Nation’s 
‘Business 


A Profitable Place 


To Do Business 

ROM a number of important 

sources word comes to The Fi- 
pancial Post that a considerable 
amount of money is flowing into 
Canada from abroad. 

Some of this money is for safe- 
keeping. Most of it is for present or 
future investment in Canada. 

The fact that it is here is tribute 
toa high regard for Canada’s present 
and future prospects on the part of 
astute British and European invest- 


am the flow of these funds into 
Canada should be an important 
factor in restoring and maintaining 
eonfidence within the Dominion. 
When investors from abroad look 
at our great mining and industrial 
enterprises and accept a financial 
partnership therein, they give tan- 
gible evidence of their belief that 
these companies are going to carry 
on business—profitable business— in 
the next few years, irrespective of 


recurrent world crises. 
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HE same is true of tens of thou- 
{ owes of small business enter- 
prises in Canada. While taking rea- 
sonable precautions against emer- 
gencies, they have learned from 
experience the unwisdom of paying 
undue attention to the “war by tele- 
graph” which has for nearly two 
years been magnifying the European 
situation for newspaper headline 
readers. 

There are scores of manufacturers 
in Canada whose export busihess 
(not munitions) is actually increas- 
ing substantially. There are any 
number of small industries which 
have started business recently and 
which are making progress at a 
satisfactory and in some cases a 
rapid rate. 

Less worry and more work; more 
attention to their own business and 
its profit-making possibilities, is 
proving a wise, salutary and profit- 
able business credo for Canadians in 


the present situation. 
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Abolishing Appeals 
To the Privy Council 
OST Canadians will welcome 
the decision of the Government 
to permit a reference to the Supreme 
Court respecting parliament’s power 
to abolish all appeals to the Privy 
Council. 

In respect of private litigation, 
especially, these appeals have been 
costly and for the most part un- 
necessary. It is seldom that Privy 
Council judges change radically an 
important judgment of our. own 
judiciab..body. , 

In respect of constitutional ques- 
tions there will be more willingness 
in some parts of Canada to continue 
the Privy Council as the highest 
court of appeal. Even though much 
of the constitutional opinion handed 
down by the Privy Council in recent 
years has tended to veer away from 
the seeming intent and purpose of 
Confederation, the idea of reserving 
this constitutional “link” of Empire 
appeals strongly to many Canadians. 
The same argument does not hold 
in private litigation. 

” s ~ 
= SOME quarters this move at 

Ottawa will raise questions as to 
the ability of our own Supreme 
Court to handle these matters satis- 
factorily. : 

True, illness and other causes have 
weakened our own Supreme Court 
in recent years. Even the extension 
of the term of office of Sir Lyman 
P. Duff, the chief justice, for three 
years after his seventy-fifth birthday, 
has caused questioning as to whether 
the reason for this was because a 
suitable successor was not forthcom- 
ing. 

Canada’s Chief Justice is paid 
$15,000 a year. The six puisne judges 
receive $12,000. Added to this are 
honor, security, prestige and an ex- 
Cellent pension. Compared with the 
$20,500 paid the Chief Justice of the 
United States and the £8,000 paid the 
Chief Justice in England, Canadian 
remuneration compares favorably. 
There should be no difficulty there- 
fore in getting brilliant and compet- 
ent judges to fill these honored seats 


and adjudicate on Canada’s weighty | 
| on members of the New York Stock 


legal problems. 
Aad once the Supreme Court of 
Canada became the final court of ap- 
Peal its judgments and rulings 
would assume the importance and 
consideration they deserve. The 
Court’s status is undoubtedly handi- 
tapped at present by the inferior 
Position in which it finds itself. 
* * » 


Saskatchewan Default 


Would Be Untimely 
(CONSIDERABLE injury to Cana- 
adian credit is feared if no steps 
= taken to make some provision for 
‘He $3 millions Saskatchewan bond 
Maturity which falls Cue on May 1. 
maturity is held almost en- 
tirely in the United States—most of 
** among small banking and financial 
institutions in the Middle West. So 
far, efforts to avoid a default as to 
Principal have proved unsuccessful. 
€ province itself has no money 
with which to meet the indebted- 
hess, 
; Large institutional groups which 
sast year came to the rescue of the 
Province to the extent of $1.5 million 
feel unable to repeat their gesture of 
£00dwill without some support from 
Ottawa, 

The Dominion Government, al- 
though it can advance money to 
the province for relief purposes, has 
30 authority to meet this maturity 
without special legislation from Par- 
“ament. In view of the heavy de- 
om already made of Parliament 
or the support for western agricul- 

(Continued on page 2, col, 3) 


Revise Basis 
Of Financing 
Power Plant 


Quebec Board Passes St. 
Maurice Scheme 
Changes 


LEGAL OBSTACLES 


From Our Own Correspondent 

MONTREAL.—Owing to the com- 
pany’s inability to finance publicly 
under existing legislation, the Que- 
bec Provincial Electricity Board has 
a ed new plans for financing the 
St. Maurice Powér Corp. 160,000 h.p. 
development on the upper St. Maur- 
ice River. 

Expected to involve outlay of bet- 
ter than $15 millions, this enterprise 
is being undertaken jointly by Shaw- 
inigan Water and Power Co. and 
Brown Corp. To date, the former 
has been advancing the necessary 
funds to cover construction. 

It has been anticipated that Shaw- 
inigan would advance up to $2.5 mil- 
lions, by which time it would be pos- 
sible for St. Maurice Power to make 
a public offering of $10 millions of 
first mortgage bonds. Proceeds from 
this issue would be used to repay 
Shawinigan and provide for the 
greater part of the capital outlay. 

Legal. Obstacle 

It now develops that legally the 
company cannot sell the bonds pub- 
licly for the reason that the immove- 
ables do not constitute sufficient se- 
curity, as called for under existing 
legislation, for the issue of bonds. 
Accordingly, it has been necessary 
to make other arrangements for the 
necessary financing of the undertak- 
ing. ’ 

Shawinigan already has advanced 
$2.2 millions for construction and the 
balance of the original commitment, 
$300,000, will be required within the 
next few weeks. 

Moneys must be found to finance 
the continued construction after the 


(Continued on page 2, col. 1) 


Honey Dew 


Plan Offered : 


Shareholders to Consider 
Capital Structure Simpli- 
fication May 2 


Shareholders of Honey Dew. Ltd. 
will consider a plan to simplify the 
capital structure of the company at 
a special meeting on May 2. A num- 
ber of preferred and common 
shareholders have already inform- 
ally approved the arrangements. 

By the plan holders of the pres- 
ent class A $7 cumulative preference, 
no par value, would receive one new 
common share for every preference 
share held. Common shareholders 
would receive one share of new com- 
mon stock for: every 50 common 
shares. 

The new and old capitalization of 
the company would be as follows: 

Capitalization 
Proposed Present 
15,000 


ee era 5, 
Common, n.p.v. ........ 17,170 108,500 
Allocation of Shares 

There would be 16,000 new com- 
mon shares held by the present pref- 
erence holders and common share- 
holders would hold 2,170 new com- 
mon. 

If the plan is adopted 10,000 addi- 
tional common shares will be created 
in the event that any debentures 
with conversion rights are issued. In 
this case the convertible securities 
shall not be convertible into more 
than five common shares for each 
$100 principal. 

E. P. Taylor, president, states that 
A. R. Kaufman has joined the board 
of directors and along with other 
substantial holders of the class A 
shares has approved the plan. 


of Audit Bureau of Circulations | 


When war threatens traders scan stock prices anxiously. 


PUBLICATION 


Harried European Capital 
~ Seeking Haven in Canada 


Foreign Cash Flowing Into Dominion From Countries Threatened by War 
— Large Portion Being Invested in High Grade Canadian Securities 
and Good Real Estate, Some Stays in Banks Awaiting Stock Bargains 


From Britain and continental 
Europe capital is flowing to Can- 
ada; capital which is being made 
available to Canadian industries. 


money which is said to have in- 
creased considerably in the past 
few months. 

A larger percentage of inflow of 


London. 

During 1938 Dominion Bureau of 
Statistics surveys show that the 
direct inflow of capital from other 


| of Camadia 
ing the year 1 : 


was a net inflow from stock trading 
with countries other than Britain 
and U.S, during the year of $16.6 
millions as with $18.9 
millions for the sale of ail securi- 
ties. 

A significant factor in this picture 
is the fact that the largest demand 
for Canadian securities came from 
continental countries. Net sale of 
all Canadian stocks for the year was 
$28.8 millions. A part of this total, 
it is pointed out, must be attributed 
to reinvestment of profits. Sales of 
Canadian stocks in this account 


occurring in November. 
The following table gives the sale 
aur- 


2 sy . 


countries to Canada was heavier |$ 
than in any of the preceding five | prov. bonds 


years and that the demand was con- 
centrated on Canadian stocks. There 


Ontario Offering 
New Bond Issue 


Immediate offering is being 
made of $15 millions of Ontario 
bonds to refund a May 1 matur- 
ity. The offering is by a large 
group of investment dealers and 
banks, with Wood, Gundy & Co. 
imanaging the syndicate. 

The issue consists of $7.5 mil- 
lions of 2% bonds, due May 15, 
1942, and offered at 99% to yield 
2.15%. The balance is $7.5 millions 
of 3% bonds, due April 15, 1948, 
offered at 98% ‘to yield 3.16%. 

The terms of the latest offering 
are regarded as being favorable 
to the province which made its 
last previous offering in Decem- 
ber. At that time $16.5 millions of 
3% debentures were offered at 
99.50 to yield 3.05%. 


N. Y. Stock Exchange Moves 
To Encourage Members’ Ads 


More extensive advertising with 
a greater original appeal is urged 


Exchange by the exchange itself in 
its latest bulletin. General aims of 
suggested programmes are: 

(1) To permit member firms to 
increase their business; 

(2) To expand the use by the pub- 
lic of the facilities of member firms; 
and 

(3) To emphasize the many ad- 
vantages to the investing public 
possessed by securities traded on 
the exchange. 

The exchange supervises all ad- 
vertising of members but is not 
attempting to reduce this to a set 
formula. Rather it is outlining its 
philosophy on which is based super- 
vision of such advertising. The main 
points, which apply as well to Can- 
adian exchanges, are that recog- 
nized stock exchanges offer superior 
facilities for investing and trading 
in securities; that the exchange has 
sound services and products to offer 
to present and prospective security 
holders; that the public and the ex- 
change members are best served 
when this service is made available 
to the widest range of customers; 
and that advertising is an efficient 
means of enlarging the use of serv- 
ices of recognized economic and 
social value. 

“The committee on public rela- 
tions is frankly endeavoring to 
stimulate interest in advertising 
among member firms,” says. the 
bulletin, adding that “the only re- 
strictions imposed are those dic- 
tated by considerations of funda- 


mental truthfulness and good taste.” 

Grant Johnston, chairman of the 
Montreal Stock Exchange, termed 
the new advertising proposals of the 
New York Exchange “desirable and 
adaptable for Canada.” Toronto Ex- 
change officials are waiting for fur- 
ther study of the proposals before 
commenting. 

Montreal made some changes in 
its by-law dealing with advertising 
last November. This provided that 
all circulars, market letters and 
bulletins of members of the ex- 
change must be approved by a mem- 
ber of the firm and an exact signed 
copy must be kept for at least two 
years. In Montreal the Public Rela- 
tion Committee handled all matters 
dealing with member advertising. 


Canadian exchanges maintain 


all advertising to the exchange for 
approval. The general principles 
followed in passing or refusing to 
sanction advertising are elastic. 


ronto Stock Exchange is left to the 
exchange itself to control, although 


at legitimate means. to in- 
crease their business. should be 
adopted, but it is possible 


that they 
are still averse to adapting modern | tuni 
needs, 


See orci 


Dom. guarantees 

Beginning with January this year 
the inflow of foreign capital has 
been accelerated. In February, net 
Sales of outstanding Canadian 
securities amounted to $9.2 millions, 
an unusually large amount although 
less than half the extraordinary 
sales of $19.2 millions of January. If 
the sale of $4 millions of Montreal 
debentures to a Netherlands syndi- 
cate is added, the net inflow of capi- 
tal in February was $13 millions. 
This disregards the sale of $20 mil- 
lions of Dominion bonds in New 
York as a refunding loan. 

For the first two months of this 
year net sales of $28.5 millions con- 
trast with net sales of $8.5 millions 
for the corresponding months of 
last year. Already this year Canada 
has sold a net balance of almost as 
much as for the entire year 1938. 


Several Channels 

There are a number of channels 
through which this money is flow- 
ing into the Dominion, which makes 
it impossible to make any accurate 
estimate of the amount. Some is 
brought in through direct sale of 
Canadian securities. Some of it is 
contained in foreign accounts in 
Canadian currency held by Can- 
adian banks. Perhaps the largest 
percentage comes into the country 
by way of deposits in Canadian 
banks in currency other than Can- 
adian which are carried in demand 
and savings deposits of Canadian 
banks. These deposits perhaps give 
the best available indication of the 
increasing flood. How much repre- 
sents “hot money” held here during 
the European crisis it is impossible 
to estimate.. Some portion at least, 
bank officials say, is going into Can- 
adian industry. . 

The following table shows the 
size of these deposits in each month 
—_ January, 1938, to February, 

Deposits in currency 
other than Canadian 
000,000 


ril seveeeeeee 


peScSetsseeece: 


Fligh 

“Flight” money has been coming 
from Switzerland, Holland and 
other countries which have not 
rigid exchange control and where 
investors are in a position to buy 
foreign securities if they desire. A 
great deal of money has come from 
people who fear that a war is in- 
evitable in the near future and that 
conditions in Europe will become 
intolerable for the safe investment 
of money. They fear all sorts of 
things, ‘expropriation, conquest of 
the country in which the money is 
thvested, social revolution. Looking 


the conclusion that North America 
is the best, and that in North 
America Canada offers real oppor- 


ty. ; 
This flight money may or may not 


stay here. A good deal of it is in our 
banks in the form of “hot money,” 
and a good deal more is in the form 
of the original securities which 
have merely been brought here for 
safe keeping. Not a great deal of it 
has been invested. People who take 
money out of Europe because they 
are afraid of war and bring it to 
Canada are going to keep it in the 
most liquid possible form for a 
while, because they realize that a 
war would bring breaks in security 
markets here and better opportuni- 
ties for permanent investment of 
the money, ‘ 
Investment Capital 

Legitimate investment capital ‘on 
a large scale has also been coming. 
‘This is an important point and an 
important .category of funds. In- 
vestors in Holland, Switzerland, etc., 
have been accustomed to putting 
their funds all over the world. They 
have had to invest abroad because 
the opportunities for investment in 
small countries like that are much 
smailer than the volume of funds 
that investors accumulate from year 
to year. 

European Investment Narrows 

Gradually the area in which they 
are able to invest their money has 
been narrowed down. For instance, 
they used to invest money in, per- 
haps, bonds of. the City of Prague 
or in waterworks plants in Austria. 
Now they are no longer able to in- 
vest in such things because Ger- 
many has taken over these coun- 
tries, has imposed rigid exchange 
control that would make it impos- 
sible for them to get dividends or 
interest out. Other countries have 
had to set up systems of exchange 
control and the opportunities for 
safe investment in Europe have 
been greatly narrowed. This makes 
it necessary for investors who for- 
merly kept their money on the 
continent to send it even farther 
away from home, and Canada, as a 
promising young country with a 
stable government, is an attractive 
field. 

It is not likely that a great deal of 
this money has yet been perman- 
ently invested in Canada or Can- 
adian securities. Again it is felt 
that the major move of bringing the 
money here has been taken, but 
that the owners are being cautious 
and slow about selecting the securi- 
ties they will buy. When they do 
buy Canadian securities it will be 
the “blue chips” such as Consoli- 
dated Smeliters, ‘Noranda, Interna- 
tional Nickel, Montreal Power, Im- 
perial Oil, Steel of Canada, National 
Breweries, Imperial Tobacco, Con- 
sumers Gas: and Bell Telephone. 
Very little of it will be available 
for investment, for instance, in 
speculative mining enterprises. Not 
only is quality emphasized, but 
marketability must be excellent. 

A small amount of money natur- 
ally is brought out by people leav- 
ing Europe to find security for 
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Highlights 


Prospects for stocks in event of war 
may be judged in light of three 
main factors—precedent of 1914, 
experience since then, and current 
conditions, including Exchange 
preparations for eventualities. Out- 
look is analyzed. by The Financial 
Post’s investment editor. 

If War Comes—p. 9. 


Pitfalis of overpayment into which 
income taxpayers often slide, with 
particular reference to holders of 
mining and oil stocks, are illumin- 
ated in summary of legitimate ex- 
emptions that may be claimed. 
Keeping Down Tax—p. 15. 
a . s 


Growing impetus of credit union 
movement in Ontario has inspired 
drafting of legislation to provide 
for businesslike regulation of such 
enterprises in future. Significance 
of the move is brought out in 

Credit Union Societies—p. 10, 


To Bring Split 


Cabinet Is Deadlocked 
Over Price Guarantee 
Question 


GARDINER ON SPOT 


From Our Own Correspondent 

OTTAWA.—The wheat situation 
at Ottawa has moved during the past 
week to threshold of a major politi- 
cal crisis, 

Hon. J. G. Gardiner, Minister of 
Agriculture and Saskatchewan's re- 
presentative in the cabinet, finds his 
leadership of the western farming 
community is seriously undermined. 

Mr. Gardiner’s wheat bills pro- 
vided for'an initial price guarantee 
by the Government of 60 cents per 
bushel at Fort William, instead of 
the 80 cents guarantee of the current 
crop year. The drop from 80 to 60 
cents unleashed a political tempest 
on the prairies. 

Mr. Gardiner visited the prairies 
at Easter with a certainty that he 


‘|could win the farmers over to his 


new policy. Mr. Gardiner, it is un- 
derstood, is under no illusions re- 
garding the success of his trip. The 
western farmer turned thumbs down 
on his policy. 


Caucus Opposed 

After his return from the West, 
Mr. Gardiner met the members of 
the Prairie Provinces in caucus. 
Here again, according to reliable in- 
formation, he met with hostility. 

It is learned reliably that, as a re- 
sult of these experiences, Mr, Gard- 
iner is prepared to raise it to 70 
cents, a fair compromise with those 
who demand 80 cents. The Finan- 
cial Post forecast such a compromise 
on March 11. 

But the ability of Mr. Gardiner to 
sell a 70-cent price to eastern mem- 
bers in the cabinet and to the party 
as a whole is questionable. It is 
learned on the highest authority that 
at least two key members of the 
cabinet will resign rather than ac- 
cept an 80-cent price, or even a 70- 
cent price. 

Premier Bracken and a delegation 
from his western committee are due 
to appear in Ottawa at the end of 
this a. to repeat their former 
representations that the guaranteed 
wheat price for next year should 
be higher than the 60-cent minimum 
provided. 


10c a 


TI, Support 


Of Abitibi 


Lake Sulphite 
Deal Held Up 


From Our Own Correspondent 
MONTREAL.—No offers have 
been received by Geo. S. Currie, 
receiver, for the bankrupt prop- 

erty of Lake Sulphite Pulp Co, 


At least one group is interested 
in rehabilitation of this property, 
but the time is not considered’ 
particularly opportune to carry 
out a reorganization. When con- 
ditions assume greater stability, 
especially in the sulphite pulp 
market, a scheme will be put for- 
ward to the receiver. 


Will Regulate 
Lake > Freights 


Water Carriers Come 
Under New Transport 
Board 


From Our Own Correspondent 

OTTAWA. — Regulation by the 
Dominion Transport Board of water 
rates becomes effective this season 
of navigation and water carriers are 
now filing their rate tariffs at 
Ottawa. 

Under the Transport Act of 1938, 
the name of the Railway Commis- 
sion was changed to Transport 
Board and its authority was extend- 
ed over water and air rates as well 
as Tailway rates. 


It is understood that the same. 


general principles will be followed 
in regulating water as rail rates. 
Shippers are now filing standard or 
maximum tariffs. If these tariffs are 
not identical, the Transport Board 
will make a standard water tariff, 
corresponding with the standard rail 
tariff. 

Subsequently water carriers will 
file tariffs quoting lower rates than 
standard rates and a system of class- 
ifications will be built up. As a rule 
each major kindof traffic has a 
special classification. 


Long Commitments Evaded 


~~ By British Businessmen 


Fresh from a lengthy tour of 
Germany and other parts of the 
Continent, B. G. Newton, of The 
MacLean Publishing Company, 
pressed on to London to get first 
hand news of British business re- 
action to current European devel- 
opments. His latest cabled report 
on conditions abroad, published 
below, reveals English business- 
men are tempering hope for a 
peaceful outcome with caution in 
making long term undertakings. 

General manager of an import- 
ant group of MacLean business 
newspapers and a director of the 
Company, Mr. Newton represented 
the Company at the Leipzig trade 
fais before launching on his ex- 
tended trip through Europe. 


By B. G. NEWTON 


Manager, Technical and Automotive 

Publications, MacLean Publishing Co. 

LONDON.—(By cable)—The Brit- 
ish businessman has turned back 
the pages of history to select a 
famous phrase of 1914 as his guide 
in conducting his industrial and 
financial operations. today. 

That phrase is “Business as 
Usual.” But he has adopted it with 
reservations. 

As he goes about his daily tasks, 
the British businessman realizes’ 
that the European situation remains 

very critical. 
For that rea- 
son he is de- 

™ ferring any 
commitments 
of a long- 
time  char- 
acter. 

The next 
three weeks 
are regarded 
as likely to 
be the critical 
ones. Wel- 
informed 

es menin the 

ct a city and at 

= the head of 

B. G. NEWTON large indus- 
tries are hopeful that a major 
storm can yet be avoided. Yet they 
intend to keep close to the shore 
until peace has been finally assured. 


Roosevelt Eases Tension 

President Roosevelt's week-end 
note to the dictators of Germany 
and Italy eased tension consider- 
ably. It was regarded here as well 
as in Paris as a master stroke in 
the war for peace. It flashed 
through the dark skies of pessi- 
mism with the brilliance of a 
meteor. 

The British businessman puts 
more faith in Mr. Chamberlain’s 
new European policy. The forging 
of a chain of protective alliances 
encourages him to feel that the ag- 
gressor nations may yet be checked. 
Up to now the dictators have been 
allowed to take the initiative. They 


are the ones who have produced | 


all the surprises. 
_ Now the initiative has passed to 


the democracies and the daily sur- 
prises originate in London, Paris 
and Washington. A few weeks ago 
the democratic nations were kept 
busy working out the answers to 
successive new challenges. Now 
they are keeping Adolph Hitler and 
Benito Mussolini busy figuring out 
how to meet a situation that grows 
daily more unfavorable to them 
and their aims. 
Sceptical of Reports 

London and Paris observe each 
day the reports of new disturbances 
and new troop concentrations with 
scepticism as to the real meaning 
of each move. Because Germany 
or Italy points its forces in a cer- 
tain direction it does not follow 
that the next move will be in that 
direction. 

Before Hitler moved on Czecho- 
Slovakia he concentrated his troops 
on the Dutch frontier and his agents 
stirred up hostile demonstrations in 
the Netherlands. Now the British 
and the French are keeping their 
eyes on all points of possible attack 
and are as watchful of areas where 
ali is serenely silent as they are of 
areas that are being deliberately 
brought intc the newspaper head- 
lines by the propagandist and mili- 
tary activities of the aggressor 
states. 

French Are Confident 

In Paris I me‘ a number of finan- 
cial and industrial leaders, includ- 
ing Charles Rist, famous economist 
and central bank expert. They have 
no fears regarding the financial 
position of France or its ability to 
finance the new programme of na- 
tional preparedness that is proceed- 
ing under the vigorous direction of 
Premier (and near-dictator) Edou- 
ard Daladier. Likewise they are 
disinclined to feel that Germany is 

(Continued on page 2, col. 4) 


Public Waste — No. 18 


Preferred 


Preferred Shareholders’ 
Plan Said Meeting: 
Wide Approval 


CREDITORS UNITE 


The preferred shareholders’ com- 
mittee for Abitibi Power & Paper 
Co, reports that it has now received 
support from the holders of approxi- 
mately 50% of the 6% stock. Replies 
are now to come in from 
English shareholders. Some holders 
of 7% preferred have also sent in 
replies. 

The bondholders’ protective com- 
mittee has not yet received formal 
acceptance of registration of their 
proposals with the Securities and 
Exchange Commission at Washing- 
ton. It is believed that registration 
may be expected in the near future. 

Completion of this step will permit 
the committee to solicit support from 
bondholders residing in the United 
States. Until this is possible the full 
measure of support to be expected 
for their plan of judicial sale can 
hardly be measured, 

Like the preferred shareholders’ 
committee, the Symington committee 
for bondholders report favorable 
acceptance of its plan from bond- 
holders. It is understood that many 
small bondholders have signified 
their acceptance of the plan. 

Withdrawals Small 

Although an official statement of 
the actual amount of bonds on de- 
posit. with this committee is not 
available, The Financial Post is told 
that only about one half of 1% of 
the bonds on deposit under the 1932 
agreement have been withdrawn. 
Bondholders still have until April 
27 to withdraw their bonds but, as 
the plan has now been out for about 
a month, it seems unlikely that any 
important proportion of the bonds 
on deposit prior to announcement of 
the latest scheme for a judicial sale 
will be withdrawn. It is understood 
that there were well over $7 millions 
of these bonds, deposited when the 
committee was originally formed in 
1932, still on deposit when the latest 
plan was published. 

A number of bondholders have 
been asking what would be the pro- 
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oma Starts 
Tin Plate Mill 


Earnings for Current Year 
Likely Lower Than 
Year Ago 


The new tin plate mill of Algoma 
Steel Corp..is now in operation and 
turning out tin plate. A period of 
tuning up will be necessary before 
full production can be achieved, but 
everything should be in shape to 
carry out the contract to supply Con- 
tinental Can Co, with the major part 
of its Canadian requirements for the 
current season. 

The reopened Helen Mine property 
should be ready to supply ore for 
the company’s furnaces about July 1 
of this year. It had originally been 
expected that this mine would be 
supplying ore about Jan. 1, 1939, but 
delays have been encountered. These 
are now understood to be well over- 
come and work is proceeding satis- 
factory. 

Earnings About “Average” 

Algoma Steel Corp. ends its year 
on April 30. While it is a little too 
early to obtain an accurate estimate 
of probable earnings for this year, it 
is understood that they should be 
around what might be termed an 
“average year.” Apparently this in- 
dicates that final results for the year 
ending April 30, 1939, will hardly 
come up to those of last year when 
net profits of $641,255 left a balance 
for the common stock equivalent to 
$1.30 a share. The preliminary earn- 
ings for five months ended Sept. 30, 
1938, issued with the prospectus for 
the new bond issue, showed net of 
$516,564 before interest, depreciation 
and income taxes. If.earnings had 
continued on this level, the company 
would have been able to show a net 
close to last year’s, but in recent 
months there have been rather wide 
fluctuations in output. 

Algoma Steel will receive little or 


no benefit from its new tin platemill 


in the current year. Nor will the 
newly installed mill for making 
grinding balls for the mining trade 
be able to make as great a contri- 
bution as in its first full year of 
operations. 


Montreal's Patronage 


In Montreal a courageous young 
alderman, J. Alex Edmison, is 
fighting a noteworthy battle to 
clean up some of the public waste 
that surrounds the administration 
of Canada’s largest city. 


Mr. Edmison was elected alder- 
man in St. George ward last year. 
Hardly had he taken office when 
he found himself hamstrung by job 
seekers who poured into his office 
at the rate of 30 or 40 a day— 
every day. 

Repeatedly he has lashed out in 
council against the existing sys- 
tem. One such outburst followed 
an aldermanic caucus at which 
the councilmen wrangled for two 
hours as to how many men each 
was to be allowed to place in a 
recognized identity card bureau. 

When the Rotary Club asked 
him to speak to them early this 


aa 


year, he took as his theme “Pat- 
ronage.” In 15 minutes he gave a 
lucid, devastating review of the 
iniquities of the patronage system 
as it exists in Montreal. He urged 
appointment of a local civil serv- 
ice administration to check the 
costly, deplorable turnover of 
civic employees which tradition- 
ally takes place every time a new 
mayor or council is elected. 

The other day in Montreal, 
Alderman Edmison charged that 
in one offite alone there are 108 
unnecessary employees — placed 
there by the patronage system. 

He believes Montreal should 
adopt a system whereby appoint- 
ments are made by the various 
directors of services or heads of 
departments rather—as is the case 
now—on the advice and recom- 
mendation of the local alderman 
or councilmen, 
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FINE APPAREL 


Distinction! 


|Nation's Business 


In Daytime Apparel 


The Formalities of the Royal Visit are anticipated in 
the Men’s Shop with a comprehensive selection of 
formal attire for daytime occasions. The “Hunting- 
don” Morning Suit (2 pieces; sketched) will be 
tailored to your individual requirements at 55.00. 


Correct accessories are available in wide choice. 


Grey Topper 
Silk Topper 
Ascot Tie 


Grey Gloves 
Morning Shirt 


Pearl Grey Vest 


MEN ‘Ss SHOP 


FREE PARKING WHILE SHOPPING 


Out-Of-Town Orders Address 


“Men's Shop" 


BAY STREET SECTION 


EATONS - COLLEGE STREET 


Revise Basis of —_, 1%,,{% 14 ponds ot @ Similar 
Financing Plant 


(Continued from page 1) 
advance of $2.5 millions has been 
used up and to that end Shawinigan 
has agreed to a new arrangement 
which has been passed by the Pro- 
vincial Electricity Board. 

St. Maurice Power Corp. is given 
authority to create $20 millions of 
first mortgage bonds. The first ser- 
ies will be limited to $10 millions and 
carry a coupon of 5%, maturing April 
1, 1969. 

Of the Series A bonds, $5 millions 
may be issued in the following man- 
ner: 

Amount of $2.5 millions forth- 
with to en in exchange 


for the old bonds of a similar 
amount already held; 

The balance of $2.5 millions to 
Shawinigan as soon as the total of 
its initial adyances to St. Maurice 
Power have reached $2.5 millions. 

Shawinigan then agrees to make 
sufficient advances to cover the cost 
of completing the development sub- 
stantially in accordance with the 
plans already approved by the 
Board. 

The latter advances made by Shaw- 
inigan to the company will be cov- 
ered by the balance of the $5 millions 
of Series A bonds. 

Additional funds will be needed 
by the St. Maurice Power Corp. be- 
yond the $10 millions and plans to 
raise this capital have been approved 
in principle by the Provincial Elec- 
36 tite (fc Board. 


for profitable expansion 


Do not let your business stagnate. Reason- 
able and sound expansion at the right time 
often makes the difference between failure 
and success. A function of this Bank is to 
help you develop your business — profitably. 

Consult the Manager of our Branch near you 
— he will be glad to co-operate with you when 
a loan will assure the profitable expansion 


THE 


of your business. 


(Continued from page 1) 


ties, even though it realizes the 
possible consequences of a — 
of this nature. 


T IS now two years since a vir- 
tual ultimatum was served on 
Qttawa by at least one provincial 
premier that unless something was 
done to face realistically the Prairie 
Province debt situation there would 
be a default of provincial obligations 
in the West. Ottawa’s answer to this 
demand was the appointment of the 


Rowell Commission. 
Having appointed the Rowell 


Commission and having staved off 
western defaults pending the Com- 
mission’s findings, it seems unwise 
and dangerous for the Government 
to reve at the eleventh hour a 
policy of provincial support which 
has been in effect now since the 
low point of the depression. 
* 7 . 

> or seven years ago, when the 

Dominion Government first start- 
ed supporting provincial obligations, 
The Post warned against the dangers 
such a policy might ultimately lead 
to. Now that that policy has been 
pursued in devious ways for so long 
a period (and with some’ general 
plan of settlement within hope of 
achievement during the present 
year), it seems shortsighted to risk 
upsetting our financial applecart by 
permitting for the first time a pro- 
vineial government to default on a 
“cannot pay” basis. 

The Domirion Government 
should co-operate’ with Canadian 
banking and financial institutions 
to meet this maturity, provided 
adequate steps are taken to avoid 
making a concession which could 


.be used subsequently as a bargain- 


ing lever to extend further Federal 
bounty without adequate safe- 
guards to the Federal treasury. 


Harried European 
Cash Seeks Haven 


(Continued from page 1) 
themselves as well as for their pos- 
sessions, and bringing their capital 
with them. There could be a much 
larger volume of this if there were 
a more open-door policy by Ottawa 
in respect to immigration. But even 
well-to-do people who could not by 
any possible stretch of the imagina- 
tion be regarded as likely charges 
upon the public treasury and who 
would willingly come to Canada 
with substantial sums of money to 
invest are having the greatest dif- 
ficulty in getting permits to enter 
Canada. 

Assets of “refugees” from Ger- 
many, Czecho-Slovakia, Austria are 
another, but minor, category. To a 
large degree this can be regarded 
as money that has been “smuggled” 
out of Germany either over a long 
term of years or quite recently. In 
the main it would represent the 
money of political refugees, but 
some of it would represent money 
of people still living in Germany 
who are desirous of getting a little 
stake in some other country where 
their funds will be safer and to 
which they may probably migrate 
in the future. It is very difficult to 
get money out of Germany, but 
there are ways and means that can 
be employed. 

Refugee money totalling more 
than $1 million went into one high- 
grade Canadian mining stock ac- 
tively traded early this year. Source 
of the money included, Britain, 
France, Belgium and Switzerland, 
with sizeable amounts from Poland 
and Holland. 

In view of the present situation, 
it is interesting that important 
Polish money was on the run in 
January. 

Large amounts of refugee—espe- 
cially Jewish—money is understood 
to have been going into Toronto 
real estate. One Jewish group, 
which recently acquired ownership 
of about 20 new four-family du- 
plexes in the $70-a-month rent class, 
is reported to have been acting for 
European Jews anxious to get 
money out of that continent. Most 
of these duplex purchases are said 
to have been for cash. 

It is impossible to estimate the 
amount of this new investment 
capital that has come to Canada 


within the last year or two. Banks™ 


scout. the idea that there is $100 
millions of it here in the form of 
cash. They say that the deposit fig- 
ures do not show any such growth. 


DIVIDEND NOTICES 


Dominion Bridge 
Company, Limited 


DIVIDEND NOTICE 


A Dividend of THIRTY CENTS 
(30c) per Share has been declared 
=—— No a sien =e 

pany for the arter endin, 
30th Seed 3 1939, p. payable 15th Maye 
tee 'dis close of Shareholders ~ "the 20th 
e 
April, 1939. oa i nies, 
y ‘Order of the Board, 


F. W. EVENS, 
Montreal, Que., ee 
18th April, 1939. 


on well secured investments 
are hard to find. Let us tell 


THE FINANCIAL FOS? 


Probers Seeking Light 


On Bren Stock Setup\iz3=:' 


Parliamentary itary Committee 
May Call Expert 
Witnesses 


Minister 
succeeds in his efforts to prorogue 
Parliament before May 15, the com- 
mittee has less than a month to get 
answers to all the questions which 
Mr. Justice Davis, in his commis- 
sion report, left to Parliament. 
Financial 


Citation of a f 
tions in The F. 
15 drew angry protests from the 
Liberals on the committee. The Fi- 
nancial Post article pointed out that 


Parliament had passed on to the 
Public Accounts Committee the re- 


sponsibility of examining these 
oF hich had been precluded 


limitation of the 


scope, 
McGeer Protests 
The cry was at once taken up by 
G. G. MeGeer (Vancouver-Burrard), 
chief spokesman for the Liberals on 


the committee. 

“For a statement of this kind to 
appear in the Press,” he declared, 
“means first a charge against the 
Prime Minister that he has shifted 
the responsibility of Parliament to 
this committee. There is the most 
complete fulfillment of Parlia- 
ment’s obligation and duty, and it 
has been done in the only way that 
Parliament can perform it.” 

Mr. McGeer added that the 
charge that the Inglis plant was a 
broken-down boiler factory has 
been “dispelled.” 

“Not at all,” interposed Angus 
McInnis (Vancouver - East). 

“The Inglis plant has _ been 
brought back to life,’ Mr. McGeer 
insisted. 

“That's just it. It was brought 
back to life by the Bren contract,” 
was the retort. 

Attack Childish - 

The attack on The Financial Post 
article was “positively childish,” 
Grant MacNeil (Vancouver North) 
declared. 

C. Fraser Elliott, income tax com- 
missioner, told the committee that 
the letter signed by Hahn after 
publication of the article in Mac- 
lean’s Magazine, definitely limiting 
profits under the contract to $267,- 
000, would not have any direct 
effect on the sale of stock. He be- 
lieved, however, that it would curb 
the seller of stock from puffing 
values. 

“But you admit that stock jobbers 
have devious ways of doing these 
things?” Mr. MacNeil suggested. 

“Beyond the comprehension of 
the buyer,” Mr. Elliott agreed. 


Long Obligations 
Evaded by British 


(Continued from page 1) 
nearing the end of its financial 
resources. 

In both Paris and London I have 
found much propaganda being cir- 
culated by “leftist” groups to the 
effect that the passive backing of 
General Franco has turned out to be 
mistaken policy. They point out 
that France now has another 
frontier to defena and it has been 
given the serious economic and 
social burden of looking after 150,- 
000 refugees from “loyalist” Spain. 

In France there is a very definite 
feeling of disappointment that Bri- 
tain has as yet refrained from any 
form of conscription for national 
service. In Britain, feeling in favor 
of compulsory service is growing 
rapidly. 

German Plan Studied 

Financial authorities continue to 
study with interest the new plan of 
“war” financing by tax certificates 
introduced into Germany on April 
1 and -to which I made reference 
last week. 

The National Socialist Govern- 
ment’s new plan is regarded as 
being both unique and clever. It 
has been launched but there re- 
mains much to be done before it 
will be considered shipshape and 
seaworthy. 

Here, briefly, is what the new 
German tax certificate legislation 
looks like. 

In the past the State has issued 
short-term bonds in payment of 
purchases. These, in time, were 
consolidated into long-term loans at 
substantial interest rates. These 
loans today amount to over Rm. 16 
billions. The interest charges on 
this large total of debt are yery 
considerable. 

Private capital, it is felt, will be 
needed for development of private 
enterprise, as soon as government 
projects are completed and men 
and materials are available, For 
years nearly all capital has been. 
used by the State. 

Certificate System 

To reduce interest burdens and 
free capital for ‘private enterprise, 
the government has devised this 
new system of “tax certificates.” 

In future every company securing 
contracts from the State or from 


commission’s 


-|any municipality or from a state 


contractor must accept 60% in cash 
and 40% in tax certificates. 


Inglis Stock Sale 
Curb is Ask 


__The Bren gun deal apm gee into 

the spotlight of the Ontario Legis- 
lature this week when Col. George 
A. Drew, Opposition leader, de- 
manded action by the Ontario 
Securities Commission to curb 
sales of stock of John Inglis Co., 
holding the contract to produce 
the guns, Premier Hepburn and 
Attorney-General Conant felt 
that adequate steps had been 
taken last year to protect national 
interest and the investing public, 
especially in that the Securities 
Commission had required about 
$1 million worth of vendor stock 
to be put in escrow, and had put 
a limit on the resale price of 
treasury shares offered to the 
public. 

Col. Drew contended, hpwever, 
that these measures were ineffec- 
tive to prevent sale of the vendor 
stock prior to expiry of escrow, 
possibly to non-British interests. 
Most of the vendor stock was in 
form of easily transferable “street 
certificates,” he said. 


Shawinigan’s 
Profits Higher 


Both Gross and Net In- 
come Advance During 
Quarter 


From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
& Power Co.’s gross and net profits 
recorded an improvement in the first 
quarter of 1939. 

For the past three months the 
company reports an income from all 
sources of $3,654,733. Expenses gen- 
erally were higher at $1.6 million, 
leaving net operating revenue at $2,- 
051,987. For the first quarter in 1938, 
gross totalled $3,609,294 and expenses 
less than $1.6 million, leaving a net 
revenue of $2,035,076. 

After providing for fixed charges, 
surplus before depreciation and in- 
come tax was $1,111,136. This con- 
trasts with $1,045,796 a year ago. 
Comparative figures follow: 


Revenue and Expenses 


Three Months Ended Mar. 31 
1939 1938 


$ 
3,609,294 
773,537 
415,068 
122,746 
256 


Gross revenue 
Less: General exps. .. 
Power purchased .... 
Water rentals 
Taxes & ins. F 
6,000 
Net revenue ...++.06 4s 2,035,076 
Fixed charges 1 949,436 
Bond discount 39,844 


Surplust 1,045,796 
tBefore depreciation and income taxes. 


Plan to Guard: 
Utility Plants 


) Fear of possible wrecking of 
public utility systems and essential 
industrial plants-in event of war, 
this week led to protective plans 
being laid by officials of the De- 
partment of National Defense, 
Ontario Government and Ontario 
Hydro-Electric Power Commission. 
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'Stelco Sales 


Up in Quarter’ 


Sales of Steel Co. of Canada for | 
the first quarter of 1939 were above 
1938 level, Ross H. McMaster, presi- 
dent, told ‘shareholders at the annual | 
meeting this week. Profits, however, | 
were lower because of reduced | 
prices. 
Mr. McMaster reviewed condi- | 
tions affecting plans for a continu- 
ous strip steel mill at Hamilton. 
Much of the machinery is not made 
in Canada but is subject to duty at 
10%. Parts for such machinery pay 
a still higher duty. To this must be 
added the.8% sales tax that applies 
to a large proportion of the expen- 
diture. This sales tax and duty 
would involve a sum of upward of 
$1.5 million on the machinery for | 
the new mill not made in Canada. 


Added to this again is a gener- 
ally higher cost of equipment avail- 
able in Canada as compared with | 
a similar installation in the United | 
States. Thus the steel industry in| 


867 | Canada starts witkf a considerably | 


higher capital investment than simi- | 
lar units in other countries. 

Canadian production of steel is| 
estimated by Mr. McMaster at less 
than half the total consumption in 
this country. ‘This includes the ton- 
nage entering this country in the 
form of machinery and other manu- 
factures of which iron and steel are 
major parts. 


Newfoundland Railway 
Orders Two Steamers 


The Newfoundland Railway has 
ordered two new steamers for coastal 
service from Messrs, Fleming and 
Ferguson, shipbuilders and engineers 
of Paisley, Scotland, for delivety 
early next year. 


Claim Fifty Per Cent Support 
Of Abitibi Preferred Stock 


(Continued from page1) 
cedure for getting their bonds back 
in the event that the Symington 
committee failed to receive deposits 
of 50% of outstanding bonds, mini- 
‘mum said needed to put their-plan 
in operation.:This matter, apparently 
will be settled only when: it comes 
up. No definite time limit has been 
set for the solicitation of support by 
the bondholders’ protective commit- 
tee. It. is thought, however, that if 
the committee became convinced 
that it was not possible to obtain 
the desired amount of bonds, it 
would end its deposit agreement 
with a public announcement very 
shortly after this decision was made. 
Holders of ceftificates of deposit 
would be instructed to send these in 
and receive back their actual bonds. 


Liquidator Waiting 


The liquidator, R. S. McPhérson, 
has his ideas fairly well worked out 
and in writing, although not plan- 
ning any immediate announcement. 
At present he is keeping in touch 
with the various committees repre- 
senting shareholders and others and 
waiting for some concrete evidence 
that these groups have come to a 
common agreement on their ideas 
of an equitable reorganization plan. 
When that assurance is received, Mr. 
McPherson is ready to do what he 
can to hasten a final settlement. 

General creditors. of Abitibi 
Power and Paper Co., numbering 
approximately 700, have received a 
letter from the general creditors 
protective committee of which 
Clement Tremblay is chairman. The 
total value of general. claims as at 
April 17, was $750,003. 

The committee holds that the plan, 
now being put forward by bond- 
holders’ protective committee, in- 
volving a forced sale of the com- 


|pany’s assets, does not make satis- 


factory provision for the general 
creditors. 

A form of deposit agreement has 
been drawn up and general credi- 
tors are asked to become parties to 


it. The committee which would be 
given power to exercise all the rights 
of these creditors, including power 
to accept any compromise of their 
claims, Any money or securities 
which may become available -to 
creditors would be distributed pro 
rata to those becoming parties to the 
agreement. The committee would 
reserve the right to realize upon any 
securities and distribute the procéeds 
in cash. 

The creditors’ committee emphas+ 
izes that one of its purposes will be 
to co-operate with other committees 
“with a view to the formulation of 
a plan of reorganization which will 
give equitable treatment to the vari- 
ous Classes of security hqlders, credi- 
tors and other interested parties, In 
addition, it will be the purpose of 
this committee to endeavor to pre- 
serve the goodwill and the trade re- 
lations between the — general 
creditors and the company. 

To provide funds for the commit- 
tee’s expenses, creditors are asked to 
contribute a maximum, of 5% of the 
amount of their claim. The deposit 
agreement provides for the remun- 
eration of the committee up to a 
maximum of $7,500 in addition to 
payment of reasonable expenses. 


Tobacco Combine Hearing 
Will Continue Into May 


From Our Own Correspondent 

EDMONTON.—Preliminary hear- 
ing of “combine” charges against 44 
tobacco jobbers and manufacturers 
now is expected to continue until 
mid-May, with the actual trial defer- 
red until autumn. At time of resum- 
ing shortly after Easter recess, the 
hearing had received more than 2.- 
040 exhibits and heard 22 witnesses. 

Charges brought by the Provincial 
Government allege that a tobacco 
“combine” has unreasonably enhanc- 
ed tobacco prices in Alberta, re- 
strained trade and affected the buy- 
ing public unfavorably, 
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MODERN, EXPERIENCED BANKING SERVice’ 
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ears of close relationship 
eee ree g banking institutions 
in‘all parts of the world ensure 


for customers of the Bank of 
Montreal the best of facilities for 
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IT’S “MEN'S WEEK” 
AT SIMPSON’S! 


Never has there been a Spring quite like 
this with so much that is new for men, 
Naturally, you will look to The Store for 
Men to be first in introducing the new 
trends. Whether you’re interested in the 
newest for active or spectator sports wear 
. - - business or pleasure . . . you'll find it 
richly ‘represented at Simpson’s. We 
believe you will find this the most interest- 
ing presentation of its kind you have seen. 
This week is dedicated to men of every taste 
be they nine or ninety. 


Make a point to see Simpson’s Bay Street, 
Richmond Street and Garage windows. 
You will find the Tobacco Shop a veritable 
smokers’ haven with the best in pipes, 
cigars, tobaccos and cigarettes. 





Confidence Lack Blocks 
Housing Loans in Alberta 


From Our Own Correspondent 

EDMONTON .—Until confidence of 
lending institutions operating in 
Alberta is restored, any legislation 
of the Provincial Government to pro- 
tect lenders under the National 
Housing Act would fail to “induce 
lenders to invest new money in 
mortgages in Alberta at the present 


Alberta Mortgage Loans Association, 
stated here. 


Before the session, it was proposed 


would remove fear of lending in 


a measure will be introduced. 
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Sold to Rate Due Amount Price 


Wood, Gundy & Co. ......65-0e coccccecse 348% 20-ing. 008.008 
Laurence Smith & Co. ......++. evesesees 4% 20-yr. 45,000 
Harris, MacKeen, Gosp && Co. srccccesesss 4% 1939-48 28,713 
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A Historical Parliament — Imperial Chemicals 
Head Urges Men of Authority to Visit Dominions 


~—LONDON 

What will history's verdict be on 
this Parliament which was elected 
in 1935? What name will be given to 
i? It is incredible that it should 
simply be designated the “1935-39” 
parliament, as if it were no different 
from any of its predecessors, 

In Jess than four years we have 
eworn allegiance to three Kings. We 
have had the death of one, the abdi- 
cation of another and the coronation 
of the third. We have listened to 
she farewell of one Prime Minister, 
‘wo Foreign Secretaries and one 
First Lord. We allowed the first 
prime Minister of the National Gov- 
ernment to leave it without a tribute 
to his long service, then gathered in 
the Abbey to do honor to his mem- 
ory. We listened in strained silence 
while Anthony Eden faced his first 
serious crisis of the march into the 
Rhineland. 

There was the clash of youth with 
age when Anthony Eden broke with 
the Prime Minister. 

There was the rape of Austria, and 
the mad September crisis when the 
word “Munich” ceased to be the 
name of a place and became a vol- 
canic moment in history. There was 
the bitter afternoon when Hitler 

-ched into Prague and looted the 
le Mr. Chamberlain sat 
nd discouraged amid the 

if his noble dreams 
ther morning when I went 
ster there was none of 
ment of the famous Munich 
jay, yet there was a new 
f interest when the police 
: the greatest care in scrutinizing 
h car, Rumors 
naturally ensued. 
he only incongru- 


went into Westminster 

i of the usual entrance 

And there I saw 

g which I had never seen 
Perhaps it was an augury. 

ps it wasa ghost. But coming 
down the steps in the distance was a 
man carrying a bag of golf clubs. As 
if the hall were a fairway and he a 
player who disdained the services of 
a caddy he walked past the spots 
where Gladstone, Edward VII and 
George V lay in 
jeath, past the spot where Warren 
Hastings stood his trial for treason— 
and opening the door went out into 
Palace Yard. He was not a member 


the majesty of 


of the House of Commons, He may 
have been a peer. Personally I pre- 
fer to think he was the reincarnation 
i ed os of Drake, determined to 
inis' game before 
of Hitler's armada. r = 
+ 


” & 
Chamberlain 
Mr. Chamberlain will puzzle 
historians. Was there ever a ba 
who so sedulously avoided the dram- 
atic and who so inevitably attracted 


or show that 

he is aware 

of its exist- 

ence. In the 

latest crisis it 

must have 

been an al- 

EE most irresist- 
me. CHAMBERLAIN ‘ble tempta- 

5 tion to pay 
a tribute to the anxious labors of his 
cabinet colleagues and thus call at- 
tention to his own intolerable bur- 
den. Or he might well have con- 
sidered denouncing Germany before 
the world and calling for a holy 
alliance against her. Instead he 
spoke like a judge invoking the law 
because it was the law and not that 
it expressed his own prejudice or 
righteous anger. 

Yet his method has a compelling 
advantage over the emotion-mon- 
gers. When he is finished his words 
do not fade like those on a screen 
when the lights go up. Instead they 
cut into the memory as if diamond 
pointed. They: leave no misunder- 
standing, no uncertainty. He an- 
nounces the principle of armed re- 
sistance, but refuses to close the door 
to discussion. Not a word or a 
phrase of his speech can be used or 
misused by a foreign statesman to 
confuse the issue. 

There has been an overwhelming 
rally to his support in the House, 
although no leader ever courted 
popularity less in his own party. But 
the Premier is fortunate in ~his 
enemies. The recent attempt of a 


Yh! 
Wealllugh Different! 
Hawaii 
Alaska 
Mexieo 


In One Summer 


re 


K.C., counsel for 
ans Association, 


1, it was proposed 
ation to exempt 
1ousing act from 
protection acts. It 
t such legislation 
br of lending in- 
g housing Joans in 
t is unlikely such 
introduced. 
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*OPTIONAL OVERLAND ROUTE 


From Montreal and Quebec, o> 
UP 


Returning September 7, 1939 


Sunlit Mexico, glamorous Hawaii and the gold and 
glaciers of Alaska... all included in one amazingly 
different cruise! Comprehensive shore ¢xcursions 
available at moderate cost including a coast-to-coast 
trip across Mexico, Acapulco to Vera Cruz via 
Cuernavaca and Mexico City. See your travel agent or 


Thos. Cook & Son 


July I 
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Always Carry Canadian Pacific Express Travellers Cheques. «. Goad the World Over 


Recently some 30 of us gathered at 
a private dinner to honor Lord Mc- 
Gowan, who recently returned from 
South Africa. The fact that he had 
just visited one of the Dominions is, 
of course, not news. I have enjoyed 
the cordial, if not intimate, friend- 
ship of Lord McGowan for 20 years 
and have found that it saves time on 
running into him to say: “When are 
you sailing?” “When did you get 
back?” The answer is nearly al- 
ways, “Tomorrow,” or “Yesterday.” 
As a mere beginner in such things 
I have only crossed the Atlantic 
some 30 odd times, but have usually 
found Lord McGowan on board. He, 
I believe, has brought his Atlantic 
score up to 150. 

I cannot think of any personality 
which has altered less with the years 
and the turns of fortune than the 
distinguished chairman of Imperial 
Chemicals. From a humble begin- 
ning he rose to be a great power in 
industry without becoming intoler- 
ant, bored, or ruining either his 
digestion or his rich Scottish accent. 
Inevitably a man of such vigor must 
tempt the fates and Lord McGowan 
has endured the slings and arrows 
as well as the rich rewards of for- 
tune. His head is always unbowed. 


Beneath his abundant good humor 
and his love of banter there is, need- 
less to say, a hard core of shrewdness. 
Therefore when he visits a Dominion 
such as South Africa he does not con- 
tent himself merely with strength- 
ening the bonds of Empire —al- 
though he never neglects that—but 
looks with clear, appraising eys at 
the Dominion as a running concern. 
In that connection he had both com- 
pliments and criticism to bestow the 
other night. Naturally I do not in- 
tend to disclose what he said, but 
there was one point which I gladly 
emphasize in these notes. “More 
heads of business should visit the 
Dominions,” said McGowan. “There 
is no use sending men without auth- 
ority who must of necessity play 
safe. The visit of one chairman of 
a big industrial company invariably 
has the most far reaching effects— 
and does immeasurable good.” 


The Queen 
In a week of such varied impres- 
sions I like to recall the honor be- 
stowed upon our deliberations at 
Westminster 
recently by 
the gracious 


interesting 

experience of 
f watching the 
4 door of the 
Commons 
Sa — in - 

ace of 

H. M. THE QUEEN King’s Mes- 
senger from the House of Lords. I 
must say that Black Rod did not 
accept the rebuff with any apparent 
docility, but struck the door most 
peremptorily with the handle of his 
sword, whereupon it opened and he 
strode into the House without more 
ado. 

Although the Speaker’s Gallery 
screens the personality of its occu- 
pants to a considerable extent, one 
was conscious of Her Majesty’s keen 
and vivacious interest in/our legisla- 
tive efforts. The Queen’s interest in 
people and events is not assumed. 
Her attitude toward life is generous 
and eager. Some months ago I had 
the honor of a conversation with the 
Queen, when her curiosity about 
everything in Canada and the 
U.S.A. was as unassumed as it was 
utterly charming. The truth is that 
there is the genuine and rare quality 
of happiness in the Queen’s heart. 

If the fates are kind and do not 
interfere with the projected visit to 
North America, I predict that as 
King and Queen, and as man and 
woman Their Majesties will win the 
hearts of both Canada and the 
US.A. In the French version of the 
Bible one of the beatitudes is render- 
ed: “Bienheureux sont les débon- 
naires.” In the true meaning of that 
word it may be said that both the 
King and Queen possess a gentleness 
of spirit that numbers them among 
the blessed. 


Cop ht, 1939, The Financial Post and 
e Sunday Times, London. 


‘I, P. Takes Another Step 
To Rid Itself of Utilities 
From Our Own Correspondent 


- MONTREAL.—International Paper 
& Power Co. has taken another step 


agreement und 
D. Comerford, Sidney F. Thaxter 
and Robert H. Montgomery, act as 
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\Jap Outlet Sought 
By Pacific Nickel 


For Ocean Airmail) yeiisetoianster credit 


Two-way London-Mont- 
real Service Slated 
For July 


From Our Own Correspondent 

OTTAWA.—With inauguration of 
transatlantic airmail service con- 
fidently scheduled for midsummer, 
two tentative dates are being men- 
tioned by officials in the Post Office 
and Transport Departments. One of 
them is in June and the other in 
July. It is believed that the latter 
month is the more likely. 

Test flights will be resumed in 
May and it is understood that the 
technical difficulties standing in the 
way of regular two-way service can 
be ironed out in a short time. When 
the route is finally established it 
is expected that. it will be possible 
to carry mail from London to Mont- 
real in about 26 hours. This, with 
the Trans-Canada service now in 
operation would provide a mail serv- 
ice within three days from London 
to Vancouver. 


U. 8. Parleys 


Officials of Department of Trans- 
port are expecting to visit Wash- 
ington soon to discuss U. S.-Cana- 
dian aspects of the new air services 
in Canada. It is understood that 
revisions of the present agreement 
with regard to aircraft and landings 
at U. S. and Canadian ports may be 


proposed. 

Behind these negotiations lie the 
ambitions of Imperial and Trans- 
Canada airways to provide a-short- 
route service from London to Cali- 
fornia and other points on the 
American Pacific coast. This might 
be done by linking up with Ameri- 
can airlines, probably at Chicago. 
Montreal, Toronto and Windsor lie 
almost on a direct line between 
London and Chicago and _ this 
American business is a tempting as 
well as logical goal. 

Windsor Hitch 


Some indication of the' extent of 
Canadian interest is given by the 
generous offer made to Windsor for 
construction and maintenance of an 
airport. The Canadian Government 
has agreed to bear the full cost of 
construction as well as operation 
costs for the first year. The only 
cost Windsor is asked to shoulder is 
the actual purchase of the land. 

The attitude of the city under 
the guidance of Mayor David Croll 
is puzzling Ottawa. The Dominion 
Government's offer expired last 
week, taking Windsor technically 
out of the picture. However, Trans- 
port Minister Howe is known to 
have left a loophole whereby a 


Wherever you and your 


Mi 
DD 
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Bell Telephone 
Installations Gain 


MONTREAL. —-Bell Teleph 
— Bell’ Telephone 
Company of Canada reports a net 
gain in telephone installations in 
the first quarter of 1939 of 4,170, 
according t> a statement issued 
by President C. F. Sise. Results 
for the period were very close to 
*those for the first three months 
of last year when the net gain 
was 4,248, ‘ 
Long distance revenues were up 
slightly less than 2% during the 
first three months of this year. 


tardy acceptance will still be con- 
sidered at Ottawa. Meanwhile, 
however, Mayor Croll has not only 
blocked the scheme up to the pres- 
ent but is even using the radio to 
carry on his opposition campaign. 

If Windsor’s opposition is con- 
tinued it stands to reason that the 
only alternative would lie in the 
Detroit air facilities. It is under- 
stood that the plan now contem- 
plated entails a Montreal to Chicago 
service by Trans-Canada with stop 
overs at Toronto and Windsor or 
Detroit. 


. Here Caused 
Failure 


From Our Own Correspondent 

VANCOUVER.—Negotiations _ be- 
ing carried on by Pacific Nickel 
Mines Ltd. for a market in the Orient 
and elsewhere, will be outlined to 
shareholders at the annual meeting 
to be held here April 28. 

The company has been inactive in 
mining during the past year, al- 
though $32,833 was realized from sale 
of lumber. 

The mine, near Choate, is esti- 
mated to have 1,200,000 tons of ore 
available, averaging 1.39% nickel 
and 05% copper. Net expenditures 
last year were $670,702. 

Col. Victor Spencer, in the annual 
report, states a Japanese company 
made overtures for purchase of the 
entire output of Pacific Nickel. The 
ore would be handled at a concen- 
trator to be built near Choate and 
the concentrates would be purchased 
shipside New Westminster. 

The agreement became operative 
after credits were established in 
Vancouver banks for the protection 
of the company’s further invest- 
ment in plant. 

“Unfortunately,” reports Col. 
Spencer, “due to intensification of 
the war in China, this Japanese com- 
pany was not able to prevail on its 
government to issue permits for the 
export of credits to Canada. 


Bill Requires Full Use 
Of Canada’s Great Seal 


From Our Own Correspondent 


OTTAWA.—During visit of the 

King to Canada, the Great Seal of 
Canada will be used on all Royal 
Instruments which ordinarily re- 
quire the Great Seal of the Realm 
or the Signet, The Great Seal and 
the Signet are in the custody of the 
British Government and the pro- 
cedure governing their use is based 
on the Statutes of the United King- 
dom. 
Bill 76, introduced by Rt. Hon. 
Ernest Lapointe, Minister of Justice, 
in the House last week, provides that 
during the Royal visit the Canadian 
Seal will be substituted by His 
Majesty for the British seal and sig- 
net, This will apply not only to Royal 
Instruments pertaining to Canadian 
business but also where such Instru- 
ments apply to the affairs of the 
United Kingdom or other’ parts of 
the Empire. 

For the most part the functions of 


His Majesty in the United Kingdom 
can be performed during his ab- 
sence by the Regency Council. The 
use of the Great Seal agd the Signet, 
however, requires the Royal pres- 
ence, The fact that legislation passed 
by a Canadian Parliament can re- 
place the British seal by the Can- 
adian is interpreted as still further 
evidence that His Majesty will 
reign as constitutional monarch of 
Canada during his stay in the 
Dominion. 

Additional evidence of Canada’s 
status is provided by the second ob- 
ject of Mr. Lapointe’s bill, to make 
permanent provision for the use of 
Canadian royal seals in matters Tre- 
lating to Canada. 

At present matters relating to 
signatures on treaties and conven- 
tions, instruments of ratification and 
letters patent constituting the office 
of Governor-General are handled 
under the Great Seal. 


—BUT NO WILL! 


Good intentions carry no weight when estates are 
being settled. If you fail to leave a Will, your prop- 
erty will be distributed according to lew — even 
though the law may not coincide with your wishes. 


Making a Will and naming a competent executor 
are among your most important obligations to your 
family. If you have no Will, we suggest that you see 
your lawyer and our trust officer (who will gladly 
explain our qualifications as your executor) at once. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


GENERAL STEEL WARES 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
Enameled Utensils to Steel Ice Refrigera- 
tors, and 


McCLARY STOVES 


Also 
FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 
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Chrysler go 


7 be assured of one thing— 


you’re BOUND to be noticed! Admiring eyes will be drawn by this modern, 
distinctive beauty — even in those places where fine motor cars are the rule. 
Those fortunate friends who join you in a jaunt or a journey will enthuse at 


the noticeable roominess of your Chrysler and the way it floats them over 
the road. You'll come to expect it in time, but you'll never cease to thrill, 


when people you meet, remark . . .“\I SEE YOU DRIVE A CHRYSLER |” 
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At Murray Bay, on 
the north shore of 
the mighty St. Law- 
rence, (stands the 
Manoir Richelieu 
. « « internationally 
famous as the holi- 
day-rendezvous of 
the world’s élite. 


1939 CHRYSLER ROYAL...100 Horsepower...119-lach Wheelbase 


Also Chrysler's famous CUSTOM IMPERIAL In five and seven passenger 
sedans and limousines 
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Investment Trends 


Rally Fails to Hold 


In F ace of War ) F @AaPs) canadian Earnings Down 


Stock Market Theories Prove Too Slow as Market 
Forecasters — New Capital Issues 
Important 


The major influence bearing on stock prices has continued to 


originate in the alternate improving or lessening of chances for avert- 
ing war in Europe. And in the end the pessimists seem to be rather. 


more than holding their own. 


B.A. Oil Sales 


At New Peak 


Slightly from 
ventory 


The very uncertainty of such conditions makes buying or selling | gyisw 
of stocks almost as logical a proceeding as tossing a coin to decide a 
vital issue. There is little or no chance for reason to be applied. 

A rather weak rally occurred during the week, followed by 
renewal of the decline. At the close on April 18, the Toronto industrial 
index was about two points above low for 1939, New York holding in 
a similar position and London hovering near its low for year. The most 


encouraging factor seems to be the 
readiness with which favorable 
news, or even rumors, are accepted 
as an excuse to bid up stocks. 


Stock Market Theories 

Faith in stock market theories 
seems to be waning. The Dow 
Theory, most widely accepted of 
such methods of stock market fore- 
casting, for example, apparently 
signalled that the trend of stocks 
was downward in the first week of 
April. The interesting thing about 
this signal was that it confirmed 
that the trend had been downward 
for some months. 

Now the question naturally asked 
is what is the value of a forecasting 
method that confirms the direction 
of a stock market trend several 
months after the direction has 
changed? 

Stock markets are not what they 
used to be. Regulation in the U. S. 
has played a major part in thinning 
out the volume of transactions. Thus 
the moves in either direction are 
likely to be more violent, less pre- 
dictable and of shorter duration. It 
used to be that stocks could be de- 
pended on to move generally up- 
ward, once they had started, for a 
year or more, But not any more. 
What with the fondness of certain 
political leaders in Europe and on 
this continent for making disturbing 
speeches and a stock market that 
has been inactive for so long that 
it does not know how to generate a 
satisfactory volume, the poor in- 
vestor hardly knows which way to 
turn. 

The result is that the market 
changes direction abruptly and 
with little warning. Also it seems 
to hold to one direction for a much 
shorter period than formerly. Thus 
forecasting methods that depend on 
_ movement of the averages for a con- 
‘ servative opinion may not give their 
signals until the move is well over 
and the investor has either missed 
his opportunity to take advantage 
of an upswing or is too late to pro- 
tect against a decline. 


A Business Forecast 

Capital issues of corporations for 
productive enterprise are said by the 
latest Cleveland Trust Co. bulletin 
to furnish a good forecast of gen- 
eral business activity about four 
months ahead. Applying this to cur- 
rent conditions, the bulletin states 
that new capital issues of the past 
few months have been few in num- 
ber and small in size in the United 
States. 

The conclusion drawn is that 
there is some doubt as to whether 
recovery can continue and become 
self-sustaining. The inference is 


that it must be supported and im-|. 


pelled by an increasing flow of new 
funds into private enterprise suffi- 
cient in volume to take the place of 
the pump-priming contributions of 
the government. 

In spite of this somewhat discour- 
aging inference as to future course 
of business in the United States, it 
is pointed out that industrial and 
commercial profits in the first quar- 
ter of 1939 are encouraging, consid- 
ering the moderate volume of activ- 
ity. It is pointed out that the great- 
est need of business in that country 
now is greater production, particu- 
larly that kind which goes into new 
plants, equipment and expansion. 


Inter. Paper 
Sales Shrink 


Tonnage of All Types 
Shows Decline During 
1938 


From Our Own Correspondent 

MONTREAL — Consolidated © ton- 
nage sales of International Paper & 
Power Co. in 1938 were off 23% from 
the record levels of 1937, according 
to Richard J. Cullen, president, in 
his annual report to the shareholders. 

The decline in newsprint produc- 
tion and demand was due in large 
measure to the abnormal stock of 
newsprint accumulated by the pub- 
lishers in 1937 in anticipation of the 
price rise at the beginning of 1938. 
All other grades of paper, as well as 
pulp, suffered in varying degree 
from the serious curtailment in 
demand. 

Add to Mill Costs 


The low rate of mill operations, 
says Mr. Cullen, resulted in exces- 
sive production cost, and, under 
keen competition, prices on most 
grades were forced down to unprof- 
itable levels. However, he stated, 
the upturn in demand during the 
fourth quarter of the year permitted 
increased production and relieved 
the pressure on prices. 

During 1938 production by the 
subsidiary companies totalled 1,548,- 
282 tons as against the 1937 total of 
1,933,928 tons (excluding 181,932 tons 
of newsprint produced by the New- 
foundland company). 

The figures by grades follow: 

1937 
648,904 
179,053 
134,231 


218,582 
33,010 
70,118 


1,933,928 


Southern Canada Power 
Works on Distribution 


From Our Own Correspondent 
MONTREAL.—Further extension 
of distribution facilities is reported 
by Southern Canada Power Co. for 
the first quarter of 1939. During the 
past three months the distribution 
systems at St. Pie and Farnham 
have been rehabilitated and 
strengthened, and at Farnham the 
series street lighting circuits have 
been converted to the modern multi- 
ple system. 


St. Valerien de Shefford 
Desjardins, Couture Inc, has been 
awarded a $57,000 conversion issue 
of 4% bonds, maturing 1939 to 1948, 
of the Syndics St. Valerien de Shef- 
ford, Que. 


Significant Investors’ Index Numbers 


1926 = 100 
Food 


Mach. Pulp 
ae = and 
0. eq 
Gomes . — 


a 
_ 


16.9 


BR? 


SUEESSCEE! 


Power 
and 


3 ofe? 


GEEREE BE BF 


8235 


BESEREE £2 
S 

~ 

£8s233 


i 
i 


J 


4 


sesbasees: 


gzssenseo 


ae 
or 


BeeF8S2 S838 
3 


a2 
eis 


INVESTMENT 
SECURITIES 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Brenches in the principal cities of Canede 
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occasioned by reduction 

price of crude oi] and correspond- 
ingly lower selling prices in refined 
products.” 

Profits earned in Canada were 
equivalent to $1.14 a share on the 
2,772,642 shares now. outstanding, as 
compared with $1.30 a share earned 
in Canada for 1937 on 2,622,642 
shares. Including dividends received 
from the company’s United States 
subsidiaries, equal to 26c. a share 
on the parent company’s stock, total 
net profits were equal to $1.40 a 
share for 1938 as compared with $1.46 
for 1937. 

U. 8S. Earnings Lower 

An improved position of the com- 
pany’s subsidiaries in the United 
States is reported. British American 
Oil Producing Co. now owns the en- 
tire working interests in 71,746 acres. 
of actual and possible producing 
leases and a controlling interest on 
17,000 additional acres. Actual pro- 
duction of crude oil in 1938 was less 
than in 1937 because of reduced al- 
lowable under state pro-ration regu- 
lations. Net earnings of the U.S. sub- 
sidiary companies were $1,191,814 as 
compared with $1,418,714 in 1937. 

The 1938 earnings of British Am- 
erican Oil Producing Co. would 
have been equivalent to approxi- 
mately 43 cents a share on the par- 
ent company’s stock as compared 
with 51 cents a share in 1937 and 
$1.03 share in 1936, based on the 
number of shares now outstanding. 
The United States subsidiaries, on 
Jan. 3, 1939, paid a dividend of $712,- 
500 from 1938 operations. This is con- 
siderably more than the dividend of 
$380,000 received out of 1937 results 
in the United States. 

The company’s financial state- 
ments are reviewed elsewhere in 
The Financial Post. 


Canadian Marconi 
Conserves Profits 


Dividend Action Consid- 
ered But Deferred as 
Funds Needed 


From Our Own Correspondent 

MONTREAL.—There is no im- 
mediate intention of Canadian 
Marconi Co, paying a dividend on 
its common stock, according to a 
statement issued by A, H. Ginman, 
president of the company. 

In his annual report to the share- 
holders Mr. Ginman said in part: 

“Your directors have given care- 
ful consideration to the prospect of 
recommending.the payment of an 
initial dividend, but reached the 
conclusion that, in view of the con- 
tinued expansion of your company’s 
activities requiring increasing capi- 
tal expenditures, the course of prud- 
ence dictates the desirability of con- 
serving your company’s financial 
resources.” 


Ottawa Car Mfg. Co. 
Declare Dividend on Stock 


From Our Own Correspondent 

MONTREAL. — Directors of Ot- 
tawa Car Manufacturing Co. have 
declared an interim dividend of $2 
a share payable May 1 to sharehold- 
ers of record April 22. The last pre- 
vious payment was in October, 1938, 
when a distribution of $1 a share 
was made. 
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Montreal Utilities 


To Pay “Tribute” 


Montreal Light Heat & Power 
Cons. will, in its contract for the 


supply of power to the 


tection Co., $5,000 each. 


Hiram Walker 


FINANCIAL POST . 


Burns’ Profits 
Drastically Cut 


Second Lowest Earnings 
in History of the 
Company 

1 


Sales Lower|’ 


Earns $4 Per Share on 
Common in Past Six 
Months 


Report of Hiram Walker-Gooder- 
ham and Worts for the three months 
ended Feb. 28, 1939, shows a net pro- 
fit equivalent to $1.60 a share on its 
common stock as compared with 
$2.15 a share for the corresponding 
quarter a year ago. 

A lower dollar volume of sales is 
said to have contributed to the de- 
crease from last year’s earnings. 
Effective Feb. 1, there were price 
reductions on one or two important 
brands. Larger depreciation, heavier 
interest from the debentures issued 
by its Scottish subsidiary, and ex- 
penses in connection with the sale 
of the preference stock, all contri- 
buted to the lower earnings. 

It is understood that since March 
1, sales have been running at about 
the same rate as a year ago and that 
the decrease was small in both Jan- 
uary and February. 

Quarterly Earnings 
Three Months Ended Feb. 28 
a _ 
n rofit 2,000,790 
Abd: Otter incomes. "77,903 


profits. 

A new outlet for Canadian prod- 
ucts is seen in the experiments be- 
ing carried out by the Canadian 
Government, which have demon- 
strated that the Dominion can de- 
liver fresh beef in England in con- 
dition to compete with the best 
fresh-killed Scottish beef and at a 
much higher level than Argentine 
chilled beef. 


A cold storage warehouse was 
constructed at Yellowknife, N.W.T., 
during the year, which enables the 
company to serve an extensive min- 


ing area, 


Ottawa Car Ready, 
Kor Arms Orders 


Company Expects to Make 
ore Aircraft For 
Britain 

The armament division of Ottawa 
Car Manufacturing Co. has been 
maintained at great expense for 
many years, Redmond Quain, presi- 
dent, tells shareholders in the an- 
nual report, but now is available to 
fill any armament orders. 

One of the six firms jointly build- 
ing bombers for the British air force, 


087 | the organization owns approximate- 


inte 
Exp. re sale of stock 
Prov. for inc. tax .. 


Net profit 
Earns. per Com. Share 


6 
Six Months’ Earnings 
Six Months’ Ended Feb. 28 
1939 


4,510,811 
225,640 


1,365,539 
$1.69 


Operating profit ..... 
Add: Other income .. 


ly one seventh of the stock of the 
aircraft company that will assemble 
the aircraft. Work has just started 
on the initial order and will continue 
in the current year and 1940. The 
one-seventh interest cost the comp- 
any $166,000. 

Earnings in the past year were 
obtained from ordinary work and 
armaments have not accounted for 
any increase. 
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t2012| Can. Investment Fund 


778,364 1,116,019 


$5.10 
724,004 


Prov. for inc. tax .. 


Net profit 
Earns. per Com. Share 
Shares Outstanding .. 


Asbestos Corp. Places 
New Stock on Market 


From Our Own Correspondent 

MONTREAL.—New stock of As- 
bestos Corp. has been admitted to 
trading on the unlisted department 
of the Montreal Curb Market. Fol- 
lowing the recent four for one split, 
the authorized common stock now 
consists of 1.2 million shares of no 


par value. 

Only certificates of Asbestos 
Corp. showing an authorized capital- 
ization of 1.2 million shares will be 
accepted as good delivery through 
the Exchange Clearing House Co., 
Montreal. New certificates will be 
accepted in settlement of transaction 
of the old stock on the basis of four 
new shares for each old share. 


Investment. Notes 


Victoriaville Furniture 6% first 
mortgage sinking fund bonds at 
Oct. 31, 1938, amounted to $227,600, 
as compared with $243,600 at the 
end of the previous fiscal yéar. 
There were $250,000 of the bonds 
authorized and issued. 

os . a 

Gypsum, Lime & Alabastine — 
Moderate improvement in sales and 
earnings is reported for the first 
five months of the current year. 
Building materials have shown the 

gain, reflecting residential 


largely on the rate of activity of the 
newsprint industry. i 


Debenture and Securities—Impor- | 2¢spite 


Net asset value per 
preferred was $244.53 at the 
1938 against $191.44 a year 


i Co. of Canada—Rumors that 
did not mean to pro- 

for the erection of 
a new strip mill were refuted by 


12.88 
1 H. G. Hilton, vice-president, speak- 


ing to the members of the Quarter 
Century Club of the company. Mr. 
Hilton stated that the company’s 
payroll would be increased by about 
$1.5 million annually and that under 
normal conditions the new mill 
would mean jobs for between 500 to 
525 employees, as well as steadier 
work for present workers. 
7 o o 

United Steel—First quarter earn- 

pe about equalled last year, said 


annual meeting. He added that 
common dividends were coming 
closer with liquidation of arrears by 
the company and its subsidiary 
Standard Steel Construction. 

” 


Dosco—Plenty of pressure on this 
the past few weeks. It has 
Popular as &@ speculative 

it would have been 

forced selling would 

the price down even 


farther. The fact that it has kept 
from breaking 
momentarily, speaks 
faith in the long term outlook for 
this stock. . 

* * 


Montreal Power — Considerably 
more trading in the common stock. 
Hard to say whether or not there 
has been any selling for reasons 
other than general market condi- 
tions. In any event good sponsor- 
ship for this stock, as all selling is 
taken within a relatively small price 
range. 

7. o * 

Consolidated Paper — Common 
stock has given a relatively good 
account of itself, staying around 4 
considerable at 


action of the stock is all the more 
impressive. ee 
om + * 

Canadian Car—Not much railway 
business on hand, but company is 
said to have a good volume of air- 
plane orders on the books, Investors 
and others interested in this stock 
are looking forward’ with interest to 
the next annual statement, when it 
will be possible to come to some 
opinion on the earning power of this 
new division. 

ae oe . 

Imperial Tobacce—There has been 
a greater volume of trading in this 
stock during the past few weeks than 
ordinarily, 
buted in one quarter to the lack of 
action in respect to an increased 
dividend or bonus. Some selling 
(and buying) may be taking plece 
as . result of the current unsettle- 
ment. 
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To Pay 4 Cents a Share 


From Our Own Co ondent 
MONTREAL. an Invest- 


ment Fund has declared a dividend 


-| of 4 cents a share on the special and 
shares 


ordinary of the company, 
payable May 1, 1939, to shareholders 
of record April 15. 


5 Mas N ee 
as, ew ' 


Bridge Firm 


Hamilton Bridge Reor- 
ganization Criticized by 
Preferred Holders 


Important investment interests are 
announced 


meeting on April 28. 

Opposition to the plan centres 
around the contention that the con- 
cessions to common stockholders ere 
excessive. The plan, as reviewed 
recently in The Financial Post, 
would give 89.8% of the new com- 
mon to preferred shareholders, it is 
pointed out, and 10.2% to common 
shareholders. The objectors are con- 
vinced that the common stock is 
Ww i. 

Costs Deemed High 

In a letter sent to the larger hold- 
ers of preferred shares it is stated 
that the company’s recent operating 
costs have been excessive in view 
of the low level of business obtained. 

Those opposing the scheme state 
that there is no necessity for it at 
present. It is suggested that, if di- 
rectors feel that the outlook for the 
construction industry and for the 
company is such that there is no 
prospect of ever paying the arrears 
of preferred dividends from cash, 
then there cannot be any equity for 
common shareholders, 

Calculations Criticized 


It is said that an attempt has been 
made to justify the giving of the sug- 
gested equity to common sharehold- 
ers on the grounds that the balance 
sheet as at Dec. 31, 1938, shows a net 
equity of $412,954 for the common 
stock, after deducting preferred and 
arrears. This would be equal to 
about 11% of the net tangible assets. 
This method of figuring equity is 
criticized by these investment inter- 
ests who hold that earning power is 
the only consideration, 

The rise in directors’ fees from 
$2,175 in 1935 to $6,433 in 1938, it is 
suggested, needs some explanation 
as does the gain in executive sala- 
ries fom $16,590 in 1936 to $31,210 for 
1938. However, it is admitted by the 
critics that some part of this rise may 
be due to the inclusion in the con- 
solidated accounts of the salaries and 
fees of directors of the British Col- 
umbia subsidiary in the latter 
period. 

Another point brought up is 
whether or not the proposed $400,000 
bond issue is to be sold directly to 
the bank or through a general offer- 
ing to the public. More information 
is desired as to how this issue is to 
be handled. 


Jamaica Public Service 
February Profits Higher 


From Our Own Correspondent 

MONTREAL, — Jamaica Public 
Service and subsidiaries report a 
gross income in February of $82,786, 
as against $75,350 for the same 
month a year ago. The net income 
after all senior charges, was $18,010, 
— with $14,713 in February, 
1938. 

Cumulative returns for the 12 
months ended February, 1939, show 
a gross income of $966,997 and a net 
income of $198,285. This contrasts 
with a gross of $894,380 and a net of 
$182,094 in the preceding 12 months. 


- Convertible First Mortgage Bond 
Yielding over 5.25% 


Algoma Steel Corporation, Limited owns and 
operates a completely integrated plant for the 


manufacture of iron and steel, and allied 
with plants located at Sault Ste. Marie, 


produc 
Ontaric 


Algoma Steel Corporation, Limited 
Convertible 5% First Mortgage Bonds 
Due November Ist, 1948 
Price: 98 and interest, yielding over 5.25% 


Descriptive circular forwarded upon request. 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 


Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


Market Opinions 


Prevailing comment of market 
analysts retains cautious feeling 
aBout the stock market future that 
has continued for the past few weeks. 

Barron’s (The Trader) — “The 
traditional background of an all- 
encompassing bear market is lacking, 
in that there are no excesses in fi- 
nance or business—loans or inven- 
tories—to be liquidated. Warning 
signal of definite weakness in high 
grade bonds has yet to be given. 
Credit was never so abundant. What 
has broken the market is a combi- 
nation of contra-seasonal business 
letdowa and a grave war scare. In 
the shape of rising earning power 
there is perhaps nothing noteworthy 
to discount just ahead, and from the 
industrial standpoint it is impera- 
tive that order books of the heavy 
industries be replenished before long. 
The next few weeks should deter- 
mine whether private initiative in 
business is as low as it is in finance.” 

~~ «& s 


The Financial World, New York.— 
“Despite the interruption, the full 
brunt of which may well have been 
seen in the first three months of the 
year, earnings reports for that period 
have been generally encouraging. In 
fact, except for the shares of some of 
the companies operating in very vol- 
atile industries, on the basis of those 
earnings stocks at current prices are 
selling at quite reasonable levels, and 
comparatively generous yields are 
obtainable. Indicated market policy 
is the retention of well selected 
stocks pending the time when domes- 
tic considerations again become 
uppermost as market influences.” 

* * s 


The Annalist, New York.—“The 


stock market decline of the past two 
weeks has been very substantial and ; 


apparently discounts either a severe 
further contraction in business acti- 
vity or further serious complications 
in Europe. If the European situation 


GIBBARD FURNITURE SHOPS LTD. 
wthustaslic About 


DICTAPHONE COURTESY SERVICE 


should improve or if the busineg 
outlook should become more favor. 
able a substantial rally is likely ;, 
occur. At the present time the oa 
appear to be rather definitely on the 
buying side.” 
> 7 . 
Brookmire Counselor, New Yo, 
—If Hitler and Mussolini accept the 
bid for trade agreements in place ¢ 
violent measures (and there js sound 
reason why they should), the effery 
are expected to be: (1) to accelerais 


the rebound from the recent wi: — 


fear, (2) to crystalize into really 


world-wide expansion potentialities BF 
. * « : 


Leopold Joseph & Sons, London. 
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“In the past week or so there have E 


been violent fluctuations without any 


Acco 


decisive trend. All sections are now § 


dominated by the international sity. 


ation, but if there should be any rn. 


spite from political fears, a renewes 


advance could be expected. All the 


speculative sections still stand wel] 
above their Munich and January low 
levels, and, in view of the better 


trade position and outlook—thanks ff 


to rearmament borrowing—the high. 
er values would seem to be justified 
unless the worst happens.” 


WANTED 
IN BERMUDA 


Experienced salesman of Life 

- Insurance to take charge of 
Life Insurance Department. 
Good knowledge of the busi- 
ness, good personality and 
ability to work hard are 
essential. Excellent remun- 
eration to real producer, 
State experience, references 
and salary required, writing 
direct to 


A. E. Nicholl, P.O. Box 
529, Hamilton, Bermuda 
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obliging, hel, 
to make the ; 


, , Po 
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convenience and compactness are 
in Dictaphone equipment. When 
you may have a Dictaphone sent to your 
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may cylinders in shipping 
from all Dictaphone offices) back to your 
‘In short, you get the whole- 
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Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box numper is 
required. Classified ads. payable 
in advance. 


Accountant 


ALES-MINDED ACCOUNTANT (AGE 
30) with executive experience, desires 
permanent connection. Twelve years ex- 
perience with national, industrial organi- 
zations. Office management, costs, bud- 
gets, financial statements, income tax 
turns, production control, merchandis- 
ing. Present location Toronto but free to 
move elsewhere. Box 122, The Financial 
Post, Toronto, Ontario. 


Sound Proposition 


PROSPECTOR WITH YEARS OF EX- 
PERIENCE has unusual information 
pertaining to interesting mining territory. 


Bond Markets 


Bond Markets Inactive 
On Uncertain Outlook 


Prices of jish-grade Bonds Weaken 
Nova Scotia 
Refinancing in Near 


Until more definite indications are forthcoming of the turn of 


Week — 


During the 
Carry Out: 
are 


events in Europe, bond markets appear content to mark time. 

Swayed by the gathering storm and the unfavorable reaction of 
the totalitarian states to the-Roosevelt. message, prices of all classes 
of bonds weakened fractionally during the week. 


Interest of investors has lagged perceptibly in the past few weeks 


because of the uncertain outlook. 


neither has there been any volume of liquidation, 


There has been little buying, but 


Dominion of Canada short and medium term obligations declined 


slightly, while longer term bonds 
vincial issues registered losses. 


dropped somewhat more. All pro- 


The corporation bond list was somewhat mixed, with the averages 
pe rlecepteseenemnetrrnnenatiseatinioniineinsanidéshaes 


remaining close to the previous 


N. S. Financing 

Nova Scotia will probably be in 
the market with a bond issue in the 
near future. It has a $5 millions ma- 
turity on May 15 which is to be 
refinanced. . 

Total capital requirements of the 
Nova Scotia Government in 1939 are 
expected to be slightly in excess of 
$12 millions. Of this amount, more 
than $8.5 millions is required to’ pay 
off maturing ‘bond issues. Capital 
expenditures this year are estimated 
at only $3.5 millions, compared with 
$6.6 millions last year. 

It is not certain the province will 
offer a loan previous to the May 15 
maturity. This will depend on mar- 
ket conditions. Nova Scotia is in no 
hurry for funds. At Nov. 30 last it 
enjoyed an excellent current posi- 
tion. The Government will have no 
difficulty in arranging banking ac- 
commodation until the market is 


more favorable. 
. 7 


Financing Down 

New government and municipal 
bond fmancing in the first quarter 
of 1939 was lower than in the prev- 
ious three years, according to a 
summary by Wood, Gundy & Co. 

Principal factor in reducing this 
type of financing was the relatively 
small volume of Dominion direct 
and guaranteed financing. Provin- 
cial issues during this period in- 
cluded $30 millions of Quebec 
bonds, $4.5 millions of New Bruns- 


Calgary Power Co. 
Edmonton Deal Void 


From Our Own Correspondent 

MONTREAL. — Calgary Power 
Co.'s contract with the city of Ed- 
—— was terminated on Feb. 28 

t. 

In December, 1937, the city rati- 
fied an offer of the company to 
supply standby power for $24,000 
per annum for a period of 13 months 
from Nov. 1, 1937. The contract 
provided that if plant breakdown 
necessitated the purchase of power 
from the company, the rate would 
revert to $45,000 annually. 


Three Rivers Traction 
To Surrender Charter 


From Our Own Correspondent 
MONTREAL.—Three Rivers Trac- 
tion Co., subsidiary of Shawinigan 
Water & Power Co., has applied to 
the Provincial Government for 


Has recently discovered two gold mines.| wick bonds and a $1 million short leave to surrender its charter. 


Company Reports 


Seeks financing. Sound proposition. 

Those interested communicate with 322 
Selby Avenue, Westmount, Quebec, Can- 
ada. Telephone Wilbank 2539. 
| eee psig JOBBING BUSINESS. 

Staple Line. Long Established in West. 
Turnover $300,000.00 annually. Price 
$45,000.00 cash Splendid opportunity. 
Four Provinces Investment Co., 233 Somer- 
set Bidg., Winnipeg, 24004. 

} OVING PICTURE THEATRE. OP- 
42 PORTUNITY for someone with $1,200 


to step into a paying business with good 
bg future. Four Provinces Co., 
Somerset Bidg., Winnipeg, 24004. 


)ROFESSIONAL SUPPLY BUSINESS 
covering Western Canada with exclu- 
sive lines. High class; well established; 
profitable. Turnover $25,000.00. One man 
business with travellers. Price $22,000 
cash. Four Provinces Investment Co., 233 
Somerset Bidg., Winnipeg. 
NVESTOR SEEKS PROFITABLE 
wholesale or Retail Business: Jobbing 
Line preferred. Have available $25,000 up 
to $100,000 cash to invest. Must stand 
careful investigation. Prefer in West. 
Answers kept confidential. Box 27, The 
inancial Post, Toronto, 


Finest plant of its kind. In continuous 
operatior $25,000.00. Require $15,000.00 
cash. FOUR PROVINCES CO., 233 Somer- 
set Bidg., Winnipeg. 
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YEARS 
of 
Service fo 
Investors 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
Ottawa Toronto 


gE 


Hath in, Gamadas 
Fulure 


To lend money on Canadien reo! 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment—it required faith. 
The future of Canada was obscure. 
Never in the years that have fol- 
lowed hos that faith wavered, It 
governs the Coanoda Permanent 
Policy to-day. 


CANADA 
PERMANENT 


ortgage Corporation 


\ ANUFACTURING business in West. 
+. 


| Railway 


term issue of Manitoba. 

Municipal financing has been 
small in volume. Corporation bond 
financing amounting to $70.6 mil- 
lions was the largest for this quar- 
ter since 1936. The largest portion 
of this amount was for refunding 


operations. 
New Canadian Bond Financing 
(Compiled by Wood, Gundy & Co.) 
Govt. and Municipal 1939 1938 
To Match 31: £ s 
Dom. dir. & gtd. .... 70,000,000 98,666,666 
Prov. dir. & gtd. ... 35,500,000 29,490,000 
Ont. municipal 339,924 1,721,297 
Que. & Mari. munic. 4,275,500 2,402,300 
West. municipal ... 735,991 
110,115,424 133,016,254 
Dom. treasury bills . 155,000,000 150,000,000 
March. 1939 1938 


Prov. dir. & gt. .... 
Ont. municipal 

Que. & Mari. munic. 
West. municipal .... 


30,455,424 2,865,133 
50,000,000 50,000,000 
1939 


$ 
30,000,000 
275,424 


Dom. treasury bills . 
Corporation 

To March 31: 

Public utility 


14,511,000 4,210,000 


70,596,000 5,010,000 
* e+e 


U. K. Prices Drop 

Strength of Canadian and U. &. 
high-grade bond prices in compari- 
son with U. K. prices is illustrated 
in a chart compiled by McLeod, 
Young, Weir & Co. 

Whereas U. K. war loan 3%%, 
1952 obligations experienced a sharp 
and sustained drop after August, 
1938, both Canadian 3%, June 1, 
1950-55 and U. S. Treasury 3% 
Sept. 15, 1951-55 issues have shown 
a sharp recovery from the war-in- 


Indus. & misc. 


U.K. prices are the huge loans bor- 
rowed to finance its rearmament 
programme. The declining volume 
of financing consummated by Cana- 
dian governments has strengthened 
prices in this country. 

- = 


Bond Index 
DOMINION OF CANADA 
Long-term Index 


Weekly Preceding average 
average week 
Apr. 7-13 Mar. 31-Apr. 6 
Price® ..0cse000 117.2 117.4 
62.2 61.8 


Quebec City to Place 
| New Bonds on Market 


From Our Own Correspondent 

MONTREAL.—The City of Que- 

| bec has decided to sell a $3.2 millions 
issué of bonds, the greater part of 
the loan to be used to pay off a $3 
millions 6% loan falling due May 1 
next. The new bonds will bear in- 
terest at 3, 3% and 4%. 

L. G. Beaubien & Co,, Montreal 
investment dealers, have been auth- 
orized to form a syndicate of broker- 
age houses and banks to distribute 
the bonds. 


Bond Tenders 


me Oem Be Daentagnet’ Ea co: |'ed the veer \ 
4 Ma , ’ r . 
nan. 76 SS Se ; Gorman, *Based on dividends receivable (before 


payable during 20 years. H. J 
sec.-treas. 

Anes 22, Village of L’Abord & Plo 
P.Q@.—$23,000, 4% redeemable se in 
years, for the consolidation of ting 
one. we amenaes.. sec. - 

m., Apr. 4, 
homes part of a total issue of $65,000, 342%. 
redeemable serially to Aug. 1, 1960. E. 


rtin, clerk. 
oo 20, Twp. ef Louth, Ont.—$8,000, 4% 
15 installment debentures. 


‘Dominion Treasury Bills 
Average yield on Dominion of 
Canada treasury bills registered the 
fifth consecutive decline with the 
$30 millions issue dated~April 14 
afd maturing July 14. 


B. A. Oil 

British American Oil Co. earned a 
little less from Canadian operations 
in 1938 than in 1937 but received divi. 
dends from interests in United 
States subsidiaries to a_ slightly 
larger amount. The final result is 
net profits equivalent to $1.14 a share 
from Canadian business, after giving 
effect to the issue of $150,000 shares 
last November, as compared with 
$1.30 a share on the smaller number 
of shares in 1937. 

The 1988 income account shows as 


Producing Company the amount of 
the dividend received from 1937 
operations of that concern. The divi- 
dend received as a result of 1938 
operations amounted to $712,500, or 
the equivalent of 26 cents a share. 

During the year the company re- 
deemed debentures to the amount of 
$722,500, reducing the outstanding 
amount to $6,333,500. Investments in 
the United States subsidiaries re- 
flects the repayment of $600,000 early 
in 1938, being reduced to $1.4 million 
at the end of 1938. 

Result of the plant additions car- 
ried out last year show a gain in 
plant and equipment to $31.2 mil- 
lions from $28 millions at the end of 
1937. 

The company’s annual meeting 
will be held in Toronto on April 28, 
1939. 


Balance Sheet Changes 
1938 


Cash 
Inventorie: 
Advs. to U.S. subids. 
9 27,989, 
442,359 12,510,281 


Consol. Surplus and Profit and Loss 
Account 
Years Ended Dee. 31 


bie 
5,550,768 5,790,074 
141,500 140,200 
22,194 


13,436 ’ 
14,000 12,750 


6.331 38 5,614,930 
226, 248,137 
1,312,311 1,307,783 
640,891 647,159 


Oper: profit ... 
eres | & certain 


Net earnings 
Less: Debent. inter. 
reserve .. 


Inc. tax res. 


rofit from Can. 
an 3,151,648 3,411,851 


Total net profit (see 
"note belo ) 3,401,605 3,411,851 


Less a tions: 
Dividends ...... «» | 2,660,142 2,622,642 


Surplus for year .... 831,506 789,209 
Add: Prev. Surplus . 10,487,783 9,698,574 


Bal. carried forward 11,319,289 10,487,783 
of Domini 


After uction oye —_ and U.S. 
Federal income taxes ,000. 

Note:—The dividend of $340,000 (net) 
from U S. subsidiaries included in the 1938 
accoun' ee cn. 8 ee oe. tae, 
plicable to 1937 earnings. On Jan. 3, 1939, 
a dividend of $712,500 was received from 


U. S. subsidiaries for the year 1938. 
and Divd. Record: 


$i.l4 $1.30 


uction) after close of f year 
shown 


1| Gurrent liabilities .... 1,086,190 


Million Flotation 


Harrison and Co. and associates 
will offer shortly $1 million of 5% 
first 1$-year bonds of 
Windham Plantations Co. 

This company is a consolidation of 


four tobacco growing organizations 


operating in the Norfolk area, hold- 
ing more than 10,000 acres. Two of 
the es,’ Windham Planta- 
tions Ltd. and St. Williams Planta- 
tions Ltd. have approved a merger 
plan. Two other companies, South- 
ern Canada Tobacco Plantations and 
Simcoe Tobacco Plantations Ltd. 
will be acquired. 

The new company will have in ad- 
dition to the bonds, $1 million of 6% 
preferred stock, of $100 par, and 100,- 
000 no par common shares. 

There are at present approximate- 
ly 500 shareholders of the four com- 
panies. The shares will be distri- 
buted mostly to them. 

These four companies in the past 
year produced’ approximately 3.6 
million pounds of bright leaf Virgin- 
ia tobacco, for which they received 
over $800,000. Total production in the 
area amounted to about 73 million 

having a gross value of ap- 
proximately $17 millions. 


P. E.I. Expects 
Smaller Deficit 


Province Makes Adequate 
Sinking Fund 
Payments 


Prince Edward Island’s budget 
forecasts deficit of $77,787 on ordi- 
nary account in the current year. 
This will be the eleventh successive 
deficit reported by the province, and 
compares with $80,113 in 1938. 

Ordinary revenue and expendi- 
ture are both expected to be higher 
than last year. The revenue fore- 
cast is $2,029,000 and expenditures 
are estimated at $2,107,000. This 
compares with revenue of $1,894,135 
and expenditure of $1,974,248 in 
1938. 

In presenting the budget, Premier 
Thane Campbell drew attention to 
the large sinking fund provision 
made by the provision. In 1938 a 
total of $219,500 was provided for 
sinking fund so that there was a 
surplus of $139,387 on ordinary ac- 
count before making provision for 
debt retirement. 


change in control from The National 
Refining Co, of Cleveland to Nesbitt, 
Thomson & Co, It is reported that 
considerable expansion of the busi- 
ness is expected to result. 

Recommendation of the company’s 
auditors that steel drum. containers, 
formerly included in the accounts 
receivable and inventories, be in- 
cluded in capital assets has been 
followed. The reserve previously set 
up against bad debts has now been 
deducted from accounts receivable 
and the net amount is shown. These 
changes are chiefly responsible for 
the reduction in the current assets 
of about $600,000 to $2.4 millions. 

Bank advances are up $100,000 to 
$300,000 while cash is down to $110,- 
538 from $164,359. 


Income and Surplus Account 


Income tax res. ...» 


pe profit ao ts pence ee 

68 appropriations: 

Pret) dividends cee 
Com. dividends .... 


Surplus for year 
: Prev. surplus .. 

Misc. adjusts. 

Less: Inc. tax adjust. . 

Bal. carried forward . 
*Deficit. 

Earns. per Share and Divd. Record: 
Preferred: Earned . ws 


342,317 


160,000 
89,852 


055,484 


Paid 
Shares Outstanding: 

Preferred, par $100 . 

Common, M.p.V. ..+. , 
Working Caphes. $ 
369,443 2,965,591 

983,444 


1,982,147 


Current assets ....... 2, 


Working capital'...... 1,283,253 


York Knit Mills 

In 1938 the plants of York Knitting 
Mills operated as a single corporate 
entity for the first full year. 

Sales volume declined approxi- 
mately 16% from 1937, according to 
J. W. Woods, president. Conditions 
remained competitive, but there was 
no extreme, general fall in commod- 
ity prices, as there was in the. latter 
part of 1937. Sales in the current 
year are approximately on the same 
level as those of a corresponding 
period in 1938. 

Inventories at the end of 1938 
amounted to $1.7 million, as com- 
pared with $1.5 million. Higher in- 
ventories are reflected in the in- 
crease in bank loans to $601,421 from 
$438,291. 

Consol. Income and Su 

For Years Ended 


lus Account 


Net oper. profit 
Add: Divds. rec'd. .... 


Net profit 
Less: Pret. divds. .... 


ue for year 
Add: Prev. surplus ... 
Re assets acq. ... 
secs. 


in the accounts until | Less. 


treas. 
P.Q.—$41,000, | Current assets 


CA ee 


~ 
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Tobacco Firm 


Planning Iss 


DIRECTOR 


G. Harrison Smith, president Im- 
perial Oil Ltd., has been elected a 
director of the Imperial Life Assur- 
ance Co, of Canada. 


City Gas Plans 
Reorganization 


Bondholders to Be Asked 
to Accept Lower 
Interest 


From Our Own Correspondent 

MONTREAL. — Bondholders of 
City Gas & Electric Corp .re to meet 
May 12 to consider a »ian of re- 
organization. 

They will be asked to cancel ar- 
rears of interest and to waive in- 
terest on the 644% bonds to July 2, 
1941. Extension of maturity of the 
bonds to July 2, 1959, is sought and a 
reduction in the interest rate. It is 
proposed to pay 3% for the year 
ending July 2, 1942, 34% for 1942-43; 
4% for 1943-44 and 4%% from July 
2, 1944, to maturity. 


To Issue More Bonds 


Bondholders are also being asked 
to grant priority to a new issue of 
bonds of not more than $350,000. 
Out of the proceeds of this issue are 
to be paid the bormtiholders and mort- 
gage creditors of companies whose 
assets have been purchased by City 
Gas & Electric, and which rank 
ahead of the 64% bonds. In consi- 
deration, bondholders would receive 
one common share for each $100 of 
bonds held. 

The reorganization provides for 
cancellation of one third of the com- 


mon shares and conversion of pre- 


ferred shares into common on the 
basis of five common shares for each 
preferred share. 


of land account of 1% will be repeat- 
ed. 
The company’s stores in the West 
experienced a less‘satisfactory profit 
than in the previous year and sales of 
land amounted to 40,649 acres, as 
compared with 47,663 in the previous 
year. Profits from the fur trade de- 
partment were considerably reduced 
by a serious decline in raw fur val- 
ues in 1938. 


Profit and Loss Account 
Years Ended Jan. 31 


Maple Leaf Co. 
Presents Plan 


New Interest Payment 
Arrangement Is Formu- 
_ lated for Bondholders 


Holders of the 5%% first mort- 


on May 9, in Toronto, to consider 
an interest payment plan. Scheme 
would replace the arrangements in 
effect five years from Dec. 1, 1933, 
to Nov. 1, 1938. 

The proposed plan would extend 
maturity date of the bonds from 
June 1, 1949, to Dec. 1, 1958. The 
bonds would bear interest at 3% 
from Dec. 1, 1938, to Nov. 30, 1943, 
and thereafter at 54%. 

The company would be released 
from making sinking fund pay- 
ments, but covenant to pay annual- 
ly 70% of the amount by which the 
working capital exceeds $1,750,000, 

Insurance Payments 

The company also would not re- 
deem any class A shares or pay 
dividends until the total of bonds 
has been reduced to $3 millions, 
and then oply if net working capital 
is not less than $2 millions. 

All insurance moneys received by 
the trustee as the t of the Ken- 
ora mill fire will be released for 
working capital, subject to arrange- 
ments being made between the com- 
pany and its bankers for the release 
of funds up to $250,000 for the erec- 
tion of a 1,000 barrel mill at Winni- 
peg or St. Boniface. 

Bank Loans 

On No. 2 loan it is proposed to 
pay interest at 24%% per annum for 
five years from Dec, 1, 1938. The 
loan totals $1,966,300 at the present 
time. Under the agreement the com- 
pany would not be obliged to pay 
off any of this amount until net 
working capital reaches $1,750,000. 
Thereafter on Sept. 30 in each of 
the five years the company would 
reduce loan by 30% of the amount 
by which net working capital ex- 
ceeds $1,750,000. 

Earnings Improved 

An improvement in earnings has 
been experienced by the company 
in the period from July 31, 1938, to 
date over the corresponding period 
in the previous five years, D. 
MacLachlan, states in a letter to 
bondholders. But conditions that 
have brought about this improve- 
ment cannot be depended upon to 
apply in future years, Mr. MacLach- 
lan declares. 


Aluminium Ltd. Calls 
Balance of Bonds July 1 


From Our Own Correspondent 

MONTREAL.—Directors of Alum- 
inium Ltd. hav elected to re- 
deem on July 1 next all the com- 
pany’s 5% sinking fund debenture 
gold bonds outstanding under thé 
trustee deed dated July 1, 1928. 
Bonds presently outstanding amount 
to $5,188,000 and will be redeemed at 
par, together with accrued interest 
to the redemption date, plus a pre- 
mium of 3% of the principal amount. 


Bond Redemptions 


Bond Issues: Year Due Pri 
197 May 1 
1952 July 1 


Cement 46% 1942 
Maclaren Que. Pr. 51% 
Do., series (B) 54% 


000 | B.C. Telephone. 5% 


Canada Packers. 4% 
Gould - 6% 
1939 May 1 101) 
. « 36% 1944 June 1 100 
aetna tend Sapien capes 
r purposes: 500. 
‘ $43,500. 4$43,000. 


WHAT'S 


NEW { 
IN BUSINESS | 


A new agency service: 


If you had information about the very latest developments 
in your own or related industries, it would help you plan 
for the future with greater efficiency. 


To enable our Clients to do this we announce a new 
department: “The Business Research Division.” 


Through world-wide connections with some 1500 research 
laboratories, industrial associations, colleges and engi- 
neering societies, we are kept constantly informed of 
the latest developments in all phases of business—manu- 
facturing processes, merchandising and management. 


Our brochure entitled “What’s New in Business?” 
will be sent to interested executives requesting same 
on their company stationery. 


NORRIS-PATTERSON 


ADVERTISING AGENCY 
TORONTO 


SAINT JOHN . OTTAWA 
- MONTREAL . 


Bond Sales 


Notre Dame de Lourdes 


Paul Gonthier & Co., Montreal in- 
vestment dealers, have underwritten 
two issues of the Notre Dame de 
Lourdes Hospital, Montreal. 

One issue consists of $75,000 of 4% 
first mortgage bonds due serially 
April 1, 1940 to 1950. These bonds are 
being offered at 100 plus accrued in- 
terest. 

The other issue is $173,000 of serial 
bonds which are subsidized as to 


C.| both principal and interest by the 


City of Montreal. The issue is made 
up of $120,000 of 4% bonds maturing 
1940 to 1954 and $53,000 of 4%% 
bonds maturing 1955 to 1959. The 
4% bonds maturing up to and in- 
cluding 1944 and the 44%.% bonds are 
offered at 101. Other maturities are 
priced at par. 

Proceeds of both issues are to be 


WINNIPEG . EDMONTON 
- VANCOUVER . 


used to finance construction of an 
addition to the hospital. 


Seminaire St. Joseph 

A syndicate of investment houses 
headed by Garneau, Boulanger Ltd. 
are making a public offering of $400,- 
000 of 4% bonds of Seminaire Saint 
Joseph de Mont Laurier. 

The bonds mature serially 1940 to 
1959 and are being offered at par 
plus accrued interest. 

Purpose of the issue is to provide 
funds for payment of a 4%% issue 
which has been called for redemp- 
tion at 101 on July 1 and to consoli- 
date certain other obligations. 

The bonds constitute a first mort- 
gage on property of the Seminary 
having a value of $743,764. Revenues 
are obtained in the form of subven- 
tions from the Quebec Government 
and from tax levied by the diocese 
of Mont Laurier. 


Be Prepared for the Royal Visit 


We have for you a complete range 
of Flags and Pennant Streamers 
(as illustrated) especially prepared 
for Royal Visit decorations. 


S. S. 


For information write 


HOLDEN LIMITED 


Manufacturers of Flags of all descriptions 
for His Majesty’s Government in Canada. 


OTTAWA 


© CANADA 


Sales Offices: Toronto, Montreal, 


HE BEST LASALLE salesmen in Canada work with-. 
ew pay! They are the thousands of people who 
own LaSalle cars. They like their LaSalles so well that 


they sell their friends on owning LaSalles, too. Why 
don’t you learn more about the car that has so many 
enthusiastic owners? One look and one ride—and we feel 
sure you will join the legion of satisfied LaSalle owners. 


Quebec 


AND UP, delivered at W » 
indsor, subject to 


Transportation and 
accessoriea— 


change notice. 
license 
fee, optional equipment, 


See Your Nearest Cadillac-LaSalle ‘Dealer 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Time We Helped Ourselves 
GRICULTURAL CANADA is digging its 
hands deep into taxpayers’ pockets for 
untold millions. The railway deficit is the 
highest in five years. A million people are still 
on relief. Huge pre-election expenditures on 
- public works are in the offing. Provincial 
‘ expenditures of public funds in 1939 will 

reach the highest in the nation’s history. 

Where will it all end? 

Last week the answer came from two politi- 
cal leaders. One of them is a man who has 
= made his mark in provincial politics in West- 
- ern Canada, the other is a leading United 
* States Senator. 

Said the American: 

“The only hope of approaching a balanced 
budget is an aroused sentiment on the part 
of the people generally.” 


Said the Canadian: 


“T cannot for the life of me see how we will 
ever make much progress in cutting down the 
costs of government, unless we can sell the idea 
to the voter that what he inveigles out of the 
government by his political support is not 
something that he gets for nothing, but some- 
thing for which he often pays more than if he 
had provided it himself.” 


Government spending, whether it is done 
from Ottawa, Halifax, Vancouver or else- 
where, is paid for from only one pocketbook. 
Every year the pocketbook is made thinner 
by the effrontery of political leaders who 
dangle juicy bribes in front of the taxpayer— 
and then leave him to pay the bill. 

Political leadership of the type that will 
appeal to the taxpayer on the ground of self- 
help rather than pork-barrel politics is long 
overdue. 


$120 Millions on the Wrong Side 
OME idea of the extent to which Canadian 
railways really “ran behind” in 1938 can 
be ascertained by study of the recently pub- 
lished annual reports of the two big systems. 

Railway patrons paid $324 millions in pas- 
senger fares, freight rates, etc. This is exclus- 
ive of the amount paid for hotel, telegraph 
and ocean steamship services. It compares 
with $340 millions in 1937; is about 60% of 
what was paid in the peak year, 1928, and 
20% more than the amount paid at the low 
point of the depression. Of this total, 57%, 
or $182 millions, accrued to the C. N. R. The 
remainder is credited to the C. P. R. 

The publicly-owned system made a -poorer 
showing, compared with 1937, than did its 
privately owned competitor. Last year the 
National system took 60% of the “gross.” This 
year it took 57%. Operating expenses on the 
C. P. R. were cut in the same proportion as 
revenues — about 1.9%. C. N. R. expenses 
were reduced only 2.5% despite an 8% drop 
in gross revenue. 

But beyond this, the really significant dif- 
ferences in financial results begin to appear. 

For although the publicly-owned system is 
roughly half as big again as its private com- 
petitor, the Canadian Pacific after paying 
operating expenses and after inclusion of 
income from outside sources—hotels, steam- 
ships, investments—had $28 millions to pay 
fixed debts and other charges, whereas the 
C. N. R. had a deficit of just over $1 million. 

Furthermore, after meeting all fixed 
charges and the liability on Soo Line obli- 
gations, the C. P. R. had $1.2 millions avail- 
able to transfer to surplus, whereas the Na- 
tional was forced to seek $54.3 millions from 
the public purse to even meet interest 
charges on the funded debt held by private 
investors. 

There is still a final figure to indicate the 
cost to this country of an unsolved railway 
problem. 

If dividends had been paid to C. P. R. share- 
holders of an amount equal to those paid even 
in the 1924-27 period; and if account were 
taken of the loans and interest due the Do- 
minion Government on its railway loans, the 
figures by which the two railways fell short 
of meeting financial responsibilities in 1938 
were the staggering sum of $120 millions. 

_ This figure could be enlarged substantially 
if adequate policies of depreciation and obso- 
lescence were taken into account. It could 
have been reduced by $10.6 millions if the 


putting to one side the political considera- 
tions which are the chief barrier against fac- 
ing the Canadian railway problem in a frank, 
commonsense manner. 

‘ 


= 


Living Habits of Canadians 
RELIMINARY results of the special 
investigation of family living expenditures 

in typical Canadian cities throw new and use- 
ful light on a subject of wide interest to mer- 
chandise and sales organizations. 

The survey covers 12 representative cities 
across Canada. It aims to give an accurate pic- 
ture of living standards in each community. 
Sampling was done. among nearly 1,500 
families whose earnings range from $450 to 
$2,500 per annum. 

The study showed that between 60 and 
65% of family expenditure went for goods 
usually classed as necessities—that is food, 
shelter, clothing, fuel and light. This ratio 
varied between 59% in Charlottetown to 68% 
among foreign-speaking families in Montreal. 
Ottawa is revealed as paying less proportion- 


-ately for its food than any other city and pay- 


ing more for its housing. Almost 21% of 
family expenditure in Ottawa went for hous- 
ing as compared with only 15% in Charlotte- 
town. Vancouver citizens spent less propor- 
tionately on clothing than any other com- 
munity. Montreal spent the largest amount. 
Fuel and light apparently cost the most in 
Charlottetown and the least in Quebec City. 

Apart from necessities, interesting differ- 
ences are shown in the amount of money spent 
for such items as savings, recreation, motor 
car, education, etc. 

Family savings, including life insurance 
premiums and repayment of obligations in- 
curred in previous years, reached, on average, 
about 10% of total expenditure. The highest 
figure is 10.6% in Ottawa and the lowest 7.2% 
among other than British speaking families 
in Winnipeg. 

Toronto has the distinction of spending the 
most money, proportionately, on automobiles. 
The ratio in that city is 6.4% of total expendi- 
ture as compared with but 1.3% for families 
in Quebec City or for French-speaking fami- 
lies in Montreal. ; 

Completion of this study, made for the first 
time in Canada, should reveal such important 
facts as the living and expenditure habits of 
urban Canadians. 


Lessons For Builders 


OME constructive suggestions were made 

at the House Building Technics Conference 
held last month at Yale University. Several 
striking conclusions were reached, in the 
opinion of Architectural Forum. 


The first is that whatever the basic trouble 
with housing may be, it is not due to a lack 
of technical progress. As one authority 
put it: : 

“The problem of doing the same sort of thing 
with shelter as has been done with other art- 
icles is fundamentally a problem of merchan- 
dising and not of technology.” 

The 200 specialists who were present 
showed substantial agreement on the virtues 
of standardization, prefabrication of parts, 
integration of structure and equipment. But 
little concrete evidence was given that the 
building industry, except in isolated cases, 
was doing much about it. 

One result of the conference was appar- 
ently to indicate that “building’s indispens- 
able next step” would be the creation of some 
machinery for co-ordinated research, and for 
promoting the general acceptance of co- 
operatively established standards. 

The construction industry, it was argued, 
must begin thinking of its job in terms of 
housing, not houses. Said one expert: 

“The house must have a site, must be con- 
nected through utilities and lines of communi- 
cation and transportation to a community. 
Therefore, to achieve low-cost housing it is 
necessary to take care of all the costs that raw 
agricultural land has acquired in the past 
through being-held out of use pending its 
improvement for housing. 

“It must take care of the costs that conges- 
tion in urban centres has added—the cost of 
restricted building codes and regulations, the 
cost of governments and the expenses and 
profits that speculation has added all along the 
line. The difficulty is that when this is done 
there is not enough left with which to build 
the house.” 

Much progress has been made in Canada 
recently to establish the injustice of our 
present system of realty taxation. Signs are 
not lacking that relief along these lines is not 
far distant. 

It would seem vital, therefore, that if the 
construction industry is to obtain the maxi- 
mum future benefits along these lines it must 
be prepared by co-ordinated research and co- 
operative effort to harness the important 
technical advances which have been made 
in the past decade. 


Protection From Commissions 
HERE should be a commission to protect 
business from commissions — especially 

those which pass judgment on matters with 
which they are not fully qualified to deal. 


A good example of this is the Caroll Com- 
mission appointed by the Nova Scotia Gov- 
ernment to delve into the affairs of the Acadia 
Coal Co., a subsidiary of Nova Scotia Steel 
and Coal Co. The Carroll report made the 
recommendation that “it is the considered 
view of your Commissioners that some legis- 
lative action should be taken in regard to the 
powers of holding companies.” Elsewhere in 
the report it was said that all the actions of 


ee. Werle: EN ee, ee 


THE 
Nova Scotia Steel and Coal Co. were in ac- 


Its as to holding com- 
panies, , was based on the following 
reasoning 


“A holding company in control of the com- 
mon stock of another company has absolute 
power over its destiny, notwithstanding that 
the public own the actual property through 
mortgage bonds and debenture stock. A hold- 


, 


plunge its 6 

Be responaiiile for the liquidation of that debt, 
and thus the property of the real owners may 
be sacrificed. 

Such reasoning is unsound. It is true that 
a holding company in control of the common 
stock of another company has control over its 
destiny, but it is not true that “the public 
own the actual property through mortgage 
bonds and debenture stock.” Nor is it true 
that the holding company “may not be re- 
sponsible for the liquidation of that debt and 
thus the property of the real owners may be 
sacrificed.” 

In the first case the holder of a mortgage is 
a creditor, If the borrower fails to live up to 
the obligations incurred in borrowing the 
money, then the mortgage holder may fore- 
close and take over the property. Then and 
then only does he become the owner. 

The faulty reasoning of the second premise 
is apparent to anyone familiar with corpora- 
tion finance. The Carroll report creates the 
impression that a holding company has no 
financial interest in its subsidiary. Such is not 
true. A holding company may through bad 
management plunge its subsidiary into debt, 
but it is responsible for the liquidation of that 
debt, otherwise it will lose control of the prop- 
erty and in turn its own investment. 

Legislation governing holding companies 
should be based on more fundamental reasons 
than those set out in the Carroll report. The 
latter displays a deplorable lack of under- 
standing of corporate organization and the 
relations between a creditor and debtor. 


At Public Expense 
EPORTS from Ottawa indicate that Par- 
liament will complete its business in 
time to be prorogued by His Majesty King 
George VI on May 19. 

The Government, naturally, is not averse to 
shortening the session, once it can rush 
through its grandiose plans for spending an 
unprecedented amount of the taxpayers’ 
money. The opposition, under Hon. R. J. 
Manion, apparently believes that the quicker 
the session can be brought to an end the bet- 
ter for everybody. 

Within the past few weeks the government 
has brought down new wheat legislation 
which, in a year like the current one, will 
cost the taxpayers $30,000,000 on the Govern- 
ment’s own showing. There is to be a hand- 
out to the butter industry, to the cheese in- 
dustry, to this group or this section and the 
other group or section. Mortgages are to be 
written down and public works. are to be 
stimulated. 

When the Government rushes in this man- 
ner to rescue group and sectional interests, 
it invariably conveys the impression that 
gratitude can best be shown on polling day. 
There is little indication that all this govern- 
ment concern, sympathy and largesse are 
being practised by bribing taxpayers with 
their own money. 

Every sensible person desires and eagerly 
desires that the great problems confronting 
the country should be grappled with by the 
Government and Parliament. But it is hard 
to suppress the belief that we have in Canada 
a government that has made a minimum con- 
tribution to national well-being for three and 
a half years, during which time our problems 
steadily become more unmanageable, and 
then, with a general election in the offing, 
rushes in with costly, ill-digested policies. 

The sincerity of governments—their desire 
to serve the people who elected them—should 
be judged not by the frantic outpouring of 
public money on the eve of an election, but 
by what the government does in its early 
years of office. 

The present spectacle looks uncommonly 
like a repetition of the old nostrum of trying 
to buy the people with their own money. 


Editorials in Brief 

Canadian National Railway has incorporated 
a new subsidiary, Canadian National Transpor- 
tation, Ltd., to operate a bus service in Quebec 
Province. 

If the application now before the Quebec Pub- 
lic Service Commission is accepted, it will be the 
first time in Canadian history whereby a rail- 
way company will carry long distance passenger 
traffic over the highways. A somewhat similar 
application was made by the C, P. R. in the 
Mount Laurier area last autumn. 

Judging by the declining curve of rail passen- 
ger statistics we should judge that these ventures 
are about ten years late. 

” + * 

Speaking to a-representative group of Can- 
adian company dealers this week, Stuart Baits, 
president, Hudson Motor Car Co. of Canada, 
urged businessmen to stop being “amateur diplo- 
mats, economists, politicians and philosophers” 
and to concentrate instead on doing a hard day’s 
work, s 

He prescribed “less worry and more work” as 
the sort of tonic needed in these days of “inter- 
national jitters” 

2 . * 

At Trenton, N.J., an “informer” was paid $27,- 
735 resulting from the State’s collection of a 
$277,000 tax against the estate of George H. 
Hartford, founder of the Great Atlantic & 
Pacific Tea Co. 

We offer rewards for information leading to 
the arrest of those who offend against many of 
our criminal statutes. Why not extend the prac- 
tice for the apprehension of financial mis- 
creants of the tax-evasibn type? 


Sayings ofthe Week . . 


“We never want to see the day when truth is 
sought merely with the object of proving a case.” 
—Lord Baldwin. 

a 7 « 

“Parliamentary democracy, as we understand 
it, must show new vigor and understanding if it 
is to survive.”—-Hon, Dr, erbert Bruce. 

be 2 

“There is some reason for thinking that what 
we respectable people need is not more know- 
ledge but less apathy, not more statistics but less 
hypocrisy.”—-Professor ai; Urwick. 


“Where democracy is snuffed out there, too, 
the right to worship God in one’s own way is 
circumscribed or abrogated.” 


FINANCIAL POST 
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THE NEW BROOD! 


Post-Scripts .. 


Dynamic Idealist 

He’s director or president of six 
mining companies, of eight indus- 
tries, of two banks or financial 
institutions, of 
two associa- 
tions, of the 
Maple Leaf 
Gardens hoc- 
key empor- 
ium. He is a 
member of 14 
clubs. He was 
a director of % 
the Canadian 
National Rail- 
ways until he 
convinced 
himself that 
he couldn't 
get anything 
done, that he 
didn’t like the 
way things 
were going 
and that the public ought to raise 
the devil about it. Then he resigned. 

That’s the business part of James 
Y. Murdoch. Usually thought of as 
the dynamic head of the amazingly 
successful Noranda Mines, Limited, 
which held its annual meeting last 
week, and its rapidly expanding 
mineral and_ industrial empire, 
“ J. Y.” as his staff call him, or “Jim” 
among his army of intimates, is much 
more than a successful mining com- 
pany head. 

Mr. Murdoch is not a mining man. 
He admits that he doesn’t know much 
more than enough about it to have 
a fair idea of what an engineer’s 
report is talking about. He read 
law at Osgoode Hall, and immedi- 
ately on graduation teamed up with 
J. B. Holden; the foundations of the 
firm, Holden, Murdoch, Walton, 
Beatty and Finlay. 

He’s got ideas and ideals about the 
part the industries he is connected 
with can "Fe should play in the 


J. Y. MURDOCH 


social and onomic life of the 
nation. He umes profitable and 
efficient operation. For him, the in- 
teresting things, the things that 
really matter, are what business can 
do on the broader horizon of human 
affairs. 

Endowed with great energy, a 
capacity for blunt speech and an un- 
ceremonious way with tradition, 
Murdoch takes his directorates 
seriously. 

He is the supreme exponent of 
direct, speedy action, For that rea- 
son, putting wide powers in the 
hands of an executive is his theory 
of best business practice. That policy 
has worked at Noranda, certainly. 
Mr. Murdoch acts; tells his directors 
afterward. Mention a company that 
is ailing or sleeping, and Murdoch is 
almost sure to snort something about 
“remote control management”; 
“hasn’t got a working head”, or 
something of the sort. 

Had he allowed his legal talents 
to be linked up with politics instead 
of mining, he might now be a dom- 
inant figure in Canadian political 
leadership, although he would have 
doubtless found it hard to be patient 
with the slow and devious paths of 
democracy. 

In July, he will be 48; for him, far 
too early to start sitting back en- 
joying his achievements. Golf, an 
occasional hand .of poker and his 
speed boat on Muskoka Lakes give 
him most fun outside business. He’s 
very proud of his daughter Helen, 
about 20, and of his younger son 
Jimmie, aged 10. 

John, a husky 18 year old, is giv- 
ing him some worry. He’s on the 
staff of the Upper Canada College 
magazine and “J. Y.” is afraid he 
might turn out to be a 
newspaperman, 

- a. * 


New U.S. Minister? * 


If Canadians are given the oppor- 
tunity of welcoming Claude Gernade 
Powers as the new United States 
Minister to Canada they will have 
in Ottawa a well-known contempor- 
ary American political and historical] 
writer, 

The “if’ rests on Mr. Bowers’s 
acceptance. His decision is expected 
at any time, It must be made in 
time for the new minister to reach 
Ottawa before the visit of Their 
Majesties. 

Mr. Bowers is a close friend of 
President Roosevelt and an ardent 
New Dealer. Since 1933 he has been 
ambassador to Spain. His progres- 

we ideas made his retirement from 

at post the inevitable result of a 
Fascist victory. 

* 2 

While the appointment as minister 
to Canada would mean a step down 
from an ambassador's salary of $17,- 
000 a year to the ministerial salary 
of $10,000 it would, paradoxically 
enough, be considered at Washington 
as a promotion. With the possible 
exception of London and Paris the 
Ottawa legation is considered as the 
most important of Washington dip- 
lomatic posts. There are 175,000 Am- 
ericans resident in Canada, more 
than the total in all other countries 
of the world. 

Nor is the appointment of a former 
ambassador to Ottawa without pre- 


cedent. The first minister to Can- 
ada, William Phillips, now in Rome, 
came to Ottawa from the ambassa- 
dorial post in Belgium. 


Mr. Bowers, a man of about 60 
years of age, has a background of 
both newspaper work and politics. 
The turn of the century found him 
writing editorials on the Indianapolis 
Sentinel in his native state. From 


+ there he rose quickly through a 


number of editorial posts to become 
editorial writer of the New York 
World in 1923. He has become ‘bet- 
ter known after 1931 as political col- 
umnist on the New York Journal 
and champion of the new deal. 

His research in American political 
history has produced a number of 
valuable contributions to America, 
two of which have climbed to the 
eminence of best sellers, One of 
these, “The Tragic Era,” published in 
1929 a picture of the post civil war 
period. The other, “Jefferson In 
Power,” was published in 1936 and 
depicted the struggle of the federal- 
ists. 


Prairie Combat 


Economic pressure in the prairie 
provinces has driven two public men 
into the spotlight of public affairs. 
Hon. J. G. Gardiner, minister of 
agriculture, and former premier of 
Saskatchewan, is one. Premier John 
Bracken of Manitoba is the other. 

Ever since Mr. Gardiner de- 
nounced the Wheat Board policy and 
forecast a new wheat policy for 
western Canada, the prairie prov- 
inces have been seething with excite- 
ment, It is now revealed that there 
are two schools of thought with re- 
spect to wheat policy. One finds its 
champion in Mr. Gardiner: the other 
in Mr. Bracken. Hence these two 
Ontario boys, regardless of their 
own wishes and desires, are now 
struggling for one of the glittering 
prizes of politics—the leadership of 
the prairie west. j 

A west which has been disunited 
since 1930, more particularly since 
the advent of Mr. Aberhart, is today 
in process of being united and pre- 
vailing indications point to Mr. 
Bracken as the undoubted champion 
of the western grain grower. 
Hitherto Mr. Gardiner has met with 
an unbroken series of defeats. 

- - * 


The Gardiner record runs as fol- 
lows: Born at Farquhar and edu- 
cated there, in Nebraska, in rural 

Manitoba, a 

graduate of 

Manitoba 

University, a 

dirt farmer in 

eastern Sask- 

atchewan, a 

member of 

the Legisla- 

ture in 1914, 

a cabinet 

minister un- 

der Dunning 

in 1922 and 

premier of 

y the province 

- ES in 1926, Gard- 

HON. J. GARDINER ner met with 

his first re- 

verse when his government was 

defeated in 1929 (he won his 

seat) but he came back to power 

in 1934 and entered the King min- 

istry at Ottawa in 1935 as minister 

of agriculture. He is 56 years old, 

short, solidly built and possessing 

boundless energy and vitality. He 

is frankly and disarmingly am- 

bitious, aims to become prime min- 

ister of Canada and is prepared to 

face up to any amount of hard work 
to attain that ambition. 

Mr. Gardiner is a clear-headed 
courageous politician. He knows the 
details of his department thor- 
otghly. His capacity to concentrate 
and master a difficult problem is ex- 
ceptional. His greatest defects are a 
somewhat narrow partisanship and 


—Cartoon by Grassick. 


a disposition to rely upon party 
organization rather than upon a 
direct appeal to the electors. 

Mr. Gardiner desired from the 
earliest age to be a political leader. 
His ambition even in college days 
was to be prime minister of his 
country. He has held to his ambition 
with unswerving fidelity and no 
doubt he realizes today that he faces 
a supreme test. He is now the dom- 
inant minister in the West. If he 
loses command of the prairies he 
will lose everything upon which 
his heart is set. 

= 


United Front 
John Bracken’s record begins at 
Ellisville, and proceeds through 
schools at Seeley’s Bay and Brock- 
ville. Thence he went to Guelph, 
and, later, to 
the Univers- 
ity of Illinois. 
He was pro- 
fessor of field 
& husbandry at 

Saskatchewan 

University 

from 1910 to 

1920. He is 

one of the 

foremost au- 
thorities on 

“dry” farm- 

ing and, thus, 

was pre-em- 
inently fitted 
to deal with 
g the drought 
problem. In- 
PREMIER BRACKEN deed, Brack- 
en’s text books on farming still hold 
their place. He came to the Mani- 
toba Agricultural College as presi- 
dent in 1920 and two years later 
stepped into the premiership. He was 
then an amateur in politics and his 
premiership was the result of a 
leaderless sweep of the province by 
farmers’ candidates. 

He has proved his supreme quali- 
ties as a political leader by holding 
office from 1922 onward. He has 
commanded the Manitoba Legisla- 
ture for 17 years. 

- * 


When Mr. Bracken summoned a 
wheat conference in the West last 
year and ultimately obtained unani- 
mous approval for a resolution call- 
ing for the retention of the wheat 
board and a fixed price of 80 cents, 
many applauded his skill and 
mastery of the wheat problem but 
few foresaw the political con- 
sequences. 

For the first time in a decade the 
whole of the prairie community had 
lined up behind a single policy and 
one leader, 

And when Mr. Gardiner produced 
a policy diametrically opposed to the 
Bracken resolution, a trial of 
strength was inevitable. 

Mr. Bracken is the professor in 
politics. He has rare ability to 
marshal a case, to present it simply 
and with compelling lucidity. One 
always imagines him holding a pro- 
fessor’s pointer and directing atten- 
tion to an invisible blackboard at 
the back of the platform. 

. * s 


What, in a dozen words, is the 
issue between these men? What is 
the question which, ultimately, Can- 
ada at large may have to decide? 

Mr. Bracken has furnished the 
answer in clipped phrases which 
cannot be misunderstood. Shall Do- 
minion policy with respect to wheat 
be based upon a principle of rural 
relief, of helping the farmers with- 
out crops? Or shall it be a poliey of 
maintaining an industry through a 
period of acute price depression? 

Mr. Gardiner votes yes to the first 
question and displays his policy. of 
a low initial payment with a bonus 
system to compensate farmers with 
crop failures, 

Mr. Bracken votes yes to the sec- 
ond question and asks for a price 
that will carry a profft to wheat pro- 
ducers, regardless of how high their 
yield per acre may be. 


A Warning to Ontario . 


Editor, The Financial Post: 

I note in a press dispatch from 
Toronto that a member of the On- 
tario Legislature calling himself a 
“Liberal” has introduced a “freedom 
of trade union association bill,” simi- 
lar to the United States Wagner law, 
en is a strange kind of “liberal- 


The U. S. Wagner law is one cf the 
most iniquitous measures ever en- 
acted by Congress. The author is an 
economic illiterate, whose theories 
concerning contro] over regulations 
of industry are essentially Socialis. 
tic, all being based on the assumption 
that our Federal Government has the 
right to interfere with the manage- 
ment of private enterprise, 

Bill Jones, a maker of axe handles, 
hires Joe Brown and Peter Smith. 
Straightway the two hired men ac- 
quire the right of “collective bar- 
gaining” and the, formation of a 
labor union, and the M.C.R.B. steps 
in and tells Bill just how. he shall 
run his business; how Joe and Peter 
shall vote on the union they shall 


join, and their conduct in all other 
matters involved in the relationship 
between employer and his employ- 
ees. If this is not paternalism run 
recy do not know a better name 
or it. 

The Wagner Labor Act became law 
by reason of a nation-wide campaign 
to bring pressure to bear on the 
Senators and Representatives in 
Congress, by threatening them with 
defeat when they came up for re- 
election, There was no contenticn 
that the measure was wise or just; 
it would help “organized” labor to 
impose its demands upon industry. 
and would give many thousands of 
jobs to self-elected “labor leaders,” 
paid liberal salaries out of the forced 
contributions of the industrial work- 
ers; sO our cheap and cowardly 
ear aay were scared into voting 
or 
tala the theory, thot the Wagner Act 

t.the Wagner Act 
makes the “closed shop” system, 
ith the “closed books” policy that 
with it, obligatory upon all em- 
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the Mail . ,. 
Hamilton Objecis 
Editor, The Financial Post: 
Your commendation of Mr. Hep. 
burn on page 1, April 8, under head. 

» “Ominous Omens for Ontarig 
Taxpayers,” is difficult to under 
stand. You say, “the Goy. nt 
is to be commended for its continyeg 
policy of assistance to municipalj. 
ties thus easing load on real estate» 

Up until two years ago Ontario 
municipalities were in a position to 
collect an income tax; all Mr. 4 
burn did was to take away this priy;, 
lege and impose a provincial income 
tax (on a much higher scale in the 
higher brackets) and then refung 
the municipality a mill on the doljar 
pretty much the same amount which 
in the case of Hamilton was already 
being collected. 

With an-improvement in business 
Hamilton would have been in a pogi. 
tion to collect more than the refung 
from the province has ever amounteg 
to as he caught the city at the loweg 
point, when income tax assessment 
had dropped from about $9 Milliong 
to $3% millions. Incidentally the City 
of Hamilton had been urging redyc. 
tion of exemption from $3,099 to 
$2,000. This he had refused, but im. 
mediately put the reduction intg 
effect when the province took over 
the tax. Certainly the public mem. 
ory is very short. 

F. P. HEALEY, 


Hamilton. 


Railway Wages 
Editor, The Financial Post: 

I am very much in favor of you 
articles attempting to reduce exces, 
sive Government expenditures ji, 
Canada. 

In particular I am much interesteg 
in \“The Railway Problem.” yoy 
have recently attacked the high. 
wage rates of railway employees, 
especially of the “Running Trades” 
Your attack was very good, but 
should be still stronger. The fo). 
lowing points might be emphasized: 

1. Passes—no other company gives 
its employees free service or prod. 
ucts, Railway employees should pay 
60% to 80% of normal tariffs and get 
no free passes. I have seen 90% of 
a passenger car travelling on a pass, 

2. You compared wages with those 
of the Gray Coach Lines. That was 
the most favorable comparison pos. 
sible. 

3. Insufficient consideration is 
given the farmers by the railways 
and in turn the employees, In war 
times freight was less than 10% of 
the price of wheat—in recent depres. 
sion days it was approximately 30%. 

4. Railway employees do not fall 
in line with other unions’ attempts 
to reduce working hours. Senior 
employees could afford to give up 
25% of their time and thus employ 
younger men. 

5. Railway employees forget their 
high rates through government help 
penalize men making $15 or less a 
week through taxes. 

6. With our modern trucking sys- 
tems, a change to lower wages which 
would cause a strike would be no 
serious handicap to the country if 
arranged to occur in the spring. 

A SUBSCRIBER. 
Hamilton, Ont, 


Other People’s 


Views. «. 
Holidays on Mondays 
Edmonton Journal 

It is not surprising that a majority 
of chambers of commerce across 
Canada are in favor of observing on 
Mondays the national holidays of 
May 24, the date set for celebrating 
the King’s birthday, and Dominion 
Day. A Monday holiday not only 
affords a long week end to all citi- 
zens, but interferes least with busi- 
ness. 

If Ottawa can be persuaded to 
make the necessary change, Cal- 
adians would have Monday holidays 
from the week of May 24 right 
through to Thanksgiving day. Few 
would care to see Christmas cele- 
brated except on the actual date, and 
New Year’s day, of course, must be 
the first day of the year. 


Canada’s Pioneer Magazine Quils 
Owen Sound Times 

There will be general regret 
among Canadians on learning that 
“The Canadian Magazine,” the old- 
est monthly magazine of this coun- 
try, will discontinue publication with 
the April issue. It pioneered the 
way as a publication with a National 
circulation and from the first gave 
encouragement to Canadian writers. 
It always has been a wholesome, 
worth-while periodical. . 

Perhaps in no field has Canadian 
enterprise met such severe competi 
tion from the United States as have 
the publishers of magazines in Can- 
ada. The news stands are flooded 
with Yankee publications—many of 
them worthless and some dow!- 
right vicious—and the few Canadian 
magazines, all of which have real 
merit, are almost completely swamp- 
ed. It is not a healthy condition for 
Canada that the magazines of an- 
other country should dominate !e 
field. The Canadian Magazine 
should cause the Federal authorities 
to reconsider the magazine situation 
and if possible readjust the resuia- 
tions to give all-Canadian publica- 
tions a decent break. As it stands 
they have no protection; in fact We 
tariff actually favors the magazines 
of other countries. 


Stop Melf .. . 


Filling Station Man—Check your 
oil, sir? 

Farmer Jones — No, 
I'm taking it with me. 


thank you 


ployers, the real management P 
such a great industry as that of r 
Ford Motor Company will pass int 
the hands of the labor-union bosses 
and the political hacks who will # 


| the official rolls of the N.L.R — Py 


The amazing feature of the a 
bill is its introduction by a me™ if 
of the Legislature who calls ee 
a “Liberal.” Strange sort of Libera” 
ism; to take cogtrol of privaie. 
owned industry away from its Ww" 
ers, and put “labor-controlled” Pp 
ticians in charge. 
tI trust that the manufacture 
Ontario will show more couras 
intelligence in their fight a6 
this socialistic measure than was ©" 
hibited by the owners of industry me 
the U.S. when the Wagner Dill ti “ 
pending in Congress. Our manu ms 
turers have only themselves ‘0 — 
for not having submitted the 0b) “i 
tions to that bill to the Ae a 
people in such form as would a 
aroused a nation-wide protest 282" 
it, WHIDDEN G 
New York City. 
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Week in Business 
at Taal 


Business ‘a Seeking 


Current Adjustment  ,,, 


trade and Industry Must Go On Despite Crises — 
Many Encouraging Factors in Situation in 
Canada and United States 


Business conditions in Canada appear to be making better progress 
than in the United States. The economic index for the week ended 
g snowed a fractional gain over the preceding week, while in the United 
states most indices were unchanged or slightly lower. In both countries, 


gue to the European tension which has acted to retard purchasing 
operating policies, spring improvement has not been up to expectations. 


and 


Capital is still timid. At the same time many people are beginning to 
feel that the state of crisis may continue for some months or, in fact, until 
it comes to be regarded as normal. They argue accordingly that they 
should carry on in trade and industry as usual, for if they are going to 
stay in business they cannot very well stand still. 


While business in the United States remains quiet, an encour 
feature is the rise in heavy engineering construction projects which are 
stated to be running at the highest level since 1929. The Engineering News 
Record reports such contracts aggregating $939 millions for the first 15 
weeks of the year. This compilation inclddes only awards of more than 
$150,000. The total backlog of the engineering and building industries 
across the line is placed at $2 billions. If the present pace of awards is 
maintained, it will mean much activity for building and through ‘*? for 
gllied industries. This alone should have a favorable effect on industry in 


both the United States and Canada. 


In the Canadian field, loans under the National Housing Act in March 
amounted to approximately $1.6 million, double those of February and 
25% above 1938. Total amount loaned to date is $30.6 millions. Wheat 
exports have been increasing and millers are doing a good volume of 
business abroad although not such as to indicate any particular unegsi- 
ness over the war situation Commodity prices generally have shown an 
easier trend which, while not satisfactory from a producer’s standpoint, 
indicate no uneasiness regarding the foreign political situation. 

Advances in war risk rates have brought them to the highest figure 
in many months. Underwriters have adopted a policy of quoting rates to 
Germany and Italy only on application, while rates to the Mediterranean 
and the Baltic generally have advanced in greater proportion than else- 
where. While the advance runs to well over 100% in some cases, the 
actual increase in mgney cost of insurance on certain commodities such 
ges flour is not as great as would appear. 


Business Indicators 


Current business more active, 
with D.B.S. index for week ended 
April 8 up nearly a point from 
previous week and two points 
above last year’s level. 


Department store sales for week 
ending April 8 down fractionally 
from previous week and 3 points 
from corresponding week of 1938. 


Bond sales in March more than 
double those of year ago with total 
for year to date up 11.6%. 


. Apr.8 
Commodity prices 73 
Weekly index 


Financial Post index 

Retail index no. of sales 

Dept. store - 

Wholesale Ps 

Country (% change) fr. last yr. 
Employment D.B.S, Index— 


All industries 
Manufacturing 
Wage earners, No. (000) 
Living costsé 


Bailways— 1939 
Carloadings, week (Apr. 8). 438,995 
C.N.R. gross (week) Apr. 14 § 43,515,534 
C.P.R. gross (week) Apr. 14 $ 42,499,000 
C.P.R, net revenue (Feb.) $ 233,367 
C.N.R. net revenue (Feb.).. $ 01,287,342 

Iron and Steel (February)— 
Pig iron production (tons) 
Steel ingots and castings 

prod. (tons) 

Automobiles (Number)— 
Passenger Cars: 

Domestic sales* (Feb.) .. 
Factory output (Feb.) .. 
Trucks and Buses: 
Domestic sales (Feb.) .. 
Factory output (Feb.) .. 3,386 
Exports (Feb.) 6,064 
Financing (Feb.): r 
Used 1,603,253 
1,238,263 


9,002,500 
115,533 


41,333 
77,179 


4,515 
10,914 


1,173 


New 
Construction— 
Contracts awarded (Mar.). 
Cement, bbls. (Jan.) 
Agriculture— 
Flour prod., bbls, (Feb.) .-. 
Flour exp., bbls. (Feb.) ... 
Wheat exp., bus. (Feb.) ... 
Cattle sales (Mar.) 
Hog sales (Mar.) ...seseees 
Sea Fisheries (Feb.)? 
Catch, CWI. cecccoccdoceces 
Landed value .....+. eescece $ 
Newsprint (tons) — 
Production (Mar.) 
Exports (Feb.) 
Mining and Oils— 
Coal prod., tons (Feb.) ... 
Coal imports, tons (Feb.).. 
Goid prod., fine oz. (Jan.) . 
Nickel prod., Ib. (Jan.) ... 
Copper prod., Ib. (Ja:.) .. 
Crude oil prod., bbls. (Jan.) 
Crude oil imp.. bbis (Feb.) 
Electrie Power Output (Feb.)~— 
Total monthly m.k.w.t .... 
Foreign Trade— 
Imports (Feb.) 
Exports (Feb.) 
Other Industrial Factors— 
Dressed lumber exp.: 

BE, BG, Se. GU) once cece 
Shoes, prod., pr. (Feb.) .. 
Cotton imports, Ib. (Feb.) . 
Raw rubber imp., Ib. (Feb.) 
Cigarette cons. (Feb.) No.t 
Sugar manufactured, Ib.§ .. 

Finance— 
Bank debitst (Feb.) 
Bond sales (Mar.) 
Life insurance (Feb.) 


411,328 
14,611,017 
48,257,536 

531,564 

1,343,257 


2,213,938 


$3 40,380,234 
$ 62,398,616 


124,056 
1,853,229 
5,998,000 
3,250,104 

469,600 

22,869,391 


Carloadings for week ended 
April 8 reverse upward trend of 
previous two weeks, also lower 
than in 1938, 

Railway earnings for first week 
in April show varying trends, 
C.N.R. being above corresponding 
week last year and C.P.R. below. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus 4, 


Apr. 1 Mar.25 Mar. 18 
2 


Apr. 9/38 
73.1 83.3 
106.8 

Year Ago 
113.0 
76.8 
75.5 
71.7 


Year Ago 
107.8 
110.5 
2,300 
$17.84 
Jan. 1 to date “eo 
1939 1938 


624,999 
47,698,341 


98,530 155,377 


9,306 
22,318 


2,312 
6,776 
14,583 


3,114,290 
2,461,206 


25,138 
2,938 
8,552 

12,187 


3,281,895 
3,482,777 


26,109,400 


5,582 
11,753 
1,479 


4,313 
7,292 


1,817,042 
1,741,945 


10,417,700 
132,263 


849,228 
272,488 
2,838,804 
59,925 
71,498 


262,270 
337,840 


224,604 
139,734 


1,404,730 
440,958 
361,086 

20,270,680 
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1,770,513 & + 
568,264 
10,032,790 
164,072 
207,620 


630,350 
850,240 


649,705 


2,135,288 
670,304 
13,625,296 
169,146 
164,407 


1,319,780 
832,340 


629,661 
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4,338,897 


84,122,918 96,671,454 
144,172,078 133,215,371 


2,057,598 


46,951,619 
60,981,203 


226,648 
3,238,969 
22,814,000 
5,385,375 
922,551 


280,267 
3,373,727 
13,420,000 
9,673,227 
977,309 
26,038,797 64,449,590 65,953,418 
2,175,995 4,561,885 4,620,595 


58,558,226 325,494,925 291,456,181 
31,204,000 61,313,000 61,810,000 


117,734 
1,777,340 
10,881,000 
1,377,402 
476,300 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 


1000's omitted. 


The Stamp 


C §For four weeks to Mar. 25, 1939. 
sUnrevised figures covering N.S., P.E.1., N.B., Que., B.C. 
4For average family per week, food, fuel, rent. 
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RUBBER BELTS 


For Power Transmission and Conveying 


For every Industrial Use 


RUBBER MATS, MATTING & FLOORING 
HARD RUBBER PROTECTION FOR CHEMICAL EQUIPMENT 
AUTOMOBILE AND TRUCK TIRES AND TUBES 
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CZECH IMPORTS SLUMP 


Canadien Imports From | 
-CZECHO - SLOVAKIA | | 
F By Months From March, 1937 

tee) 


Rapid decline of Canadian imports from Czecho-Slovakia is graphically 
reflected in the above chart of purchases from the German-liquidated 
republic. After reaching monthly peaks in the neighborhood of $300,000 
in January and August last year, Czech shipments into the Dominion began 
to fall off sharply in September, which month saw the Sudeten area go 
to Germany. Continued suspension of Canadian buying, dictated by a 
growing unofficial boycott, forced imports down below $40,000 last month. 


Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C. KIRKWOOD 

Is business bad? One Canadian 
knitting firm I have heard of finds 
business very, very good. It has 
begun the making of “sockees” for 
children— 
socks without 
legs. It can’t 
make them; 


knitting& 
wools, and 


& Company, 

London, Ont., 

founded 1872 JOHN C. KIRKWOOD 
to wholesale groceries. An offshoot 
of this firm is Dillon Overseas 
Traders, formed to market Can- 
adian food products in the United 
Kingdom, and to import and dis- 
tribute U.K. products in Canada and 
the United States. According to an 
article in the London Free Press, 
this tail has begun wagging the dog; 
it is said that so great and rapid has 
been the growth of this new enter- 
prise that it has claimed the entire 
time and attention of its principal, 
Arnold M. Dillon. 

Business, they say, is but the 
shadow of a man—a man in projec- 
tion. So business is good or bad or 
middling according as the men be- 
hind it are good or bad or middling 
in regard to the quality of their 
energy and genius. 

. s 
A Royal Cook 

Rideau Hall, Ottawa, which is 
Government House, has as its cook 
Mrs. Barbara Jackson. Her back- 
ground as cook is impressive. She 
has served in the homes of J. Pier- 
pont Morgan, Howard Gould and 
the Earl and Countess of Carnarvon. 
She came to Canada with Lord and 
Lady Bessborough, and is now, of 
course, cooking for Lord Tweeds- 
muir. So she is not at all perturbed 
by the prospect of having to cook 
for the King and Queen when they 
sojourn in Ottawa. 

If you want to know what Royalty 
and titled or noble persons eat and 
have eaten and may eat at Rideau 
Hall, then read “Fit for a King” in 
the April issue of Chatelaine. Mrs. 
Jackson actually serves “leftovers”! 

= o 


Millions of Dolls 

Canada makes 50,000 dollk every 
week! That's about 2.6 millions a 
year. Germany and Japan have lost 
doll volume to Canada. If little tots 
knew how dolls are made, then it 
might be a calamity. Dolls are an 
illusion, and to destroy childish illu- 
sions would be a high sin. Yet 
dolls are made — heartlessly made, 
almost cruelly made. Their flesh is 
shaped by the compression of “wood 
flour,” and their flesh tints are added 
by spraying. It’s all unblushingly 
mechanical—just a “business.” And 
they are made by unskilled girls— 
not by “little mothers” with loving 
hearts. 

The story of how dolls are made in 
Canada, as told by R. K. Bythell in 
March Canadian Paint and Varnish 
Magazine, is most readable. This 
story appears in a trade paper serv- 
ing the paint industry because doll- 
making uses a large volume of paint 


Sales Follow Power 

There is one organization, how- 
ever— and, of course, many more— 
which is exemplary in respect of its 
selling ardor and genius — Hydro- 
Electric Power Commisison of On- 
tario. It issending into rural Ontario 
a “Travel Shop”—a motorized trailer 
unit, fully equipped with modern 
electrical appliances for the farm, in- 


farming electrically to all rural 
Ontario. 

Every year thousands of farm 
homes in Ontario are being wired for 
electricity, and these homes are live 
prospects for the plumber. Water 


Business Research Clinic 
‘is Established by Agency 


Inauguration of a technical and 
mfarketing service for industries in 
the Toronto area has been announ:- 
ed by Norris-Patterson Ltd., Toronto 
advertising agency. To be known as 
the Business Research Advisory 
Clinic of the agency, the bureau is 
designed to aid industries whose re- 
sources do not permit them to under- 
take costly research, peoduct de- 
velopment and market expansion 
work. The Clinic plan has added 
services of a trained research staff 
and a technical-business library to 
established connections with re- 
search laboratories, industrial associ- 


ations, colleges engineering 
societies. 


pumped electrically inte the home 
and into stables, as well as electric 
lighting, is desired by every farmer; 
and with water obtainable in the 
home by the turning of a tap, it is an 
easy step to bathrooms and kitchen 
sinks, and laundry equipment; also 
to electric ranges. 

At each point touched by the 
Travel Shop, farmers and their fam- 
ilies will be invited to attend demon- 
strations. There will be entertain- 
ment features, also cooking schools. 

Based on an actual survey it is 
estimated that there are 105,000 
standard and large size farms in On- 
tario which can be served with 
hydro-electric power, according to an 
article in the March issue of Sanitary 
Engineer; and of this number there 
were at the end of 1938 approximate- 
ly 46,000 being supplied with power. 
In addition to farms, H.E.P.C. is sup- 
plying electricity to 53,000 “hamlet 
consumers.” 

It is estimated that it costs from 
$100 to $200 to wire farm premises, 
and that following upon wiring from 
$200 to $300 will require to be spent 
on electrical equipment before the 
farmer can begin to make effective 
use of Hydro service. Also, it is esti- 
mated that there will be 24,000 new 
customers for electric power and 
equipment in this current year, who 
will spend in the aggregate between 
$8 and $12 millions for electrical mer- 
chandise. 

* = * 
Biscuit Capital 

The weekly production of Cana- 
dian factories making biscuits, con- 
fectionery, cocoa and chocolates 
amounts to nearly $1,000,000. To 
make these products there are 223 
factories—or were in 1937—accord- 
ing to an Ottawa release and as re- 
ported in Canadian Grocer. 

It should be kept in mind, says 
Canadian Grocer, that the statistics 
include only these of the establish- 
ments that make biscuits, confec- 
tionery cocoa and chocolates as 
their principal products. 

Capital invested in the industry 
in 1937 was $38,565,652. Employ- 
ment was furnished to 11,879 per- 
sons, who were paid $10,892,000. 

Output was valued at $49,475,403 
for the year 1937, and of this 
amount approximately 50% -was 
paid for materials—$24,351,315. 


Montreal Apartments 
Meeting is Adjourned 


From Our Own Correspondent 

MONTREAL.—Meeting of holders 
of 5%% first mortgage 20-year sink- 
ing fund bonds of Montreal Apart- 
ments Ltd., which called for con- 
siderable modification of the trust 
deed, has been adjourned to May 5 
next for lack of quorum. 


A 
WELL 
BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; “A New Plan of Life”. 


INVESTORS 
SYNDICATE 


(Established 1894) 


RESOURCES EXCEED $130,000,000 
Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD. . 
st John, Montreal, P.Q., 
Sherk yaw de hoe 
Ont., Windsor, Ont., 

nai Man., 


” lgary, 
Vancouver, 
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Operators Add 


144 Buses 


To Fleets During Past Year 


MONTREAL.—Canadian 
ators purchased 144 new b 
1938, according to a survey of the 


Railway purchased the 


oper-| Amherstburg 
in| largest number of new buses, most 


were those of 


important orders 
Transit Journal The buses ranged / Montreal Tramways, Gray Coach 
in capacity from 21 to 36 seats each.|Lines, Toronto, and Provincial 


Nine 
While the Sandwich, Windsor & 
* 


British Columbia Elec. Ry. PHTRSHSET HEHE ROR E ee ORT E ee 
Gray Coach Lines, Toronto SCTE OR eee ERE eee eee 


Levis Tramways 


Montreal. Tramways ahhh hhh hhh) 


Quebec Ry., Lt. & Pwr. Co. ........ sbencke 


Sandwich, Windsor (Ont.) & Amherstburg Ry. ...+++++ 
unici R: 7 


Saskatoon M 


(N.S.) & 
Tisse Ringe Tract. 
Winnipeg Electri: 


Labor Trouble Limited 


In Dominion in Marc 


Labor trouble kept at low ebb dur- 
ing March, it is shown by bulletin of 
the Dominion Dept. of Labor on 
strikes in Canada during the month. 
Loss of working time on account of 
disputes was the smallest for any 
March since 1930, with exception of 
March last year. In comparison with 
March a year ago, however, there 
was marked decrease in number of 
strikes and total of workers in- 
volved. Most of the working time 
lost last month was due to carryover 
from February of the strike of 1,000 
rubber workers in Kitchener, Ont. 

Strikes in Canada 


No. of strikes 
No. workers involved 
. 


*Man-working days. 


7 14 8 
1,628 9,258 2,643 
10,293 9,391 24,791 


Dominion Textile Co. 
Takes Labor Stand 


From Our Own Correspondent 

MONTREAL. — Dominion Textile 
Co. was not represented at a meet- 
ing of the conciliation committee 
called by the Fair Wage Board to 
consider a revision of Ordinance No, 
8, governing wages and working 
conditions in the company’s mills. 

In an official statement issued by 
G. B. Gordon, managing director of 
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types of buses were | Transport Co., 


Montreal. 
Particulars of purchases follow: 
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Beauharnois 


Starts Canal Job 


Operations Are Resumed 
on Water Flow Devel- 
opment 


From Our Own Correspondent 
MONTREAL.—Beauharnois Power 
Corp. has awarded a contract to 
Marine Industries Ltd. for boulder 
clay removal in the corporation’s 
canal, the work on which will be 
extended over a three-year period. 
This marks the resumption of 
operations to develop a greater flow 


.| of water through the Beauharnois 


Canal to allow a greater power pro- 
duction. Work was discontinued on 
this project when the Ontario Hydro 
contracts were cancelled a few years 
ago. 

Resumption of work at this time 
is also significant in another direc- 
tion. The company recently made 
enquiries at Ottawa as to the pos- 
sibilities of diverting a greater flow 
from the St. Lawrence River. 


the company, it was stated that over 
85% of Dominion Textile’s' em- 
ployees were not afforded represen- 
tation at the meeting and for that 
reason no employers’ representatives 
were present. 
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EXPERIENCE AND 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be » 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal © Winnipeg Vancouver Vietorla «= New York London, Eng, 


M°LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Ottawa Telephone: Elgin 0168 
Montreal Cerne ae 


Public Utility Bonds 


Most Public Utility Companies in Canada 
have shown great stability of earnings over a 
period of years. The First Mortgage Bonds 
of these companies constitute an excellent 
medium for investment. We shall be glad to 
make offerings of sound Public Utility Bonds. 


London 
Hamiltoe 
Correspondents in New York and London, Eng. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 

Agency Building - - - Edmonton, Alta. 
221A 8th Ave. W. - * Calgary, Alta. 
MecCallum-Hill Buildin 7 - Regina, Sask. 
411 Avenue Building - - Saskatoon, Sask. 
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Four books of answers to questions about Metropolitan 


E OFTEN RECEIVE letters,from 
our policyholders, asking questions 
| about Metropolitan. 


One such letter, for example, went as 
follows: ‘‘ Dear Sirs . . . I am afraid this 
brings to mind an ‘unmentionable’.. . 
The writer then proceeded to ask a number 
of questions . . . intimate questions about 
the operation of the company he had en- 


trusted with his life insurance. 


The information he requested touched 
upon facts that many businesses would 
regard as confidential . . . facts they would 


not ordinarily make available. 


Since Metropolitan welcomes such in- 
quiries, we were glad to answer fully each 
of this policyholder’s questions. 


And in our letter we could 


pointed out that everything he wanted to 
know—as well as the answers to many 
questions he hadn’t thought to ask—had 
already been published“ ; . in four books 
| totalling 302 pages, each about three- 


$5,000. 


quarters the size of a large newspaper 
page. These books comprise the company’s 
annual statement... 

Each year, you see, Metropolitan files 
such a statement, which tells of the com- 
” pany’s mortality, expenses, investments, 
property owned, and salaries in excess of 


This statement tells the amount of in- 


And this is as it should be. For it is only 
right that the faith so many millions of 
people have in life insurance should be 
safeguarded in every practical way, 


This is Number 12ina series of advertisements 

designed to give the public a clearer understand. 

ing of how a life insurance company operates. 

Copies of preceding advertisements will be 
mailed upon request. 


surance in force. It tellf about the reserves, 


represented by sound assets, and about the 
contingency fund—two things which as- 
sure the payment of policies when due. It 
also gives a detailed description of the 
' investments of the company—such as the 
securities bought during the year, those 
sold, and all those heldat the end of the year. 


Metropolitan Life 
Insurance Company 


(A MUTUAL COMPANY) 


NEW YORK 


This statement, when filed, automatic- 


have also 


cares to see it. 


ally becomes a public document. It is kept 
on file by state insurance departments in 
the United States and by the Dominion 
and provincial insurance departments in 
Canada... where it is open to anyone who 


CANADIAN HEAD OFFICE 
OTTAWA 
Plan to visit the Metropolitan's exhibits at the 


Golden Gate International Exposition in 
San Francisco and al the New York World's Fair. 
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Store Modernization Gains 


Prevailing Factors Point 
To Well Sustained Level 
Of Activity During 1939 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Post 

Outlook for construction and mod- 
ernization of store buildings in Can- 
ada this year points to well sustained 
volume of activity, with fair pros- 
pect of a moderate increase over 
1938. To date in 1939, extent of store 
building has been maintained at en- 
couraging levels, despite European 
disturbances and other discourage- 
ments to both speculative and merc- 
antile builders. 

Factors supporting expectations of 
satisfactory progress in new and im- 
proved store construction this year 
include: 


1. Continued low levels of build- 
ing material prices. This is ac- 
centuated by exemption of most 


other divisions of what is classi- 
fied generally as “business build- 


2. Growing weight of the back- 
log of store building due to obso- 
lescence and lack of modernization 
in urban centres, particularly in 
central districts of larger cities. 


Residence Building Factor 

3. Large volume of residential 
construction, for the 
better part of a year, pointing to 
realignment of residential settle- 
ment and, particularly in regard 
to the extensive apartment build- 
ing recorded, new concentrations 
of urban dwellers. This develop- 
ment of course creates need for 
new and modernized stores and, 
im many areas, building up of new 

centres. 


4. Intense competition between 
mercantile enterprises, and con- 
sequent necessity of taking ad- 
vantage of latest advances in store 
construction to hold and attract 
business. 

Offsetting factors include the in- 
creased volume of store construction 
during the past two years, especially 
last year. Furthermore, this expand- 
ed volume was contributed largely 
by major store building projects, 
such as the Hudson’s Bay Co. and T. 
Eaton Co. department stores in Ed- 
monton, Canadian Department Stores 
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Clean-cut modern lines of this fish and provision store in Montreal are accentuated by monel metal trim on 


and Kresge units in northern Ont- 
ario. With no further large projects 
currently in prospect, this mearis that 
bulk of this year’s building may be 
contributed by medium and small 
size units. Much of it will be mod- 
ernization work to keep competitive 
pace with larger enterprises. 


Increase Limited 

This makes it doubtful that in- 
crease (if any) in store building 
volume this year will match last 
year’s record, when total value of 
store construction contracts showed 
a jump of 37% over 1937. This con- 
trasted favorably with the increase 
of only 14% in regard to business 
building generally, As compiled by 
MacLean Building Reports, store 
building contracts awarded amount- 
ed to $10 millions in 1938, compared 
with $7.3 millions in 1937 and $6.6 
millions in 1936. 

So far this year volume of store 
building has fallen off by slightly 
over one third in comparison with 
the first quarter of 1938. However 
the decline occurred entirely during 
March, and was largely traceable to 
the fact that March, 1938, saw award 
of a million dollar contract for the 


LOOK AT THIS! 
ANOTHER WHOPPING 
FUEL BILL! 


AND THE 
HOUSE IS 
ALWAYS 
AS COLD 

» AS AN 
IGLOO! 


TSK, TSK, THAT CAN'T 
HAPPEN IN A HOUSE 
BUILT WITH TEN/TEST, 
THE ORIGINAL, RIGID 


BETTER WAY TO 


O you want a home that’s 
comfortable all year 
*round? Economical to heat? 
Strongly constructed ? Free from 
may aes cracks? 
course, you do! And you'll 
it... if you buy your new 
ome on knowledge instead of 
guesswork, And that’s the way 
forward-looking home owners 
insist on buying. They know 
what a saving it makes in their 
fuel bills. Their comfort. Their 
family’s health. 


How YOU can buy 
on FACTS 


Today leading builders are 
joining in a new plan—CER- 
TIFIED HOMES. In these new 
homes, only TEN/TEST — the 
rigid, permanent insulating 
board —is used. Because of 
TEN/TEST, each home is Certi- 
jied . . . to keep heat inside in 
winter. it outside in sum- 
mer. Cut fuel bills. YES! ... 
FOR THE LIFE OF THE HOUSE. 


Be SURE of your insulation 

While this Certified Home 
Plan may not yet be available 
in your community, you can get 
TEN/TEST anywhere in Canada. 
The very same insulating mate- 
vial chosen by leading builders 


INSULATION, 


BUILD A HOME 


for Certified Homes. The origi- 
nal and most widely used rigid 
ey ua and giving ie 
ting fuel bills and giving life- 
time comfort in more than 
45,000 homes. 


1, TEN/TEST is permanent. 
Insulates for the life of the 
building. 

2. Is strong and solid. 

3. Provides constant, lasting 
fuel savings. 

4. Eliminates wood lath. Cuts 
plaster and labour costs. 

5. Is not affected by dry rot. 
6. Cannot let air and moisture 
leak through. 


7. Reduces noise, 

8. Being rigid, it cannot settle 
away from window and door 
frames or studs. 

9. Practically eliminates ugly 
plaster cracks. 

10. Meets Government insu- 
lation requirements under the 
National Housing Act. 


Be sure your home is insulated 
with TEN/TEST. Ask your archi- 
tect or builder about TEN/TEST 
today! 


International Fibre Board Limited 
Ottawa, Ontario 


TEN*EST 


THE Afetime INSULATING BOARD 


counters and showcases. . 


new Hudson’s Bay store in Edmon- 
ton. It may also be noted thet vol- 
ume of contracts during the firzt two 
months of the year showed a gain of 
nearly 45% over the same period of 
1938, as shown by the following 
tabulation: 
Store Building Contracts Awarded 
1939 1 
—000's of $— 
664 392 
706 
422 
1,792 
Hope for Upturn 
Good reason for hoping that the 
March decline will be offset later 
and the January-February trend will 
be resumed, can be derived, how- 
ever, from the impressive upturn in 
residential building. Begun last mid- 
summer, this has carried over with 


eee eeeeeeeeeeeetee 507 
1,694 
2,593 


accelerated pace into 1939. Because 
of the slump in dwelling construc- 
tion in the early part of last year, the 
total of all residential construction 
and building of individual houses 
showed declines of 2% and 6% re- 
spectively for the whole year. Al- 
lowing for decline in material prices, 


938 | this means that regular house build- 


ing was about at the same level as in 
1937. Apartment building showed an 
increase of 34% in 1938. 

Since last summer, monthly totals 
of residential contracts awarded 
have been showing consistent and 
often spectacular increases, and the 
advances in the first three months of 
1939 have been: January, up 32% 
over Jan., 1938; February, up 180%; 
March, up 76%. This means that 
residential building in the first 


Selling With Light 


Modern Store Needs Emphasize 
Importance of Planned Illumination 


With the development of modern 
methods and equipment, store light- 
ing has evolved into a new art—sel- 
ling with light. It is now accepted 
that good lighting in store windows, 
luminous store fronts, as well as 
good interior and display lighting, 
are essential if a store is to do a thor- 
ough job of selling. 

According to lighting specialists, 
correct lighting is free from glare, 
is of adequate intensity, and is dis- 
tributed in the way best suited to the 
individual requirement. General 
lighting .and local lighting must be 
planned to meet all the needs of the 
individual store. 

Totally indirect lighting—where 
light is projected to the ceiling, or 
some other reflecting surface which 
redirects it into the room—makes for 
soft light, wide distribution, and 
freedom from glare. For those 
reasons it is often used for general 
illumination in stores. 

Glare Control 

However, lighting experts say that 
they can control direct lighting to 
prevent glare ind still retain the 
“punch” that is one of the best feat- 
ures of direct lighting. Improved en- 
closing globes of translucent glass, 
globes of prismatic glass, and 
reflector units are all used to 
diffuse direct light rays so that light 
will be free from glare. 

Semi-indirect lighting, as installed 
by experts, consists partly of upward 
and partly of downward light, with 
the upward component predominat- 
ing. Semi-direct fixtures differ in 
that they send more light downward 
than upward. Most of their light is 
concentrated on the merchandise, 
with a smaller part of it softening the 
general illumination. 

Built-in lighting elements, such as 
luminous cornices, panels, coffers, 
and pilasters of decorative character 
are frequently. incorporated into in- 
terior design, because they can easily 
be tied in with general architectural 
features. Engineers find that among 
the more effective ways of employ- 
ing decorative built-in lighting are 
recessed panels or coffers, ceiling 
recesses, cove lighted ceilings, and 
hollow pilasters of translucent glass 
that may be lighted from within. 

A modern note is struck by the 
use of wall areas of structural glass 
blocks lighted from the back. Some 
of these methods are important as 
illumination factors, while others 
are purely decorative. 

One of the most efficient modern 


units of light that modern stores are 
using is the new fluorescent mazda 
lamp. Among the several advantages 
that these units are designed to offer 
the up-to-date shopkeeper are low 
cost of operation, multiplicity of uses, 
low operating temperature, and the 
variety; of colours in which they may 
be obtained. Besides ordinary white 
light, the fluorescent lamps provide 
daylight, red, gold, green, blue and 
pink hues. Low heat of the lamps 
fits them for use close to perishable 
merchandise. 

Lighting specialists are all agreed 
on two points at least, no matter 
what type of illumination they may 
advise. There is absolute necessity, 
they say, for the avoidance of glare, 
and for individual planning before 
any lighting fixtures are installed. 
Lighting, in its new role as a selling 
agent, must be installed with an eye 
to merchandising results, to the 
creation of a suitable store atmos- 
phere, to first cost of installation, to 
maintenance costs, and to the effici- 
ent utilization of electric power. 


Food Retailing is Aided 
By Visible Packaging 


Advance in food retailing has been 
based very largely on improved dis- 
tribution and service to the consum- 
er. Science, design and business 
common sense have combined to 
create the interesting and colorful 
food store of today. 

Use of the eye as a potent sales 
closer has done much to transform 
the dull, drab store of yesterday in- 
to the glittering show window of 
1939. Major factor in this develop- 
ment has been increasing use of 
transparent wrapping and packaging 
material. 

From its beginnings in the food 
industry as a wrapping for biscuits 
and cakes and candies, transparent 
cellulose film has become the natural 
and accepted wrap or package for 
hundreds of such unrelated products 
as onions, oranges and fish fillets. 

The film has advanced the interests 
of the food industry by permitting 
better display, through introduction 
of the logical method of visible 
packaging; by promoting customer 
confidence, through permitting ex- 
amination of the product without 
actual handling; by simplifying 
multiple sales, decreasing the work 
of clerks and adding to efficiency. 
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the Act have regularly 


has been reflected in Home 
ovement Plan loans. 

figures, for March, 1939, 

that this quickening of activity 


Housing Act became effective three 
and a half years ago, now stands at 
$30,628,894. It is significant that 
loans during the past 12 months ac- 
count for $15.6 millions or more than 
half the grand total. 


N. H. A. Loans 


Prospect is that Housing Act loan; 
will continue in good volume, Num- 
ber of communities in which loans 
are made has grown from less than 
200 to over 300 since the present Act 
became operative last summer, and 
other communities are being added 
to the loan list every month, Also, 
volume of loans for low cost and 
minimum cost ($2,500 or less) units 
is showing expansion. 

Home Improvement Plan loans in 
March totalled $516,296, reflecting an 
increase of about 30% over February 
of this year and 15% over March, 
1938. Aggregate of H. I. P. loans 
since the scheme went into effect 
late in 1936 amounts to $25.8 millions, 


Urban Building Gains 
With Advent of Spring 


Urban building in the United 
States showed a marked upsurge 
during March, in comparison both 
with February, 1939, and March of 
last year. As a result the cumula- 
tive total of building permits issued 
during the first three months of the 
year, as reported to Dun & Brad- 
street by 215 American cities, show- 
ed a rise of nearly 6% in comparison 
with 1938. At the end of February, 
the cumulative figure was down 
12%. 

The first quarter showing would 
have been even better had it not 
been for New York City, where the 
three-months total is down 45% de- 
spite a substantial increase in per- 
mits during March. Permits issued 
in the remaining 214 cities show an 
advance of 465% in comparison 
with the first three months of last 


year. 
Gain of 55% 

In March, permits were valued at 
$118.6 millions, a gain of 55% over 
the March, 1938, total for all cities 
reporting. The rise in New York 
amounted to 87%, and for the other 
reporting cities, 49%. All of the eight 
geographical regions into which the 
U. S. is divided by the Dun & Brad- 
street analysis showed gains over 
March of last year, the largest being 
one of 165% achieved by cities in 
the New England region. 

The March figure was the highest 
since 1931 with exception of March, 
1937, and the first quarter cumula- 
tive was also highest in eight years. 
The D. & B. bulletin comments, how- 
ever, that while the March total 
showed a sharp gain over February, 
it “did not quite reach usual seasonal 


expectations.” 


Banish Heat and Humidity with 
GENERAL @ ELECTRIC 


AIR COND 


‘Don't let heat waves "get you 
down" — and get your business 
down—this summer. Right now is 
the time to install General Electric 
Air Conditioning — an investment 
which will pay you big dividends by 
maintaining top efficiency for 
yourself and your employees. 


Summer 


ITIONING 


G-E Air Conditioning is adapted to 
private offices—general offices— 
and complete office buildings. It 
banishes heat and humidity — 
keeps you cool and comfortable— 
even on the hottest days! You'll 
find that it is one of the most 
profitable investments you ever 
made in your business. 


For further information, write today to 


CANADIAN GENERAL ELECTRIC CO., LIMITED 


Montreal Oba Toh ze] 


Slice of Rocky Mountains 
Shipped to New York 


Material for reproducing 100 
square miles of Rocky Mountain 
terrain is being shipped to the New 
York World’s Fair in a freight car. 


Part of the Canadian Pacific Rail- 
way exhibit at the fair, the presenta- 
tion will reproduce territory around 
Banff Springs Hotel. The half-ton 
scene of mountains, hotel, village, 
railway and highway will be seen in 
the Canadian Pavilion. 


The relief model covers an area 
of roughly 460 square feet. Another 
feature of the Canadian Pacific dis- 
play will be a 140-foot panorama of 
Canada from coast to coast, present- 


CONCHETE 
RAILWAY 


CROSSINGS 
for Traffic Safety 


@ Grade crossing 
This mod 
strength and permits of attractive, 
ing and tax conservation, 


concrete, 


ern material is readily 


separation, by underpass or by 


Toronto Winnipeg 


ing a colorful picture of the Domin- 
ion’s chief beauty spots and big 
cities. In keeping with the uniform- 
ity which is to mark Canadian Pavi- 
lion at the World’s Fair, the entire 
exhibit will be finished off with 
Canadan maple, inlaid with alumi- 
num bands and covered in some sec- 
tions with a new, \high-finished com- 
posite material known as micarta. 


METAL STORE FRONTS 


More than half of the new store 
fronts built in the United States last 
year used stainless chromium-nickel 
steel for decorative trim, window 
frames, etc., according to survey by 
the International Nickel Co. 


Calgary Vancouver 


Toronto Exchange Assoc. 
Elects Officers For Year 


At the annual meeting of the Tor- 
onto Stock Exchange Staff Associa- 
tion, E. O. Jones of W. C. Harris & 
Co. was re-elected president and 
George Ollerenshaw of Wills, Bickle 
& Cayley was elected vice-president 
Frank Parrott of A. E. Ames & Co. 
was re-elected treasurer and Charles 
Goldsmith of J. E. Grasett & Co. was 
made secretary. 

Elected to the board were Richard 
Lauber of A. E. Osler & Co., W. E 
Webster of F. O’Hearn & Co., W. J. 
Child of J. L. Goad & Co. and 
Roland of Moss, Lawson & Co., the 
latter being a past president of the 
association. 


finds its ideal, economical solution with 
adaptable to the need at hand, provides unyielding 
harmonious structures on reasonable budgets. For safer motor- 


advocate concrete for grade separation at every possible opportunity. 


CANADA CEMENT COMPANY LIMITED 
Office — 803 Northern Ontario Building — Toronto 
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Actual Outbreak With Some 
Booming, Some Slumping Later 


By A. D. ELLWOOD 
Investment Editor, The Financial Post 


Bonnie Prince Charlie was respon- 
gible for the original Black Friday in 
1745. 

This was the first time a stock market 
elosed because of a war panic, 

The London Stock Exchange ceased 
trading. There was a run on the Bank 
of England. Then followed a boom in 
stock prices as industries swung into the 
18th-century version of a rearmament 


programme. 

Prince Charlie’s attempt to gain the 
English throne was short-lived, but the 
precedent set by the stock exchanges 
has persisted. The Napoleonic Wars, the 
Crimean War, the Civil War in the 
United States, the Franco-Prussian War 
of 1870, all resulted in stock exchange 


panics. 

What happened in the most recent 
major war, 1914-18, followed closely 
along the pattern of previous periods. 
In 1914, stocks markets on this continent 
did not wait for a declaration of hostili- 
ties by Great Britain on August 4 to call 
a halt to trading, Montreal and Toronto 
closing July 28; New York on July 30. 

In Toronto restricted trading in stocks 
was resumed on October 15 but confined 
only to securities carried on insufficient 
margin with a view toward strengthen- 
ing weak accounts. Minimum prices 
were enforced. On October 23, trading 
in the full list of industrial stocks was 
resumed but at minimum prices. Fur- 
ther restrictions on selling orders were 
removed on November 4. For mining 
stocks open trading without restrictions 
was not resumed until the end of 
March, 1915. 


The Montreal Stock Exchange fol- 
lowed a ¢ milar precedure. New York 
Stock Exchange reopened on Dec. 12, 
1914, also with minimum prices, 

There is strong exception taken to 
the theory that procedure to be followed 
in the event of the outbreak of another 
war would follow .exactly .the lines of 
1914. Such would be an ; on of 
failure to make much economic pro« 
gress in the past 25 years. 


Oppose Closing Exchanges 

Officials of Canadian stock exchanges 
laid careful plans in the event of war 
last September. They have kept close 
watch on events since then and are still 
ready to take immediate action. 


It can be taken for granted that the 
actual closing of the stock exchanges 
would be a last resort. But it is known 
that minimum prices would be estab- 
lished almost immediately. Indeed the 
London market did establish minimum 
prices for certain securities last Septem- 
ber. At Montreal and Toronto, the ex- 
changes stood ready to take similar 
action if Munich had not relieved im- 
mediate pressure. 

But the minimum prices to be set 
now would not be the same as in 1914. 
It was realized early during the Great 
War that the minimum prices were of 
little real value. Unofficial trading in 
Stocks was carried on outside the ex- 
change and at prices that sometimes 
bore little relationship to the official 
quotations, By the time the official mar- 
kets opened again, these unofficial prices 
were not far from the minimums set. 

Plans are on tap for announcing a 
highly flexible kind of minimum price, 
but have not been announced. The be- 
lief is held by exchange officials now- 
adays that the public can best be served 
by keeping the markets open, 

In Washington last week conferences 
were held between Secretary of the 
Treasury Morgenthau, chairman of the 
Federal Reserve Board, Marriner S&S. 
Eccles, representatives of the Securities 
and Exchange Commission and other 
important officials of financial and gov- 
¢rnmental institutions. The object of 
these conferences was to arrange affairs 
80 that there would not be the Great 
War interruptions to securities and com- 
Modities markets in the United States in 
the event of another outbseak. The 
Washington Administration has made 
Clear its determination to do everything 
‘n its power to prevent a recurrence of 
the demoralizing effects of the last war. 


lf War Comes 


What would happen to investment 
Markets if war comes again? About the 
Only thing that seems safe to predict is 
4Tush to turn stocks, bonds and every- 
thing saleable into cash. In the process 
there would probably be heavy loss of 
Values unless strong measures were 
taken to ensure orderly markets. That 
this has been foreseen can be taken for 
granted. It is understood, for example, 
that the tri-partite currency agreement 
between the United States, Great Britain 
and France includes provision for the 
orderly marketing of foreign holdings 
a“, aed States securities in emergen- 

But the fact remains that on the basis 
of precedent in past wars and the actions 
of individuals during the recent periods 
of panic there would likely be an early 
Tush to sell stocks. No matter how well 
Wwe may feel prepared by news of devel- 
Cpments, actual declaration of a war 
Would likely be a signal to unload. When 
= U.S. entered the Great War in 1917 

fre was a short period of panic, al- 
(hough for months it was inevitable that 


the country would be drawn into the 
giant clash. 

The most comforting thing about war 
effects on investments has been their 
general short-lived character. The in- 
vesting public is quickly adjustable to 
new conditions. After the first panic, 
investors and businessmen turn to the 
affairs of the day. They look around for 
ways of making the best of the new 
circumstances, For it has been estab- 
lished that war, whatever its ultimate 
destructive effect, is unequalled as an 
immediate stimulant to many lines of 
business. 


During wartime, however, stock 
movements will be subject to the in- 
fluence, favorable and unfavorable, of 
day-to-day news. A battle lost may 
turn the market down; a victory point 
it up. 


Possible Controls 

Investors should not lose sight of the 
possibility that the early actions of gov- 
ernments in Canada and other countries 
may be to declare a temporary mora- 
torium to give a safe period in which to 
carry out the quick adjustments needed. 
If this were the case it would likely 
include all stock exchange and invest- 
ment transactions. 


Control of foreign exchange might be 
one of the first actions taken by public 
authorities, If left free to fiid their own 
levels, exchange rates would likely fluc- 
tuate violently, thus adding to the gen- 
eral confusion. It is quite conceivable 
that there might be a general flight of 
cash to other currencies such as the U.S. 
dollar. The Canadian Government might 
want to prevent any such mass move. 


Not all investors are able to follow 
the rush for cash; or they may not be- 
lieve that this is the wisest thing to do. 
For the philosophy that holds war gives 
opportunities for profits is widely fol- 
lowed. 


Aggressive Courses 

For these there would seem to be two 
math Gourses that might ‘be followed: 
The investor may decide to stay with 
his best-grade stocks. He may justifi- 
ably feel that strong companies, well 
established in essential industries, will 
be able to carry on no matter what 
happens. He can buy these stocks and 
hold them in the belief that better times 
will come. This group would in- 
clude the high-grade stocks available to 
Canadians such as Ford Motor Co. of 
Canada, Steel Co. of Canada, Imperial 
Oil, Goodyear, National Breweries, Can- 
ada Packers and many others. 

These are the more stable stocks; they 
do not move as fast as some others 
either up or down. But the return is 
good and the risk is less. 


Then there is an even wider range 
of secondary stocks, hardly of the in- 
vestment calibre of those mentioned, but 
still having good chances for profits. 
This group would be less stable. They 
will depend more on the business re- 
ceived as they go along, having smaller 
reserves and less financial strength. 


Profit Limitation 
But they might be attractive in war 
times for another reason. Opinion seems 
to hold that there would be some 
method adopted of limiting war pro- 
fiteering in the next war. Public de- 
mand for such action would be strong 
and, in addition, the Government would 
be in urgent need of additional revenues. 
This limitation of profits might take 
the form of special taxation on excess 
earnings. But profits are not likely to 
tbe wiped out entirely. 
Any official taxing of excess profits 
might sharply alter pre-war relative in- 
vestment values. Thus a strong com- 


pany with a good earning record might . 


be held/down to that position with the 
Gove ent taking the new profits 
while a weaker company with low prof- 
its or losses behind it might not reach 
the new tax stage until a much higher 
earning level had been established. In 
any case such companies would be able 
to show larger percentage gains. 

In selecting the companies to be 
watched for war profits, the investor 
might be well advised to make a careful 
selection of both the individual com- 
pany and of the business in which it is 
engaged. 

As an example, it is difficult to see 
where the food merchandising com- 
panies would benefit very much from 


war-time inflation of business. Loblaw ‘ 


Groceterias, for example, might feel :an 
immediate inventory profit from a rise 
in prices, but as total volume of retail 
food sold would remain about the same, 
the new profit level would probably be 


only temporary. 


War Beneficiaries 

Looking farther down the list, it seems 
obvious that such companies as Can- 
adian Car & Foundry, National Steel 
Car; Canadian Vickers and, in fact, the 
whole group of steel and equipment 
companies would benefit from the 
actual manufacture of munitions and 
war equipment. Many of these com- 
panies are already-in such business on 
a small scale. 

Steel companies have always."been re- 
garded as “war babies.” With the growth 
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How stocks behaved from 1914, through the war, and the readjustment period that followed is shown by Dow-Jones average. 


of mechanization in the modern army, 
there seems little chance that this will 
change. Thus Steel Co. of Canada, 
among the highest grade investment 
stocks, and Algoma Steel and Dominion 
Steel & Coal, among the more specula- 
tive ones, merit attention. And among 
steel concerns are several smaller com- 
panies which might be affected sharply. 
A moderate order received by Burling- 
ton Steel, for example, would mean 
extreme activity, whereas to Steel Co. of 
Canada it would be of much smaller 
importance. Also the smaller companies 
might be more prone to go after such 
orders on the grounds that they could 
switch their plants over to war produc- 
tion with less trouble than could @ 
larger unit. 

Armies today still require clothing. 
The textile concerns are ready to supply 
these items. But here again selection 
would be important, Tip Top Tailors, 
for example, could make uniforms in 
large quantities, but Canadian Celanese 
might have to wait for a growth in the 
use of substitutes for wool and cotton 
to obtain much -benefit from wartime 
conditions. It is to be expected, however, 
that artificial fibres would come into 
greater use as prices for wool and cotton 
rose in the face of war demands. 

Certain dairy companies, among the 
food processors, should get large war 
orders. But it would likely be the com- 
panies with important outputs of evap- 
orated or powdered. milk, cheese and 
butter. Distribution of fluid milk would 
se ) apy great extent. 

‘ armies, if and when such an 
action becomes necessary, is likely to 
require huge quantities of canned goods. 
Beans were a favorite food for the 
armies in the last war; they are still 
likely to be widely used. Thus Canadian 
Canners would be able to dispose of 
about all of these goods they could find. 
B.C. Packers might come in for a large 
gain in demand for canned salmon and 
other fish. This company already pro- 
cesses about 35% of all the canned fish 
prepared by the British Columbia fish- 
eries. Of this about 70% is exported 
and this proportion might rise. 

Meats, particularly bacon, should be 
in big demand. Canada Packers as the 
strongest unit in the business in this 
country, as well as Burns & Co., might 
prove interesting. The latter, as a more 
speculative concern, would more quickly 
reflect any gain in business. 
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In the last war, Canadian flour milling 
companies did exceptionally well. Al- 
though there may be some doubt‘as to 
whether or not they could duplicate 
such a performance again, they would 
undoubtedly experience good gains in 
business volume. Armies must be fed 
bread as well as meat and shells, 

Canadian pulp and paper concerns, at 
present depressed, should not be long 
feeling benefits from any general war. 
One source of the cellulose used widely 
in making explosives is pulp. Not a 
particularly important one just now, this 
might expand rapidly in wartime. But 
more important to newsprint companies 
would be the probable shutting off from 
the U.S, market of European paper 
supplies. Next would be a gain in. busi- 
ness activity in the United States as war 
orders began to come in. The final re- 
sult could easily be marked prosperity 
for Canadian newsprint producers. The 
1914-18 period really started Canada on 
its way to becoming the world’s greatest 
source of newsprint; another war might 
help it to regain large earning power 
from this source. An adverse factor 
would be a certain rise in manufactur- 
ing costs, 


Canada and the U. S. 


Thus far it would seem that only 
benefit could be expected from the out- 
break of a general war. But this has 
been premised on the likelihood that 
another war would be a prolonged 
struggle; that the probable democratic 
allies of western Europe; Great Britain 
and France, would receive tacit, if not 
positive, aid from the U. S., and that 
large purchases of war materials would 
be made in that country. 

It is not necessary to go into the in- 
tricacies of the U. S. neutrality laws in 
this story. It should suffice to point out 
that Britain and France have huge re- 
sources that could be mobilized for buy- 
ing supplies and that other powers 
would likely be limited in their ability 
in this direction. It should also be men- 
tioned that Canada would apparently 
not be subject to the present neutrality 
laws of the U. S. and might easily be 
used by Britain as an indirect route to 
purchase needed materials. 

This should be further emphasized. 
Canada does not come under the Johnson 
Act which prevents defaulters from bor- 
rowing in the VY. S. Thus this country 


might be an indirect source of British 
borrowing in the U. S. 

But wartime inflation of business, 
prices and economic conditions does not 
aid all stocks. Confirmation is offered by 
the accompanying charts. Also disprov- 
ing the assumption of universal profits 
and at the same time showing where 
gains were made in the last war is the 
following table giving comparative ap- 
preciation in groups of U. S. stocks in 
the first upturn following the last war: 


U. 8S. Stock Price Gains by Industries 
June, 1914, to 1915 Highs 
Appreciation 
Machinery & machine equipment 458% 
Autos. & trucks (General Motors) 452 
Steel & iron (exclud. U. S. Steel) 293 
Wool & woollen goods a 
eeeeceeee 


Chemicals 
Shipping & shipbuilding ...++... 85 
Railroad equipment 78 


eeeeeee 
Paper & paper products eeeeeeeee 53 
Fertilizer 51 


Mining & smelting 
Electrical equipment 
Office & business equpiment .... 
Food products other than meats . 13 
Telephone & telegraph 10 
Utilities 10 
Ra 6 
Tobacco 4 

At the bottom of the above list are 
found utilities, railroads, tobacco (cigar- 
ette manufacturing), telephone and tele- 
graph, food products other than meats 
and office and business equipment 


stocks. 


Less Desirable Holdings 

This part of the experience of the past 
war seems likely to be repeated in the 
next war. Utilities are not desirable 
holdings under wartime conditions. 
They may experience rising demand for 
their output, but their costs will go up 
even more rapidly. With’ relatively in- 
flexible rate structures which are under 
rigid public control, it would be diffi- 
cult to make adjustments fast enough. 
An exception to the general rule that 
utilities would not likely be desirable 
might be Shawinigan because of its im- 
portant chemical division and its rela- 
tively small dependence on domestic 
consumption of electricity. 

Bell Telephone Co., B. C. Telephone 
Co. and other similar concerns might 
obtain additional business in wartime, 
but this is not likely to be very sub- 
stantial. And such companies would 
also be faced with the probability of in- 
creased costs and controlled rates. 

The case of railroads is slightly dif- 
ferent. In Canada this means the Cana- 
dian Pacific to the investor, and this 
road, like the C. N. R., would likely ob- 
tain a greater volume of business. This 
would be the case as shipment of war 
materials or other commodities rose. 
Also the company’s ocean and lake 
steamship services would become in- 
creasingly important. But the last war 
did notedo much to aid railroads. In 
the U. S, the roads were taken over by 
the Government and operated for a 
number of years. The result was rather 
disastrous for shareholders. On the 
whole railroads would be rather in the 
position of utilities with an inflexible 
rate structure and rising costs. 

There can be little argument with the 
statement that foreign utilities, such as 
Brazilian Traction, would become less 
desirable for the investor. It is quite 
possible that actual volume of business 
obtained. would gain. But exchange dif- 
ficulties, already acute, would likely be- 
come more so, while chances of other 
governmental action that might be detri- 
mental would be intensified. 

Selection of Canadian stocks from 
records during the last war is not as 
good as from those of the United States. 
But we have a record of some important 
and representative companies. Their 
actual market action can be compared 
in the following table. 
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ill Happen to Stocks? 


The last war marked the real begin- 
ning of the motor car industry, As a 
consequence gains made by companies 
in that line were spectacular. In. Can- 
ada, for example, stocks of motor com- 
panies and those of allied concerns were, 
in 1915, 240% aboverthe June, 1914, level 
and continued on up to 680% in 1919. 
Tendency toward mechanization of 
armed forces is growing and will bring 
added demand for motor transport of 
one kind or another. But another rise of 
the percentage proportions of 1914-18 is 


. hardly likely in the relatively stable 


motor industry of today. 

Canada Steamship Lines was a spec- 
tacular performer in the last war. 
Formed in 1913, the company consoli- 
dated a number of smaller concerns. In 
1915 it embarked on transatlantic serv- 
ice with-16 freighters. Effects of the 
after-war readjustment are well illustrat- 
ed in this company’s experience. Drastic 
reduction in freight rates after war 
caused abandonment of this venture 
with heavy losses. 


Canadian Mines 

The situation surrounding Canada’s 
gold mines is also different from that of 
25 years ago. The price of gold is higher . 
and, assuming no change likely, mines 
would be faced with a fixed selling 
price for their product and rising costs. 
The result might be disastrous for prof- 
its, but gold mining is hardly likely to 
be wiped out in a period when adequate 
gold stocks would be of increasing im- 
portance to nations at war. One result 
of an outbreak of major hostilities prob- 
ably would be the shutting down of 
prospects that were not entirely financed 
and an almost complete cessation of a 
flow of new money into prospecting. 

But in the matter of metal prices, it is 
quite probable that action of 1914-18 
would be duplicated in the event of an- 
other war. °*Taking copper as an example, 
the U. S. prices for this metal ranged as 
follows: 

U. 8. Monthly Average Copper Prices 
(for July in cents) 

1914 1915 1916 1917 1918 1919 1920 

13.49 19.08 25.60 28.90 25.89 21.71 18.61 

Recent war scares have shown that 
essential foodstuffs such as grains, edible 
fats and oils and sugar rose in price, 
while cotton, cocoa, coffee and rubber 
declined. In the event of war transporta- 
tion of these latter to European markets 
would have been seriously disrupted, 
causing surpluses to accumulate. 

Petroleum is generally ‘regarded ‘as a 
commodity likely to. be in ‘gréater de-" 
mand in the event of a war. Use of 
petroleum products in the fleets of war- 
ring nations would be high; airplanes 
require large quantities of gasoline and 
oil; land transport the same, The net 
result should be rising prices and de- 
mand with a consequent benefit to 
Canadian crude oil producers. The re- 
fining and distributing concerns might 
not be in as favorable a position. Tur- 
ner Valley would not likely have a mar- 
keting or price problem. 


Bond Prices 

Bond prices are directly affected by 
interest rates. The probable effect of an 
actual outbreak of war with its sudden 
huge demands on governments for 
money would be a rise in interest rates. 
The converse is a drop in high-grade 
bond prices. Illustrative of the trend of 
interest rates in the last war is the fol- 
lowing tabulation of actual yields on 
long term Ontario bonds: 


Ontario Bend Yields 
(December Average) 
(in per cent) 
1914 1915 1916 1917 1918 1919 1920 
425 5.25 490 600 600 5.75 6.45 


Corporation bonds showed mixed ten- 
dencies in the last war, but with inter- 
est rates rising the general movement 
was toward lower prices. Weaker bonds 
felt the drop hardest as has been the 
case in recent months. Bell Telephone 
5% bonds sold at 99% in July, 1914; but 
by 1919 had declined to 91. By this time 
the Dominion was selling its tax-free 
5%2% bonds at 100 or less. 

No stoty of what happens to stocks in 
time of war is complete without refer- 
ence to the post-war reaction. This has 
already been illustrated by the tabula- 
tion of copper prices above. Following 
the last war there was a short commod- 
ity boom, followed by a sharp reaction. 

If the outbreak of a war brings with 
it serious maladjustments, the end of a 
war does much the same to both victor 
and vanquished. Industry, which has 
been geared to high-speed work on war 
materials, is faced with the loss of its 
largest market, The switch from war 
to peace needs cannot be made without 
losses. Machinery designed to make 
shells is not usable for making many 
peacetime articles, This is only one of 
the adjustments that must take place. 


Montreal and Toronto Prices 1914-1919 
14—_ 


Laurentide Co. .....+++s++ év'es coccagec ‘ 
Maple Leaf Milling 
tMontreal Power 
Montreal Tr 

Nova Scotia Steel 

Ogilvie Flour 

Ottawa Light, Heat & Power 
Penman’s 


weeeeee 


way 


H Low 
12% 7% 
159 140 


144% 1 
Prices in 1914 and.1915 adjusted to 1919 


Bank and Loan 


Commerce 
Montreal ......+-++seee+ eeseses 
Nova Scotia eereer eereee eeeeereereerree 


Can. Permanent Seed eeeereeeeeenereee 192% 
* > 





THE 
Mutual Insurance Co. 
= ORGANIZED IN 1896 — 
Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 
Dom. Govt. 
Deposit .. 711,560.00 
INSIST ON SECURITY—Then 
your insurance on the 
of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 

Eastern Office: Toronto, Ont. 

Branches at Vancouver, Edmonton, 

Saskatoon, Winnipeg, Montreal and 
Moncton 


2000 Agents Across 
Canada 


United ei cel ters 
areisae 
eT eetal 


& Guar gels 


i 


ae 


Credit Union Societies 
Show Greater Activity 


Ontario to Bring Groups Under Companies Act and 
Exert Stricter Supervision—15 Groups in Mani- 
toba—Permissive Legislation in All Provinces 


By DONALD G. OCEAN 
Staff Writer, The Financial Pest 
Credit union societies in Ontario 
are to be placed on a more business- 
like basis. A bill now before the 
Legislature aims at bringing them 


was introduced by Hon. Gordon 
Conant, attorney general, in con- 
sequence of requests received for in- 
corporation of new 

societies and a feeling 

number in operation was going to 
be increased provision should be 
made for their better regulation and 
supervision. 

The bill if it passes will repeal The 
Co-operative Credit Societies Act 
and permit incorporation by letters 
patent. It also provides for super- 
vision by the Registrar of Trust and 
Loan Companies. 

Object of the credit union ‘is 
stated to be promotion of thrift 
among persons having a common 
bond of occupation, It aims at the 
creation of a common fund from 
which the members may borrow or 
which may be invested for their 
benefit. The fund is to be created by 
the sale of shares to the members 
and _ made by them. 

Protect from Loan Sharks 

In general the idea of the credit 
union in Ontario and elsewhere is 
to provide a fund from which people 
who cannot obtain loans from the 
banks in the ordinary way may bor- 
row moderate sums of money at rea- 
sonable rates of interest. The credit 
unions appear to offer a service 
rather supplementary to than in 
competition with those offered by 
the chartered banks. The latter are 
anxious to lend money and most of 
them have established special facili- 
ties for the making of personal loans. 
But they are limited in the class of 


ene Se Be Sey eanet ee ae 
of ty they may re- 
sult is that some people have turned 


to the small loan company or the | Total deposits 


private lender. While the experience 
of some of those who sought loans 
from these latter sources has been 
satisfactory, in other cases it has been 
anything but happy. The parliamen- 
tary records are full of instances of 
exorbitant rates having been 
charged by the “loan sharks.” So 
much so that the problem of making 
credit available to the small wage 
earner is a matter which has re- 


ceived much attention from legisla- i 


tors. In some quarters the credit 
union is regarded as a solution, 
od of O on 

Method of organization would be 
something like this: 

A group of not less than 10 people 
associated in some way through 
common employment, church, social 
club or in some other way apply for 
incorporation. They must all be resi- 
dents of the province. Minors may 
become members as well as adults 
but are not permitted to act as direc- 
tors or officers of the society. Mem- 
bership is acquired with the pur- 
chase of one share of the capital 
stock, the par value of the shares 
being set at $5. 

Shares are not subject to call ex- 
cept in case of bankruptcy, winding 
up or dissolution, but'no member is 
allowed to subscribe for additional 
shares while still owing for a share 
previously allotted to him, Members 
can deposit with the society and may 
borrow from it under the regula- 
tions. 

The maximum rate of interest 
which the credit union may charge 
is set at 1% monthly and the maxi- 
mum loan that.can be made to any 
member is set at 5% of the paid up 
capital, deposits and reserve of the 
society. 

Reserves are created by the en- 
trance fees and any fines collected, 
together with at least 20% of the 
yearly net profits before deduction 
of any dividends. 

The Society can borrow up to 50% 
on its capital. 

Money in the reserve fund can be 
invested only in securities allowed 
trustees under The Trustee Act. 

Authorized in all Provinces 

Credit unions are now authorized 
by law in every province in Canada 
and in Newfoundland. British 
Columbia was the last to pass en- 
abling legislation and recent dis- 
patches from there have indicated 
that unions are now being organized 
there, 

The idea originated in Europe and 
was brought to this country by 
Alphonse Desjardins of Quebec, who, 
after study of its operation in Europe, 
organized La Caisse Populaire de 
Levis in 1900. Recent figures indicate 
that there are now some 348 credit 
unions in Quebec with 65,000 mem- 
bers and assets approximating $15 
millions. Nova Scotia has 100 socie- 
ties, with 15,000 members and assets 
amounting to $325,000. In Ontario 
there were about 24 formed of which 
19 are still in existence. Enabling 
legislation was passed in this prov- 
ince in 1922 but was not proclaimed 
till 1928. While some of the societies 
organized have done very well others 
met bad times or bad management 
and did not do so well. Lacking the 
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“We who represent the London Life are 
now carefully selected under two scientific 
tests designed to do away with guesswork. One 
is a Rating Chart; the other an Aptitude Index. 


, “To pass these tests one must be of high 
calibre. The Company feels justified in train- 
ing such men to become competent advisers 
on all matters where life insurance enters the 


picture. 


“In addition to making a good living, I 
get deep and lasting satisfaction from know- 
ing that hundreds of people will have the 
comforts of life guaranteed to themselves or 
their families through my efforts. 


“No wonder I like selling life insurance.” 


Insurance Company 
Head Office: London, Canada 
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Further increase of $2.7 millions 


in 
ended April 12. The total increase 
since the middle of December 
amounts to about $27 millions. 


Balance Sheet 


a 12 Apr. 5 
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18,495,208 17/98, 340 


202, 204,91 
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. 723,901 229,738,002 

27 068.003 1,826,299 

404,283,003 

206,441,168 


1,826,299 

203,703,529 
31,138,267 
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32,497,619 
++ 237,580,206 236,201,242 
422,472 425,884 


132,824,506 132,773,458 
27,982,889 27,459,540 


160,807,395 
1,651,320 
3,821,918 


404,283,311 
60.09% 


4,151,869 
402,663,044 
Reserve ratio 59.95% 
power of aGequate supervision gov- 
ernments of different parties ceased 
granting new charters, ~- 


In Manitoba 


In Manitoba the first credit union 
was that at St. Malo, and was re- 
stricted to the limits of the parish. 
In the last two years this’ union, it 
is stated, has accumulated savings 
deposits of $44,064, loans aggregated 
$29,904, dividends paid in 1937 were 
$128. At the close of 1938 there were 
15 credit unions in operation in the 
province. 

In Quebec the societies are mostly 
parish organizations. 

Among the most successful credit 
unions in Canada is noted that of the 
civil service at Ottawa which has as- 
sets of over $1.5 million, Others in- 
clude that of the Dosco employees 
at Sydney, N.S., with 1,100 members 
and the Halifax Postal Employees at 
Halifax with 71 members and assets 
of $456. 

From Canada these unions have 
spread to United States where they 
have made considerable progress. 

Strength and Weakness 

Among financial men there are two 
or three features of the credit union 
that have come in for comment. 

The character of the management 
is stressed as a factor of prime im- 
portance as on its honesty and abil- 
ity the success of the individual 
society depends. 

Danger is seen in the local nature 
of the business which the credit 
union by its very nature must do. 
A bad year in a certain locality 
might cause serious embarrassment 
to the unit operating there, 

Danger is seen too in the granting 
of credit without certain definite 
security such as a bank might | 
require. 

On the other hand, the local 
nature of the society which some see 
as a weakness others see as a 
strength, as obviously it is much 
easier for the local society to know 
the abilities and character of its 
members who are probably fellow 
employees or are associated in some 
other way equally close, than it is 
fora bank or loan company mahager 
to know all about the people in his 
community. 

In any case the credit unions are 
here and demands are being re- 
ceived at intervals*for authority to 
form new societies, This being the 
case the authorities are anxious to 
provide such supervision as is ex- 
ercised over other institutions which 
in the capacity of trustee accept 
funds for safe keeping and invest- 
ment, 


Guelph Trust Dividends 
Fully Earned Since 1917 


The Guelph Trust Trust Co., Guelph, 
Ont., has fully covered its dividend 
requirements since inceptign of the 
company in 1917. 

Paid-up capital of the company is 
$301,000 and annual dividend re- 
quirements amount to a little more 
than $15,000 annually, In the years 
1934 to 1938, inclusive, earnings have 
been more than double dividend re- 
quirements in all years but 1935. 

In last week’s Trust’ and Loan 
Supplement it was stated that pres- 
ent rate of dividends on capital stock 
was 5% annually, which had been 
covered in the past three year. The 
impression created by this statement 
7 variance with the facts outlined 
above. 
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Motorists Can: Profit - 
By Court Decisions 
Judicial Awards Show How Drivers Can Improve 


Their Style—Recent Decisions Stress Careful 
Entry Into Through Streets 


With finer weather in 


prospect 
1,687 | the call of the open road is bound 


to become stronger—and the fre- 
quency of atitomobile | accidents 
greater. 

While the great majority of auto- 
mobile claims are settled out of 
court, those that come to court form 
a useful guide as to what a motorist 


94;may expect if he is partly or 


wholly to blame for an accident. 

In a number of cases recently, 
judges and juries have shown a 
tendency (where the evidence gave 
ground for such a verdict) to hold 
both parties responsible in varying 
degree for an accident, and for the 
resulting damages. Thus if damages 
were assessed on a 50-50 basis, it 
would mean that each party would 
have to pay 50% of the damage sus- 
tained by the other. 

Where the damages are assessed 
on a 40-60 basis then motorist A 
would pay 40% of the damage sus- 
tained by B, and B would pay 60% 
of the damage sustained by A. 


: Entry of Main Highway 

Some recent court decisions have 
stressed the responsibility of the 
driver of a car when entering a 
main highway, to do so only when 
satisfied that jt is safe. 

In a recent case in Saskatchewan, 
a man by the name of Call entered 


Income Tax Enquiries 


Exemptions for 


Dependents 

What ingore tax is a man liable 
for with an income of $4,090 from 
securities and a Dominion govern- 
ment annuity of $600? He is mar- 
ried and has three children under 
ten years of age. His wife owns 
securities which bring her an in- 
come of $815. Is the husband 
obliged to add this to his own for 
tax purposes or would the wife 
be exempt? 

The Dominion Government an- 
nuity being under $1,200 would be 
exempt from income tax. The man 
being married and with three de- 
pendent children.would be exempt 
$2,000 as a householder and $400 for 
each child making $3,200 in all. He 
would therefore be liable for in- 
come tax on his own income for an 
amount of $890. If the securities 
held by the wifé were bought with 
her own money and not given her 

| by her husband, the income from 
them would be her own and as it was 
less than $1,000, she would not be 
liable for income tax, , 


Residence at Year-end 

I landed in Canada from Eng- 
land in April, 1938. I understand 
that one is not required to file an 
income tax return until he has 
been in the country a full fiscal 
year. Accordingly my first income 
tax return in this country should 
be for the year ended Dec. 31, 
1939. Is this correct? 


As long as you were resident in 
Canada at the close of 1938 it will 
be necessary for you to submit an 
income tax return showing your 
income for the full year 1938. If 
you paid tax in England on your 
income for any part of the year you 
should report that on your return 
and claim exemption for the amount 
so paid. 
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Peace of Mind 


When you appoint a per- 
manent, experienced trust 
company as executor of 
your estate, you know 
that your dependents will 
be protected against un- 
necessary legal expenses 
and unwise investments 
and you assure the eco- 
nomical administration of 
your will. 
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Total Payments to Policyholders and Benefici- 
aries Since Incorporation Exceed 
$12,000,000.00 
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15% of which was paid to living policyholders 
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a main highway at an intersection, 
and his car collided with another 
driven by a man called Smith. Mr. 
Call was killed. There was no evi- 
dence that he had stopped before 
entering the main highway. 

When the widow of the dead man 
took an action against Smith, the 
driver of the car, and Hellofs, the 
owner, the trial court found Smith 
to blame. The Court of Appeal, 
however, found that the deceased 
must have disregarded the duty cast 
on him to stop and therefore was 
contributory to the accident. There- 
fore the widow’s claim was rejected. 

In yet another case a man called 
Shuett in Quebec turned into a main 
highway without stopping and col- 
lided with a truck driven by a man 
called Quale. Shuett was found to 
blame even though Quale was driv- 
ing on the left side of the road, in 
breach of the law which requires a 
driver to keep to the right. 

In yet another case in Quebec, 
where an accident occurred in a 
dense fog, it was found that in cases 
where the fog is so thick that the 
driver cannot see whether he is 
close to the road or not, it is his 
duty to stop. 


Insurance Notes 


The Prudential Assurance Co. 
Ltd. of London, England, is opening 
new offices in the Victoria Building, 
Ottawa, under the directian of Eric 
Kinney, resident inspector for’ fire 
and casualty insurance, and Stanley 
Petrie, life district manager in 
charge of annuities, endowment and 
life assurance. 

os *’ s 

Officers and directors of the Ex- 
celsior Life Insurance Co. of To- 
ronto, entertained the staff and field 
force of the London district recent- 
ly in honor of the 15th anniversary 
of Manager H. A. Urquhart’s service 
with the company. Mr. Urquhart, 
who has written one application a 
week over the last fifteen years, is 
a past president of the Life Under- 
writers Association of London and 
the Life Managers Bureau. 

te a oe 

A bill introduced in the House of 
Commons by Hon. C. A. Dunning, 
Finance Minister, proposes to extend 
to foreign insurance companies the 
right to invest their funds in equip- 
ment trust certificates of the Can- 
adian railways. It also would 
authorize them to invest in securi- 
ties issued by certain types of public 
utilities such as the Port of London 
Authority and the London Trans- 
port Board, in Great Britain and 
some of the Dominions. About a 
year ago the Canadian insurance 
Sembienias were given authority to 
invest in securities of these types. 


Obituaries 


F. O. Mitchell, president Great 
West Saddlery Co. Ltd., at Toronto, 
aged 52. ; 

Wm. Phillips, former manager 
industrial department Canadian Na- 
tional Railways, at Toronto, aged 69. 

J. A. MacMillan, former president 
Ontario Druggists Association, at 
Toronto, aged 53. 


In Style Now 


While golf is not usually re- 
garded as articularly hazardous, 
the records show that it is some- 
times the cause of accidents 
which result in serious claims for 
damages. 

These claims usually arise from 
some person or animal being 
struck by a ball, by a broken club 
or by a wild swing. Now that 
golfing days are near again, in- 
surance men are bringing to the 
attention of their clients the ad- 
vantages of having a good policy 
to protect them in case of such 
claims, 
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Assoc 1ation 


Since 187]. 
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DEPENDABLE or pactection 
SECURITY 


This outstanding Western Com- 
pany operates in exact compliance 
with the Dominion Insurance Act. 
Investments are selected for safety 
and risks are carefully chosen, pro- 
viding “Portage” policyholders 
with dependable gecurity at 
minimum cost. 
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STABILITY 
Se ESS 


In a world of swiftly changing conditions, life 
insurance stands solid as a rock. Industries may 
rise and fall because of new inventions and 
discoveries. Income and capital from ordinary 
investments may diminish or be wiped out. 
But for almost fifty years the story of The 
Great-West Life has been a record of stable 
and consistent expansion. 


Build part of your estate on this bed-rock 
foundation of insurance, to provide guaran- 
teed protection for your family or a guaran- 
teed income, for yourself on retirement. 


The experience of the Great-West Life man, 
and the resources and facilities of this old- 
established company are at your disposal for 
the protection of yourself, your family or your 


business interests. 


~GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE 


WINNIPEG 


Before You Insure 


Confederation 


One of the World’; Great 


Life Insurance DSi 


Renowned for side ayn 
Service and Saray 
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ORLD LEADERS have, 

by their patronage, 
established The Drake as an 
oddress of distinction. Here 
refined luxury, thoughtful 
service, and choice location 
delight the discriminating. 
A. S. Kirkeby, Managing Director 
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\oke Shore Drive . . . CHICAGO 
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Spring! 


=—time to 


SprRING relaxes the pressure of winter's 
work and indoor living. Spring returns to 
you the urge for warm sands underfoot, for 
clean salt air—reminds you of delicious 
food such as the Seaside Hotel prepares, of 
hospitality,of good times in the Surf'n Sand 
Room. Rates are well within your reach, 


Herrisen Cook, Res. Mgr. 


ATiRMaATIC Cirvry 


DISTINCTIVE 
Discriminating travelers enjoy 
the perfect service, beautiful 
appointments, refined atmos- 
phere and convenient location 
of this world-famous hotel. 


A. S. Kirkeby, Managing Director 
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Michigan Avenue, CHICAGO 


ASAFE WAY TO CARRY MONEY 
WHEREVER YOU GO 


Obtainable from all 
Canadian Pacific 
Agents and most 
banks. 


Cariadian Pacific Express 


TRAVELLERS CHEQUES 
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| THESE NEW V FEATURES 


of the ai Scottish liners 
“ATHENIA” and “LETITIA” 
to England, Ireland and Scotland 


Following the policy of keeping ‘‘abreast of the 
times”’, he Donkin Atlantic nl have thor- 


oughly reconditioned and improvéd the 
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THE FINANCIAL POST 


Your Investments 


What We Do: 


1. Give information on Canadian securities 
Financial Post subscribers. 


to 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


ions; or make 


What We Don’t Do: 
1, Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph, 
4. Select lists of securities; express opin- 
forecasts. 


Three-cent stamp and address label from subscriber's copy of The Firancial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


United Grain Growers 

Do you consider a resumption 
of dividend payments this year 
likely on United Grain Growers’ 


| stock? 


United Grain Growers has not 
| paid any dividends since Sept. 1, 
| 1936, when 75 cents a share was dis- 


tributed. Since then the company | fsir 


has had one year of heavy losses and 
one year of small profit. Last year, 
the period ending July 31, 1938, net 
was only $3,787. This was consid- 
erably better than the preceding 


| year when a net loss of $125,322 was 


reported. 


Earnings in recent years have 
been seriously affected by the un- 
favorable conditions in the terri- 
tories in which the company oper- 
ates. It is quite probable that earn- 
ings for the year ending July 31, 
1939, will show a good increase over 
last year because of the larger grain 
crop harvested in 1938. But it is 
rather doubtful if earnings will grow 
quite in proportion to the gain in 
volume of grain handled. Experi- 
ence of elevator companies in the 
past year apparently was that the 
grain moved quite rapidly into trade 
channels and that storage revenue 
was disappointing. 

United Grain Growers has been 
able to maintain a relatively good 
financial position and has kept up 
sinking fund on its funded debt of 
$2.9 millions. Although it would be 
in a position to pay dividends as 
soon as earnings justify, it is more 
than possible that some little time 
will elapse before payment is made, 


but in the final analysis the trend |‘ 


of revenues will likely decide this 
policy. It appears generally that 
elevator companies in western Can- 
ada are faced with changing con- 
ditions which may make a return 
to former prosperity somewhat 
delayed. 


Consumers’ Gas 

We would appreciate your opin- 

ion of Consumers’ Gas capital 

stock as an investment. 

The Consumers’ Gas informs us 
that business in the first half year 
has remained on about the same 
level as a year ago. One encourag- 
ing factor in the relatively near- 
term outlook is the response which 
the company has received to its cam- 
paign to install gas heating furnaces 
for house heating. Changes in rates 
were put into effect early this year 
which brought gas for house heating 
purposes down to a basis where it 
is competitive with other fuels. 
Response to this move is said to have 
been gratifying. No installations 
will be made until this fall, but it 
is expected that a number of con- 
tracts will materialize. 

The company is considered to be 
strongly entrenched in a favorable 
market and to be well protected by 
its franchise provisions. Agitation 
from time to time is heard for lower 
rates but so far these have not got 
very far. On the other hand, we feel 
that the company would find it dif- 


accommo- 


ficult to raise its rate again as was 
done about two years ago. 
One factor which apparently works 
t a favorable stock market 
performance for the company’s|P 
shares is that it is gradually coming 
to be held largely by elderly people, 
widows and estates. This means 
that from time to time there is 
liquidation being carried out of 
ly substantial blocks of the stock. 


Consumers’ Gas seems to have its 
best field for. expansion in the 
natural growth of population in the 
Toronto area and an increase if this 
campaign for house heating proves 
successful. On the other hand the 
current $10 a share dividend is pro- 
tected by its franchise provisions 
and the area served is relatively 
prosperous and concentrated in 
population. The company has not 
carried out any major plant im- 
provement in recent years but we 
are informed that its plant is rea- 
sonably up to date and well main- 
tained. Fluctuations in the price of 
coal affects earnings from year to 
year, as does selling price for coke 
and other by-products. Currently, 
coke prices are low and earnings 
from this source are not likely to 
be up to past levels. 


Monarch Knitting 


I would be obliged if you would 
give me what information you can 
on the financial and operating 
position of Monarch Knitting Co. 
Is there any particular reason for 
the low price of the preferred 
stock? 

As at Dec. 31, 1938, there was 
$56.16 2/3 arrears of dividends on 
each preferred share of Monarch 
Knitting Co. Last payment was for 
$1 a share on Apr. 1, 1938. The com- 
pany had an unprofitable year in 
1938 because of unsatisfactory busi- 
ness conditions throughout-Canada 
and a considerable loss from a strike 
in the silk hosiery branch of the 
business. The strike lasted nearly 
three months. As a result net loss 
for the year was $57,433 in contrast 
with a net profit of $24,009 in 1937. 

The company makes a line of 
knitted goods, including sweaters, 
mitts, scarves, lingerie and hosiery. 
Although the company showed a 
substantial amount of working capi- 
tal at the end of last year, it had a 
bank loan of $115,733 and only cash 
of $59,000. Its actual liquid position 
was, therefore, somewhat restricted. 
The directors look for an increase in 
business this year if general busi- 
ness conditions improve.It is said 
that stocks of manufactured goods 
in the hands of both manufacturers 
and the trade afe down substantially 
from previous levels. ° 

We would suggest that the current 
low prices for the stock are partly 
due to unsatisfactory market condi- 
tions generally, and partly due to 
poor operating results from the com- 
pany. It is also true that textile 
securities have not been popular in 
recent years in this country. 


Inter. Petroleum 


The price of International 
Petroleum stock seems greatly out 
of proportion to the company’s 
financial strength. I would appre- 
ciate your comment. 


International Petroleum Co. is 
controlled by Imperial Oil which 
owns approximately 60% of its com- 
mon shares. International Petrol- 
eum operates two major oil fields 
in Peru and Colombia. Since 1937 
additional crude has been taken 
under contract from Mene Grande 
Oil Co., a producer in Venezuela. 
International Petroleum owns a 
quarter interest in the production of 
Mene-Grande. This production is 
likely to increase substantially late 
this year when a new oil field be- 
comes accessible to a pipe line now 
being built. This interest adds an 
important speculative factor to the 
International Petroleum holdings. 

Undoubtedly International Petrol- 
eum has suffered from the reper- 
cussions from the action last year 
of Mexico in seizing foreign-owned 
petroleum fields, So far nothing of 
this nature has been done or threat- 
ened in the countries where Inter- 
national Petroleum operates but in 
the minds of the investors this is 
undoubtedly a factor in taking away 
from the popularity of this stock. 

International Petroleum pays divi- 
dends of $1.50 a share, plus special 


payments of $1 a share, making a 
total of $2.50. In the year ended 
June 30, 1938, ea per share 
amounted to $1.98 against $1.81 in the 
preceding year. Earnings have 
shown a steady increase over the 
past four years but have not yet 
grown to the level where they cover 
dividend payments. In spite of pay- 
ing out more in dividends than the 
company earned for the past four 
years, its financial position remains 
strong and earned surplus was $34.3 
millions at the end of last June. 


It may be that until the possibility 
of some governmental action in 
South American countries harmful 
to foreign-owned corporations is 
eliminated from the minds of the 
investors that International Petrol- 
eum stock will hardly reflect in its 
price the company’s actual earnings 
and financial position. Just when 
this will take place we cannot say. 
At the moment there is definite 
threat of war and in that event 
crude oil prices are likely: to advance 
with a consequent benefit to Inter- 
national Petroleum. 


Canadian Car 


I would appreciate it if you 
would give me your opinion on 
Canadian Car & Foundry Co.’s 
common stock. The price of this 
stock shows no _ appreciation, 
though I understand the company 
is very active. 


od 


Canadian Car & Foundry Co.’s 
common stock has‘not been particu- 
larly active due to a variety of reas- 
ons. In the first place the whole 
stock market has been very depress- 
ed. Secondly the amount of railway 
business available to the car com- 
panies this year is limited and it is 
not expected large profits will be 
made in -this division for 1939. On 
the other hand Canadian Car Co. has 
important airplane orders but it is 
still to be shown just what the com- 
pany can do in the way of making 
profits in this new department. The 
third point which has its effect upon 
the market activity of the common is 
that with the limited railway busi- 
ness, prospects of earnings on the 
common are limited. Moreover, 
there can be no dividends paid on the 
common until the arrears of divi- 
dends have been paid on the prefer- 
red stock. 


Municipal Finances 


Calgary has budgeted for an esti- 
mated surplus on the current year’s 
operations of $26,496. ¢ 


Chatham, Ont.—An operating sur- 
plus of $5,688 is reported in the an- 
nual statement of the Chatham 
Hydro-Electric System. Total rev- 
enue from all sources, with the ex- 
ception of the gross revenue from 
the merchandising department, 
amounted to $261,774. 


Dresden, Ont., taxes were reduced 
five mills in the 1939 levy to 41 mills. 
This was before taking into consid- 
eration the government subsidy of 1 
mill. Total estimated expenditures 
of the town for 1939 are $62,866, 
while estimated receipts are $33,763. 


York Township, Ont., reports an 
operating surplus of $57,756 for the 
York Township Hydro-Electric Sys- 
tem for the year ended Dec. 31, 1938. 

o a * 


Fort William council has set the 
tax rate for 1939 at 45 mills, an in- 
crease of one mill over 1938. Expen- 
ditures are estimated at $1.2 million. 

* * 7 

Galt’s mill rate for 1939 is 40.5 

mills. 
> + 7 

Lindsay, Ontario tax rate has been 

reduced by one half mill to 43 mills. 
oe n 


Moose Jaw, Sask.—Tax rate will 
be 29.45 mills in 1939, 1.10 mills 
higher than in the previous year. 
Reason for the increase is that as- 
sessment is down $500,000. 

7 ” me 

North Battleford, Sask.—For the 
third year, a 40 mill tax rate has 
been struck. 

a 7 om 

North Grimsby, Ont. tax rate for 
1939 has been set at 28 mills, a re- 
duction of two mills from 1938. 

” * & 


Orillia, Ont., tax rate for 1939 is 
49 mills, down 1% mills from 1938. 
This is the first time in eight years 
that the tax rate has fallen below 
the 50 mark. 

* * ” 

Pembroke, Ont., tax rate has been 
set at 51.7 mills, less 1% provincial 
subsidy, which leaves the rate at 
50.2 mills to be levied from public 
school supporters. Separate school 
rate will be 54 mills. Increase of 
1.2 mills over 1938, is due to higher 
expenditures for relief. 

* os * 

Sault Ste. Marie, Ont., city council 
has set a tax rate of 37 mills for pub- 
lic school supporters in 1939 and 
55.46 mills for separate school sup- 
porters, the same rates that were in 
existence in 1938. 

” = * 

Prince Rupert, B.C.—Annual state- 
ments of the city for 1938 show that 
assessed valuations on land during 
the past six years have been steadily 
reduced and that the tax levy, which 
was $265,396 in 1932 and $229,194 in 


1933, was only $142,735 in 1938. This 
was the lowest amount since 1911. At 
the end of 1938 ' 
lion of 
Total tax arrears on land and im- 
provements amounted to $206,829 
and arrears on local improvements, 
$313,290, eases 

e 


Richmond Twp., B.C.—A deficit of 
$1,224 shown in 1938, as compared 
with a surplus of $4,073 in 1937. Rev- 
enue in 1938 amounted to $128,481 
and expenditures, $129,705. A total 
accumulated tax arrears at the end 
of 1938 amounted to $51,714. Tax levy 
for 1938 including special invest- 
ment was $164,417. There remains 
$30,448 of 1938 tax uncollected. The 
township had a debenture debt of 
$1.2 millions and a sinking fund of 
yaas.A06. ° * w 


Strathroy, Ont., tax rate for 1939 
has been set at 49 mills, the same 
rate as last year. 

7 * + 

Trenton, Ont. — Property owners 
will pay 51.5 mills on assessment in 
1939. 

+ a om 

Vancouver, tax collections for 
1938 are 92.84% of current levy, the 
highest percentage collected since 
1928. 

° * s ° 

Weyburn, Sask.—Although esti- 
mates for 1939 provide for increased 
expenditure of approximately $22,- 
000, the city has maintained its mill 
rate at 48 mills. 

- om * 

Windsor sinking fund trustees 
have agreed to advance $54,000 to the 
city for the purchase of a municipal 
airport site. The 10-year debentures 
will carry interest of not less than 
342%. 
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THIS COLORFUL RESORT 
HOTEL 


--.on Lake Ste. Adele, 45 miles nerth 
of Montreal... elevation 1,000 ft. 
- excellent swimming, tennis, ~. 
‘ete. Write for let—rates, T 
CHANTECLER, Ste. Adele, pa 
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Yes . . . delicious Senator food in 
sociable surroundings - + « seawater 
baths . . . vita glass solarium and sun 
decks. - $10, $12, $14 per person. 


Write for reservations. F. Ernest Tedd, Res. Mer. 
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Our Trains Tax 
pone 


Provides illustrations of the method of 
calculating your Personal Income Tax 
covering the 1939 return of 1938 income. 


There is also included in this April Book- 
let a diversified selection of Dominion, 
Provincial and Corporation Securities. 


Copies upon request. 


Kindiy write or telephone WAverley $681 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO. MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 
15 King Street West, Toronto 


Ganking Pik ee 
1817 =1939 
BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


General Manager: SIR ALFRED DAVIDSON, K.8.8. 


Assets of £127 millions. London Offices at 
Over 900 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


QINTARIO LOAN AND bexexrn: 


DEPOSITS ACCEPTED * DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital pally Paid), $2,000,000 Reserve Fund, $2,400,000 


DEBENTURE co 


LONDON, CANADA 


DRIVE THE BRAND NEW 
GRAND NEW MERCURY EIGHT 


OUTSTANDING MERCURY FEATURES 
* BIG, WIDE ROOMY BODIES—16-ich wheel- 
base— more than 16 feet overall length. 


* 95 H.P. V-TYPE ENGINE— perform. 
ance with gratifying economy. 7 oar 


quiet characterize this car’s “‘ride”’. The ¥ STYLE LEADERSHIP — Ciean, modern, fowiag lines; 


+ HYDRAULIC BRAKES —For 
smooth, sure, straight- 


We hesitate to accuse any one of falling 
behind the times. But... until you’ve 


driven the new Mercury 8 you’re missing 


dation in all three classes of these vessels. 


The new features include:— 
Hot and cold running water in all Cabin and Touriss 
Class cabins. 


staterooms, and in most 
Beds instead of berths. | N.Y. WORLD'S FAIR 
OPENS APRIL 30) 


Controlled ventilation throughout: 
Enlarged and rebuilt cabin staterooms in “Athenia”. 
New rooms with private bath on the “Athenia” fol- 
lowing similar improvements made in the “Letitia”. ‘There is alwoys something 
NOTE THESE LOW RATES ' doing in New York... always: 
Cabin from $132.00; Tourist $118.00; Third $91.00 : good reasons for visiting this 
i glamorous city...ond elways 
‘the some good recsons for 
‘staying at The Shelton Hotel, 


conte sailings from Montreal to aes and 
Glasgow in conjunction w nner ‘Cunard White Sear 

co GRAND, CENTRAL location. . 
DAILY RATES 


ia” and “Anto 
Single $2.80 te $5.00 
Double $4.50 te $10.00 
e 
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Mercury slips through traffic like a bunny 
through briers — and when your toe gives 


¥ SCIENTIFIC SOUNDPROOFING—esuits ia 
remarkable freedom from noise and vibration, 
the signal on the open road, this car 


+ DEEP-CUSHIONED COMFORT — New sof 
seat construction, stabilized chassis, and dovble-acting hy~ 
absorbers. 
MERCURY 8 PRICES 
delivered in TORONTO 


beginat. .... $1,174 


fer the Sedan (2-deor)—license only extra—PRICES IN- 
CLUDE COMPLETE DE LUXE EQUIPMENT 
Four bedy types; seven attractive colours 


a big event in your motoring life! 
gets up and goes! 

See the Mercury, newest member of 
the Ford-Lincoln family, at your nearest 
Ford dealer’s showroom. Drive it. Check 
Mercury features against your idea of 


The Mercury has a 95 h.p. V-type 
8-cylinder engine. In roominess (ag well 
as streamlined beauty) it compares with 
the finest cars on the road. 

And it’s a genuine thrill to drive! 
Deep-cushioned comfort and remarkable 


iu MERCURY 


x 
Mess ote ¥, 


modern motoring value. 
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:: lmarkers Besed: ""i0) «Si 33h C2/Hinde & Deuchi 211, 9 68 6 8 2, .|Viau Bise. ...-|  ...1 (2 bid'3 sexed: 
732) Do. pref. ....| (31 bid 35 asked) 20 --/Holt Renfrew ..| —....) FE ates 10.6) Do. pref......|  ....| (47 bid 50 asked) 
eee] at ee ee a .+|  oees/(20 bid .25 asked) W.Y.Z 
cool De.) _ ; -:{. Do. pret. ess.| (12 bid 14 asked) oy 
apni re ee ee ae Sawaeesoe. “| ail Qt Mt Mae 
. . i . alker . 
7 (34 bid 5 asked) 5, 40/131 12 12 12 3 Do, pref. .... 1347| 191 20 193 20 
* Sunta (— bid 3 asked) | 1.40 1. ++-(Walkerville Br  675'1.15 1.15 1.00 1.10 
‘| Do. ¢ 
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-32 | Kingston Sh 
. 53 Loblaw Sne.. a oe $5 
orrison Brass, b us. 
Morrow Screw, pfd. .. 
Neilson, Wm., com: ........ 
is BOB. occ siicce nib oni 
. New Brunswick Tel. 
094 | New Meth. Laund., pfd.b. | 
40 | Niag. Lower Arch Bridge, c. 
Ont. Tob. Plant., pfd. bonus 
Paterson, Wm., pref. 
Provincial Pa 
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Canada Bread . 
Canada Cement 
Can. Paper ... 
Can. Steamship 
Candn. Canners 
*Can. Int. Paper 
*Candn. Vickers 
Cc. P. R. 
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Provincia! G 


New Brunswick 
3 15 Oct. * 
3% 15 June °55 
4 i5 Nov. ’ 
94% 15 Apr. “e 
#5 15 Jan. "60 
Nova Scotia: 

3 2 Jan. 

3% 1 June °6 
3% 1 Nov. °50 
14% 15 Sept. ‘5: 
44% 15 Nov. ) 
"5 1 Mar. " 
Ontario: 

2% 15 May 

3 1 Nov. ’: 
3% 15 Nov. ’5! 
% 1 June ’62 
4% 1 June ’: 
4% 15 Jan. 2 
5 15 Oct. °43 
*5 2 Dec. '60 
5% 1 July ‘43 
Ont. Hydro Com 
3 1 Aug. '48 
3% 1 Feb. °53 
34% i Apr. re ? 
Prinee Edward Is 
3 1 Oct. *45 
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-21 | Stedman Bros. pfd. par 
034 | Toronto Carpet, com. ... 
re Re OT pr oekapetapbpie 
United Farmers Co-op. .... 
United Steel, A pfd. eae 
Viceroy Mfg., pfd. & rts. __ 
‘04 Western Grain, pfd. bonus . 
= ne — fae com. . 
: eston (Geo.) Holdings .... Inter-City Bak. 
$92 | Willards Chocolates, nid... *Int. P&P. Nfld. 
” Maple f M. 
a Trusts and Lean Stocks: teton 
.08 
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Saasss: 


Famous Players 
tFraser Cos. ... 
Gen. Stl. Wares 
*Great Lakes P. : 
tGypsum, Lime 
Ham. By-Pr. Cc. 


Rssky 


-++)1004 bid 103) asked Ee ers a. to ae saked) | 1.05 .25| . .../Waterloo Mfg..| ...-1('35. bi 50 asked) 
i071 ‘gy HS, 9 asked) 62Huron & E. Mt. 12,70 65 65 65 5.6/W. Koot, Pr. p. a bid — asked) 
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3h 3k 2k 3 ! 
..-| Do. 20% pd... 16 8 9 9 9 +++/West. C. Flour.| ..../ (1 bid 24 asked) 
“lt fe feet 34/20¢ 4.4Hydro Electric! ....| (3 bid — asked) ; se| Do. pref. ....|  4...| (— bid 20 asked) 
7Bell Ten hon,’ 2537168 1701 1660 ino 2021/10 4.7\Imperial Bank. 11,2104 2104 210i 2103] 50 45 6.7|West G es 10 50 45 45 «(45 
<7/Bell Telephone. 100; 62 7 6% 62 144/50+75¢ 8 Imperial Oil .../ 17814, 158 16, 144 152 6.6) Do. pref. .... 5,1034 106 106 106 
15 /40+22ic 4/Imperial Tob. .| 8419) 151 16 15 158] - 4.8/W'minster Pap.) ....|(10i bid — asked) 
. aaa a gi bid 4) wey 7 | 6% “af Do. pref. .... ees, (73 bid — fet 8 |Weston Ltd. ... 472| 2, 412 oo 
' "oe. 28 |2+12ic 7.6/Indust. Accept 70, 29 «28 9: 8.7| Do. pref. ....|  ....1¢ ei 
seerant. Cond, pt. <—s 25 | 3. ...(Inter-City Bak..j 45/25 25 25 35 -+.|Winnipeg Ei Aj “3ii/1'58 rae tae nee British Mortgage .... *McCormick’s .. 
ee ee “a 42 ...|Inter’e Coal ... 50| 51 52) 503 52) cool DO GED ce... 531.60 1.75 1.50 1.50 Commercial Finance, com. | M. & O. Paper 
pig Gs «| ok ia 1 ake ! a) ade a i Eambton‘Loan &ivear Na Bua co 
se-| s...1 (77 bid 90 asked) 50 7. +a fm asked) ++.|Wood, A. & J, reve] (om ie eee iuahtoe 
. 23 1. 2| Do. pref. .... 80) 244 24 23 23 (174 bid 25 asked) 2.76 3.00 n d " 
“TBC. Peckere | 1050) 208 214 19% 7 . ....| (.25 bid — asked) Prov. Paper .. 
aostee ae a . 4 Do. ist pref. Reliance Grain 
mi Cc. Power (A) ary) = m 234 a of wel Ore Rolland Paper Stes 
++}, Do. (B) 4.254 8.6) ; 50 65! Do ref. |... 23 «23 Simpsons Ltd. . 51 100 
14 07.106 §\Bullding Poa] 4 18 63 Do. pret. A.. Quotations: *1938, © 1937, (test of eae = 
11 (60¢ 5.4/Burlington Steel] ....(— bid 102 asked! CSine, eae Pe °° «On account of arrears. b New York quotations, Uchi Gold ‘Mt. : bt es 
2)... | Burry 4d +++] (— bid 43 asked) 2) i Paints wees! (2 Did 23 asked) + Plus extra of $2 payable Feb. 1, 1939. Insurance Stocks: *United Gas ... 5) 48 102 105 ‘ 
3/3 8.6 Do. pret, .... veo] (= bid 40 asked) 113}1+25ca 8! Do. pref. .... --++| (10 bid 14 asked: e Initial. t Interim. Canada Life United oo : — 91 94 3% June ' 
; 63; . ~—..../Int. Pap. & P.. 26500, 72 83 Confed. Life, 30% pd. | .- tWestern ‘rain 236i 4 Mar 2 
Cc 264; . .../ Do. pref, se++| 16200! 29 313 caf k Crown Life, fully pd. “Payable in Canada or U. §. 4% 1 Aug. '53 
1 10Int. Pete. .....| 13672 23) 24 244 ; ining otocks Dominion Fire *Payable in Canada, U.S. or U.K 4% 2Jan. 6 


73). -..(Calgary Power. eoe.| (70 bid 76 asked) 22) 1.50+ Cece Ss. 
ee ee +. |int. oop 15; 3 3 3 Dom. of Can. Gen. 4Payable in Canada or U. K. Alberta: 
a. eels 4 bid 41 sakest 0 oo. pret Empire Life, 25% *Payable in U.S. only, 4 15 Dec. '51 


> 3 
70 8| Do. pref. .... 5) 75 70k 704 704 Week Ending April 17 Federal Fire, 23% 4 1 Oct 
. a 2 t 
Pe eg ee ae 412 Oct. 
: jb . 


3i/ . .../Canada Bread.. ose i 6 
oa| 5 “al Do. pref, .... { 104/1.12 ++. (Int. St. Rity. A. e+e» (— bid 112 asked) 
511|2.50+-75ca 5| Do. pret. 32) . «-- Do. (B) ms _ 33 a Close High Hatna ft Lite : nat 
3 10 |Canada Bud ... i ¥ s . iis | Sales April10 for . ‘s ee 3 t. 
teeg ...|Canada Cement. 7h ‘| Do. 375;.45 45 45 45 High Congnay (eo last) week Mining Dividends 5% 1 Apr. 
5.5) Do. pref. ..../ 91 6 1 Mar. 
... (Canada Cycle p. 10.1014 1014 1014 1014 
5.3\C. & D. Sugar.. 771| 272 28) 27) 28) ' s * +++-/(378 bid 39 asked) 
eect d see] * 7000) 12% 14) 13% 3, Do. ° 10/132 132 132 132 004 . 
s+e-| (7 bid 10 asked) J . 5}10 10 10 10 ‘064 Toronto General 
eee»! (— bid 10 asked) | evel os 9 10 10 10 : ‘ 1 ; ; J , ‘06 Western Assce., com. eeeeee Bralorne 8 10.50 95 t5 25 Apr. 
2/20 20 20 20 . . --.|Lake Sulphite.. 25; .80 .50 .50 50 ; d : bs , , ; ’ : 7 Buffalo Ankerite 11.00 9! 5% 1 Feb. 
15}... SS 85 55 >  «z\ake of Woods.| * 65) 13) 14.134 ‘14 |x : ian. ; 3 ; .| Theatre Stocks: Bulolo Gold 24.00 125 6 15 Feb. 
244) 342 342 32 325 6.2, Do. pref. ..../ 25114 114 114 114 |No 102 “(01 Arno . . Allens, Kingston, pfd. ..... 3 123 Manitoba: 
176; 15 154 154 154 6.2\Landed Bank ..; ....) (— bid 70 asked) ; ; we. ‘ . ' 30 1.43 1.33 1.36 | Do., London, pid. ..,/'°"° "18 +4 
104/111 111 1104 110) 7 jLang, J.A.....|  ....| (— bid 15 asked) 10 (12 | St. Catharines, pid. +4% 
++++| (68 bid 7 asked) joa W'S». oss! cove} fam Bid 6 asked) 102% 024] Do. Tor., pfd. bonus com. °5 
ee+.| (— bid 2 asked) 25 | cost . pref. .... 24,24 25 25 25 4 1.00 | Loew’s, Lond., pfd. par $10 
49/145 147 145 145 6.9/Laura Secord .. 1295) 114 118 102 11 90 .96 | Mansfield Theatre, pfd. .... 
-| (64 bid — asked) -..|Legare, pref. ... e+++| (— bid 94 asked) 6.00 6.25 | Midland Properties, pee. «.. 
--. Lindsay, C. W.. e+++| (4 bid 5) asked) 1.00 | Paramount, Kitchener, 
‘ --+|_ Do. pref. .... +sss (— bid 64 asked) 44 Do., Oshawa, pfd. ....... 
1+-25c 5.4\Loblaw (A) ... 620| 23 23) 222 203 “oat Uni Amusement, A .... 
214|1+-25e 5.7; Do, (B) .....| 1222, 214 213 241 218 50 | Do. 
15 15 15 M : 4,200 112 
Do. pref. .... 15,1052 104 103 103 d ° +-./Mackenzie Air, 650! .80 80 .70 .80 2 . : . 18 
Can. Bakeries. . e++.' (4 Did 1 asked) oes ---/MacKin, Steel. . +++» (2 bid — asked) 7 "i io AM: ee i 
-+--| Do. pref. .... 5| 35 30 30 «30 62; 7 ° Do. pref. .... e-+-| (55 bid 70 asked! , y Babjo 10 ll ‘ 
4.9,Can. Bk. Com../ 144/159 163 159 162 9} °  ts:|Maclaren Pr.'p.| “i75/10 103,97 93 12 ‘0s itiae G: 054 [06 ‘oe 
s/o Rvowaries. isa ink = 1,00 1.10 au ete sa Gosdens.. sient om = 5 asked) No 11.75 9°55 Bralorne 9.55 10.63 9.60 10:50 ; ; Lon. Mola Cord! Nort Lake 
10. (EE. seca 193 18 18 ; TRE. cose ee id 6) asked) tes y (.08 bid .08 asked) . “ : ; “5 DP coupon rate, mi 
rH 34 3 j United Corp., A Kirkland Lake ; able at a premiu 
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Imperial Life 
Manufacturers Life 5 
Monarch Life, 10% pd. ., 
Sovereign Life, 25% pd. 
Sun Life Assce 
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Close Yield British Colum 

Rate Apr.!? « +4 1 Dec. 

Anglo-Huronian 0c 260 27 *4'5 15 Jan. 
Beattie Gold 5 110 128 14% 1 Oct. 
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} Apr i 
Saskatchewan: 
+ 1 Nov. ’60 ° 
2 1 Oct. '51 
1442 15 Mar. "60 .... 
5 i ee, 
Rt =e 
= Investment Trust Shares: Howey Gold ........ 4c 7 a a = a ; 
12 | Can. Gen. Invest. Ltd. Hudson Bay .......... $1.50 32 ff “Utiae Cont 
1.90 | Can. Investors . Inter. Mining .......... 40¢ 2 OF Ag @ Can.. 
: Deb. & Sec. Corp., pid. .... Int. Nickel, com. ........ $2 48 3 - call date givif 
. Found. Units ...,... Island Mountain ........ 10c : ayable Can. & 
Jack Waite ........, eee tliee i ¥ éCallabie on o 
5 Ih §Traded flat. Int 
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BFS: 
> $88388 
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04 
33 |1.50 4.5,Can. Bronze ...; id aaey | 8S 100). ...|Maple Leat’:::|  “gozis.g0 sag fh esked i cot ony pa Of 01f 014.014 Do 5 Kootenay Belle... 
Pore... .. 3 33 Sie cre ; ; '—; SMR 4600503 + 


mS | . 4.11 Do. pret s.. “30533 se 153/70c+2ic ‘aarti tn a a is ob oe wed) |} ag7 4,80 ae wean 00 4. § — 
Bis -../Can, ers «. | c e tel. . eres) f “= asked) | 1 15.50 10.50 10.75 11.75 10.50 11.00 , ‘ C nes... . . . . Power Issues: Lamaaue Gold” z ‘ ;. z 
174, 1 5.5, Do. Ist pfd.../ 190/184 18, 172 48 17/c 4f{ Do. pret. ...-) 22° )/47) bid — asked) | No 93°”: 03 (03 025 ‘02 Mh 064 T -+ (4300 07 07$ 1065 1065 . :' +s 
63| 60c 88 Do. 2nd pfd.. 300, 7 7 #6) 6 2° 15i/ . —... /Marcus Loew's. sees! (152 Feb. 16) » ae 3S} 23.00 24.00 23'to! oma 85,475 . : -11 | Can. West. Nat. Gas., com. Lake Shore ..... thine 101 § Divide - 
9. .-,|Can. Car & F’y 7775! 103 112 9% 113 5 115 |7+19.25a | Do, pref. sees -.--\(— bid 105 asked) | No lg = 05 06 06 06 .06 ; 1,1 , ‘ ‘e 
26 |1.75 6.2) Do. eee 7 = i 4 = = 4i; . oo paeeney-Mattis ‘ eee a 48 4; i i ; wie 
104'25+-35c. . Can. Celanese .. j eee] +. acces | 344 29) i ; ‘ . ‘ : : ° * 
98 7.2| Do. pref. ....| 20100 98 98 98 -  +++,/McColl Fron. .. 803 6 6) 52 53 7 ; . N ; : Ventures 3 ¥ a : sre anes Power, fd 
178; 5.3; Do. Rights ... +++» (17 bid 20 asked) 7.2; Do. pref. .... 120, 86 87 62) 84 . . ' orthern Ont. Power, pfd. . 
5a . (Cam. Convert... s+++| (— bid 7 asked) 1.20] . ... |Melchers 00 Os 1651.50 1.50 1.50 1.50 
6.3/Can. Cottons ..| .... (60) bid — asked) 60c 10.9! Do. pref. ....| 55) S52 Si 5k OS 
5.9, Do. pref. ....| 45/103 102 102 102 ++eiMercury Mills.) =...) (— pict 2 asked) 
6.5'Can. Dredge ...| bo; 16 16 154 16 - e+-| Do. pref | +++»| (34 bid 10 asked) 
«+»-|(984 bid 102 asked) 4 |Mitchell, J. S... 40;52 50 50 50 
25; 12 9 9 9 6.2! Do. pref. .... +.+. (112 bid — asked) 
+++.\(— bid 101 asked) 8 +++|Mitchell, Robt., 478) 9 9 «68 9 
54,240 250 240 250 
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Aluminum c. .., 
Do., stock 
‘ a Do., pref. ‘ 
e as a2 : ssoc. Tel., Ist g 
Win 1 : " & Do., $6 pref. _. 
n peg Stocks x f + : o - Ault & Wibo: ae 
(Transactions from Apr. 10 to Apr. 15) oes a ane. yo he ‘= 


5,000 065 —«; ; ? 
High Low Close Oro Plata ' _ Blue Top Bre 
for for . |Pamour Porc. : = Beatty Bros. p 


il Quotati as | : 
O Period period 15 Paymaster .. v B ars & t 
i uotations Canadian Fire . Perron Gold : e164 OS came 3 
AcmeGas& Oil, 200 . 044 | Central Man... 2,500 04 .033 oneer, B.C. .. "toc 4 oO B. C. Tel. 2nd 
Ala Pen ’ . 4 D. Envelope, pf. 7 . .00 | Pickle Crow ... eee 330 39 Calgary Pow: S 
4 Placer Develop. ie «(18 Can. Bk. of Co 
Premier eee 1 ~—r Can. Iron, pre?.. 
Set Mine ° i 5 pa North Pw 
San Antonio ............ ic 13 13 & om ans 
Sheep Creek ... : zc 1.00 "14 Can. Bronze ** 
Silbak Prem. oe . : 3s = . Do., pref. 
siesse Basis 7 te bey For. I s 
Sullivan Cons. ...... 5 3 fs Gpmac mie ‘ols 
Sylvanite Gold +e 38 OS © Coast Brew. 
‘ , C’monweaith Ir 
r wan - ’ Can. Inv. Fa 
Bid , ' Can. Investo 
Te ies es 40c + 30¢ uit , ‘ 
*Yield including bonus. nit 7 7 
Dominion B k 
ominion Tar, 
*e om. Textile 
Municipal Bonds Distillers-Seai 9 
; Apr. 18, 1939 , anet Bakeries, 
Steekaees”, “ss fHalifax ... 5 1961 112.00 114.00 ia 3 our Sean 
08 P t ttre eeeeee o. ot. 1950 111.37 112.62 69 * Gunna Gol. 

06 97 Nor. Can. Mtge., pref. .....; ++ 5 1945 100.00 10200 48 & nor Binns’? 
(024 bid “0s sate“? | Nortne ates Cttawa ... 4% 1945 107.0 150 38 FR  Halinor Mines 
1.04 1,08 91 1.99 | Northern equonoaseses “vc a +. 5 1959 106.00 10800 44 Hollinger 2." 

Ol, On 014.015 | Traders Bidg. Saesereccocces Saint John 5 1950 106.00 — 25 oO oe 

06 ‘05 05 ‘0st West. Grain, NS iii a vicar oa, 4 tToronto ... 413 1955 110.87 112.8 ceo Hud’s. a 
(.25 bid 40 aeked) West. Breweries . M4; tVancouver 5 1950 91.00 00 ot Humberstone 

20 ‘17 | *Stocks more active on other exchanges| Winnipeg ..5 1944 99.00 102 Inter. Util., 3.59 


37a? 
33 = oe 31 S 78 not included. tPayable Can. and N.Y. : Imperial Ba 
d ‘ é oe : ‘ E Int ficke! . 
; 03 vers: (06 bid °06 asked) lee eter eee 7 inter. are = 
7 an ‘064 15§ [08 United 0, (atbid “oepeath °7 Unli d Mi : eas BEL. A 
el el A e ° e 2 ° a . slan - 2 
io Ae Hester iaseot” coe rit 4: eS 4 (om se nliste ines B Bland on 
en ete, lm bid " asked) 13. 50 voeaeses 13.75 14,12 13. 044 (.034 bid .06 asked) TORONTO Re Da, exten 
f coos] (= asked) ” Belle 
118178 179 178 178 . +++ei(— bid 100 asked) 7s ee meet — 
rb a oa = — . a chan e 2 : . Of Payore ........ 0d * he Little Long La 
--..| 102% bid 105 asked =| 525) BOO 88 etieet) g <P  o PD Pete ne 8 Dea 
50) 243 | 248) 95 984 93 97 Pa a ain 1 0 Mn in ew 
3 5 4b 4k ow 30.17 Big M oo ‘ i ; 02 Whitewater. . , . ; J i 7 4 } . ¢ McIntyre Po;.. | 
ress) (5 Did 12 askew) ; i 0 » ++, asked) io, 034 Ymir Yankee Girl ; . : ‘ ot ae : Pelangio .. McD. ‘Segur = 
+++ (—~ bid 110 asked) : 0 : 5 iy F , J Polaris ....+. ve SN : Neon Prod. a 
540 0 40 40 34 02  Brid 1 0% 02 02 02 Ar viens 024 03 beng. BR fy Private’r ...... 110 1 ff Noranda, Minos 
10130 1284 1284 1284 | | . j ) eae ; é ° : 2 . 3. , ; : ; d J ern 3 Propri’y ....... 1.50 | Be North Ont. Pow 
s++-| (—— Did 18 asked) J i nite 400 024 ‘oat -02 d 1 J Iga: ! ‘ 7 00) 7 a Kewagama : 5 Presdor ....... - f Do., pref 
98 98 ’ f ‘ ‘ , ‘ bh) PMS vise * 3 : Queb. Man. ... a Grange Crus 


480 95 10 93 9 4 ‘ederal Gold i diet : 7 conda.. ..., , ; : ‘i z Kirk. Gate..... | 08 Rand Mal. ..... A$ ttawa Car 
" : F Pamour Por 


95102 101 100) 101 2. George Copper. . . 20 bid .... asked N d . ssc! an 06 Mar. java 4 ; Kirk. Hunt. ... | : Rajah . +a" E 
B Red BGS a Privateer Mine 


+++] t— bid 43 asked d J Goleonda J J ‘ ‘ ; . ! bia d eas Be a 
s++»/ (62 bid 8) ackr-) or ‘ ME scéces S ; eo i Rays 5 . spumecags. Glee 3 i : Lafayette ; : Rhyolite oui enmans _, 
3390) 10 ‘ f ‘ d d : ‘ : ; B sn agile 31 ‘ : : ‘ 4 Lake Duf. ‘ : Rich Rock .... .0! ; Pref... 
vail] 5 “++ (1,000 026 020 gn Foes : 86 8. Bo j Rose Gold Oa) Royal Rank |’ 
1160 7 , . Ai Mascot... : : : . : rs OE ME -36 Rouyn Re, ...- ~Oyal Trust .. 
172, ‘ ‘ D 1 -00 d .00, .00} od f ee : 22h 24g ma. Pan. ... _ Nese 3 on t. Lawr. Flog 
eves ’ , I tits : ‘ : : . “ Ommott . . ‘36 | Capital Ro. ...° d La : / 0 *» Pref 
. . vs ) Carinor ‘ : Lo e ceee 8S 38 Shenango er Silbak “Pre; ; 
i Sheldon . “a1 Ol F Simpson, Robt, 
+» Pref. Silver Val. .... .3 4 aguenay Py S- 
oof rdt Brew. e9 A : ’ x ¢ y 3 Siscoe Ex. .... + : n Antonio G 
-»»/Reliance Grain. Pe J 4 j 3 a d oe ! irestone anete dts r.- r : ‘ p South, Can. | 
...|Rem R'd{ se . . ¢ r . . . . ‘ B. . .62 wshor ne 08 : 4 ‘ ‘ ane’ Steel of Ca; 
8.3 River . Mill eS 23 24 ‘ d ; cece d p 02 ‘ d ; Freehold. .. . ‘ .08 ot 6. , 05 Cana ‘ 06 1) Ot b pref. 
7 Majest.. j ses Nicola ‘ : J : 3 : A vs ‘2 , vee. a ‘ . Bees 6 . : > Ol ’ Simr. uy 
se | fon han es d “2 = Mof. Hal. (new) | d . Peons, pf. 
Rolland Pap. ..| 1 ‘ 04 Meer. Lb. .... | i Sunbeam = 2 S. Amer, G. i 
«-.| Do. Vot. Trust: +) (7 bid 10 asked) McGregor ..... 034 | Surf. Inlet ! Sullivan c 
*a..' t—~ bid 95 asked) MeVit. Kir. ... . Springer 0. F Toburn Go! 
2861/1815 185 178 183 Moha : Thomp. L..... 2 3, EF _Do., extra 
tes. ty Did — asked) Tonawanda .:. 01 - ; United Cor, 
1/125 125 195 125 Union Min. ... t eston, Ge 
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++»(Monarch Knit.. e++.| (1 bid — asked) 
" oe sd Le . pref. .... 10,191 20 20 20 
+»+/Can. Ind. Alc. . iL, z a .60 5.3 Montreal Cot. | o++s| (— bid 40 asked) 
»..| Do. (B) ...-. / 50 7 Do. pref. .... 40/100 100 100 100 
3 (Can. Indust. B. i99 | 1. ‘9 ‘gz /Mont. Is. Pr..'] ..../(.25 bid 2.25 ashen) 
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Government Bonds 


(Supplied by Investment Dealers’ 


Association of Canada) 


Dominion of Canada Bonds 


r. 18, 1939 
- June "39 .... 
15 Nov. ‘39 «+e 
15 Oct. "39 woe 
15 Oct ” 
1 June "4 
1 Sept. ’ 
15 Mar. 7 
15 Nov. ’ 
1 June * 
15 Oct. “ 
1 June * 
15 Oct 
1 June * 
15 Jan. ’ 
15 Oct. * 
5 Nov 
15 Aug. * 
5 Oct. 
1 Feb. * 
1 June * 
5 Oct. * 
15 Nov. ’5 
1 May ‘5 


F 


cee euae ~ we 


wv 


oe 


- 109.25 
e+e 102.37 
. 100.87 
99.75 

15 Nov 99.37 
Perp. bonds .. 93.12 
Dominion Guaranteed 
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3% 15 June 
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Prince Edward Island: 
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Quebec: 
‘ 1 Nov. ° 
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110.00 
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4 l t. Si j 64.00 
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(i i Mar. "67 seces 
British Columbia: 
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"435 coe 
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to call date giving lowest possible yield. 


+Payable Can. & N.Y. 
éCallabie on 
§Traded flat. 
coupon rate, minimum rate 2%. 
able at a premium, 


or after Sept. 


15, 


# Payable N.Y. 
1936. 
Interest being paid at 50% of 


*Call- 


Dividends Declared 


Date 
of 
record 


This 

pay- Date 
ment payable 
NC. ccocee $2806 ASE ED 
10% Apr. 28 
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> May 15 
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> 


rg, p. $).3742 
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> Apr. 15 
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15 
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Apr. 
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Apr. 
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Apr. 
Apr. 
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May 
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Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
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Apr. 


15 
29 
29 
15 
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31 
15 
31 


31 
26 
20 
15 
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14 
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May 15 
June 15 
Apr. 8 


Apr. 
Apr. 
Apr. 
Apr. 
Mar. 


Apr. 


Apr. 
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Stock Sales 


Apr. 18 
Anr, 17 
Apr 15 
Apr. 14 
Apr. 13 2.12; 21,400 
ARC: SB icscas 28,100 


NOTICE is hereby given 
terly dividend of 25 cents 


as 
de-| Gross 


’ Inter. Paper & Power 


‘Consolidated tonnage sales of In- 
ternational Paper & Power Co. for 
1938 were off 23% from the record 
level of 1937. This brought 
cipitous drop in net profit to $124,075, 

against $9,134,701 in 1937. 
income last year amounted 
to under $99.4 millions, as against 
over $123.9 millions the year before, 


the | Net revenue available for interest, 
Canadian | depreciation, etc. aggregated $9.7 


Toronto, April 14th, 1939, 


Quebec Power Company 


* NOTICE is hereby given that a 
dividend of twenty-five (25c.) cents 
per share has been declared on the 
no par value common shares af the 
Company for the quarter ended 
March 31, payable May 15, to share- 
holders of record April 25, 1939. 


By Order of the Board, 


JAMES WILSON, 
Secretary. 
Montreal, April 17, 1939. 


Noranda Mines, Limited 


DIVIDEND NOTICE 


_ Notice is hereby given that an 
interim dividend of $1.00 per share, 
payable in Canadian funds, has been 
declared by the Directors of Noranda 
Mines, Limited, payable June 15th, 
1939, to shareholders of record at the 
close of business May 20th, 1939. 
By order of the Board. 
J. R. BRADFIELD, 


Secretary. 
Toronto, April 14th, 1939. 


Sullivan Consolidated 
Mines Limited 
Dividend No. 5 


Notice is hereby given that a divi- 
dend of three cents per share on the 
issued capital stock of the Company 
has been declared payable May 15th, 
1939, to shareholders of record at the 
close of business April 29th, 1939. 


By Order of the Board, 


A. ARCHAMBAULT, 
Secretary-Treasurer. 


Montreal, April 8th, 1939. 


PAMOUR PORCUPINE 


MINES, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that an 
interim dividend of 8 cents per share, 
payable in Canadian Funds, has been 
declared by the Directors of PAMOUR 
PORCUPINE MINES, LIMITED, pay- 
able First day of June, 1939, to share- 
holders of record at the close of 
business May 15th, 1939. 

By order of the Board. 

J.R. BRADFIELD, 
Secretary. 
Toronto, Ont., 
April 13th, 1939. 


SIMPSONS, LIMITED 
Preference Dividend No. 32 


NOTICE is hereby given that a 
Dividend of One Dollar and twenty- 
five cents ($1.25) per share on the 
Outstanding Paid-up Six and one- 
half per cent (64%%) Cumulative 
Preference Shares of the Company 
has been declared payable on May 
1, 1939, to shareholders of record at 
the close of business 6n April 22, 
1939. The transfer books will not be 


closed, 
FRANK HAY, 
Secretary. 


Toronto, April 14, 1939. 


_Anglo-Canadian Telephone 


Company 
Preferred Dividend Notice 
NOTICE is hereby given that a 
dividend of One and Three-Eighths 
Per Cent. (1%3%) has been declared 
on the 5%% Cumulative Preferred 
Stock of the Company for the quar- 
ter ending April 30, 1939, payable 
May 1, 1939, to stockholders of record 
at the close of business on April 15, 
1939. 
By Order of the Board. 
: GEOFFREY PURDY, 
Secretary. 
Montreal, April 12,. 1939. 


HALLNOR MINE 


(No Personal Liability) 


DIVIDEND NOTICE 


Notice is hereby given that an interim 
dividend of 15¢ per share, payable in 
Canadian funds, has been declared by 


the Directors ef Halinor Mines, Limited |‘ 


(Ne Personal Liability) payable June 
Ist, 1939, to shareholders of record at 
the close of business May 15th, 1939. 
By order of the Board. 
J. R. BRADFIELD, 

Secretary. 
Toronto, Ont., 
April 13th, 1939. 


el LL TTT 
NOTICE OF DIVIDEND 


The McDougall-Segur 
Exploration Company 


of Canada Limited 


Notice is hereby given, that a dividend 
of one cent per share has been declared 
payable on the 30th day of May, 1938, to 
shareholders of record at the close 
business on the 12th day of May, 1938. 

The books of the Company for the 
transfer of shares will be closed from the 
13th day of May to the 23rd day of May, 
1939, both days inclusive. 

“Street” Certificates for registration 
may be sent to the Company at 405—8th 
Avenue West, Calgary, Alberta; or the 
Toronto General Trusts Corporation, 
Toronto, Ontario. Please enclose Money 
Order of 35 cents for each new certificate 
required. 

Shareholders are requested to notify the 
Company of any change of address. 

BY ORDER OF THE BOARD, 
A. G. Graves, Secretary. 


Calgary, Alta., April 11, 1939. 
(et RR 


A. J. PATTISON JR. & CO. Lid 
Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


millions, down from $22.1 millions in 
1937. 

The balance sheet as at the end 
of 1938 reflects the sale of Interna- 
tional Power & Paper Co. in New- 
foundland to Bowaters Paper Mills. 
As a result, capital assets of the New- 
foundland company amounting to 
$36.1 millions and net working capi- 
tal and other assets of $4.7 millions 


Curren 
have been eliminated from the con- Working 


solidated balance sheet. Correspond- 
ingly the entire funded debt of the 
Newfoundland company has been 
dropped, together with the prefer- 
ence shares held by the public. 

During the year International 
Paper Co. paid off $48 millions of 
funded debt, of which under $2.6 
millions was distributed among cur- 
rent liabilities and the balance under 
funded debt in the 1937 balance 
sheet. Additional funded debt ag- 
gregating $6.3 millions was issued 
during the year, representing obliga- 
tions incurred in connection with 
the completion of the Springhill mill 

and the acquisition of property. 

Income and Surplus Account 
Years Ended Dec. 31 

se test 
99,346,362 123,955,226 
89,622,933 101,865,832 
9,723,429 22,089,373 
3,584,475 4,163,079 
13,225 362,746 
435,979 
4,311,097 
1,100,459 
2,109,206 
374,545 
11,742 


9,220,520 
2,402,117 


Gross income 
Cost & expenses ... 


Net revenue 

Less: Debt mterest . 
Other interest..... 
Debt discount .... 

. Depreciation 


Sub. dividends ... 
Sub. divds. accr. . 


Net profit 
Pfd. dividends 


60,103 
124,074 


Previous surplus ... 
Add: Bond profit .. 
Less: Adjustments . 


Surplus forward ... _7,635,06 7,548,328 
Working Capital 
1938 1937 


$ $ 
47,765,710 50,311,858 
Current liabilities .. 14,102,544 13,876,337 


Working capital .... 31,663,166 $36,435,521 
tIncludes Newfoundland company fig- 
ures. 


Current assets 


Fleet Aircraft 


Fleet Aircraft Ltd. reports its 
sales in 1938 were greater than in 
any previous year. Net earnings, 
after all charges, were equal to $66,- 
742, as against $2,397 for the preced- 
ing year. This was equivalent to 
74 cents a share on the common 
stock outstanding and compares with 
2.6 cents a share for the previous 
year, 

Net profits from operations last 
year amounted to $104,777 as com- 
pared with $4,659 in 1937. Income 
credits of $2,648 brought revenue to 
$107,416. Taxes and provision for 
doubtful debts amounted to $40,674 
compared with $9,703. Surplus at 
the end of 1938 totalled $76,503, up 
from) $9,761 at the end of the previ- 
ous year. 

The balance sheet shows current 


DIVIDEND NOTICES 


Leitch Gold Mines Limited 
(No Personal Liability) 


DIVIDEND No. 3 
Notice is hereby given that a divi- 
dend of two cents per share has been 
declared by the Directors of this 
Company payable in Canadian funds 
on May 15th, 1939, to shareholders 
of record at close of business, May 
1st, 1939. 
By order of the Board, 
H. J. MACKAY, 
Sec.-Treas. 


April 18th, 1939. 


The Canadian Bank of Commerce 
Dividend No. 209 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 30th April, 1939, and 
that the same will be payable at the 
Bank and its Branches on and after 
Monday, Ist May next, to sharehold- 
ers of record at the close of business 
on the 31st March, 1939. The Trans- 
teEPOrder of the Boards 
er 0 , 
¥ A. E. ARSCOTT, 
General Manager. 
Toronto, 10th March, 1939. 


The Dominion Bank, 


Dividend Ne. 226 


Notice is hereby given that a Dividend 
of three and one-third per cent upon the 
paid up capital stock of this Institution 

declared for the four months 

ng April, 1939, being at the rate 

of ten per cent per annum, and that the 
same will be payable at the Head Office 
of the Bank and its Branches on and after 
Monday, the 1st day of May, 1939, to share- 
holders of record of the 20th April, 1939. 

By order of the Board. 

ROBERT RAE, 
General Manager.. 


Toronto, 16th March, 1939. 


Privateer Mine Limited 
Dividend No. 2 


NOTICE is hereby given that a 
dividend of five cents per share has 
been declared by the Directors of 
Privateer Mine Limited, in 
Canadian funds on the 1 
May, 1939, to shareholders of record 


of | April 25th, 1939. 


By order of the Board. 
D. S. TAIT, 
Secretary. 
Victoria, B.C. 
April 5, 1939. 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 30th day of April, 1939. 

On the Preferred Stock, one and one- 


es 


THE FINANC 


. _ Company Reports 


tine at SiSTEN hart ee eed 
a net w 
capital at $367,299 as against econ 
responding figure of $320,885 at the 
end of 1987. Allowance for 


depre- 
pre- | ciation was increased from $10,437 in 


1937 to $85,012 for 1938. 
Income and 


Depreciation .....+.. 
Net GB nsvcccvccce 
surplus ..... 


Add: Adjustments ... 
Less: Add. taxes ..... 


Surplus forward ..... 
*$85,012 cha to operations. 
orking Capital 


057 
134,758 
367,299 


Current assets 
t liabilities .... 
capi 


eeeee 


Inter. Metal Industries 

International Metal Industries Ltd. 
shows a net profit of $487,693 for 1938 
as compared with $605,464 for 1937. 

W. E. Maun, vice-president and 
general manager, states that opera- 
tions last year were affected by the 
general business recession. The re- 
sult was a substantial reduction in 
business volume, particularly in the 
United States. 

In addition to continuing dividend 
payments on the 6% preference 
stock at the regular rate, the direc- 
tors paid an extra $4.25 a share on 
account of arrears on Feb, 1, 1939. 
After this payment arrears remained 
at $28 a share. 

The balance sheet shows a large 
gain in cash on hand to $2.2 millions 
from $840,204 at the end of 1937. In- 
ventories have been reduced to $2.2 
millions from $3 millions. Notes and 
accounts receivable are up about 
$200,000 to $2 millions. A bank 
loan of $500,000 appears this year. 
Book value of fixed assets is up about 
$100,000 at $2.2 millions. 


Cons. Income and Surplus Account 
. Years Ended Dec. 31 
1938 1937 


$ 
762,205 
75,767 
22,857 
8,176 


Net oper. profit ...... 
Less: Exec. remun. .. 
Legal expenses .... 
Add: Inc. from invest. 
Profit on sale of secs, 
and fixed assets .. 


Net earnings 

Less: Prov. for deprec. 
Prov. for income tax 
Prov. for conting. .. 


Net profit 
appropriations 
erence divds. .. 
Pay’t a/c arrears .. 


Surplus for year 
Add: Previous surplus 


Bal. carried forward . 
Earned per Share: 


Cla 
None paid. 
Working Capital 
Current assets ........ 5,635, 
Current liabilities . 1,450,814 
4,184,775 


Working capital 


Burns and Co. 

Because of unfavorable domestic 
and export conditions, Burns & Co., 
Calgary, reported substantially cur- 
tailed earnings in the year ended 
Dec. 31, 1938. 

Cash declined to $148,305 from 
$207,523; accounts receivable, after 
reserve for bad debts to $1,411,519 
fram $1,721,987 and_ inventories 
dropped to $2,947,248 from $3,235,737. 
Total assets at the end of 1938 
amounted to $12.1 millions, as com- 
pared with $12.9 millions in 1937. 

Demand loans increased to $425,- 
100 from $405,100. Sterling future 
sold against consignment decreased 
to $393,842 from $631,296. 


Income and Surplus Account 
Years End 
Dec.31 Dec. 30 
1937 


718,979 
36,500 


836 | speculation in Japan. 


Directors’ fees 9,454 
Less: Amts. chgd. to 


subs. 


Net earnings 

Add other inc.: 
Inc. from subs.: 
Rent 


© INC. ...s00 
Rentals (net) ....se06 
Total net inc. .... 


seer 


Inc. 
Income 


Net prof. & surp for yr. 

Add: Prev. surplus .. 

Less: Addit. inc. tax 
prior years 


Surplus forward 
*Loss or deficit. 
Times Bond —_ Earned: 


Sak 


bond int. 


eenee . 


Earnings per Share: 
Class A: ed... 4$11.00 

Shares Outstand. at Dec. 31: 
Class 33,584 
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Working Capital 
Current assets ........ 4,540,862 
Current liabilities 1,950,359 


Working capital ...... 2,590,503 
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| Week in Wheat 
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Export Wheat Trade 


Showing Improvement 


Prospect of Lower World Crop in 1939 Seen Pointing 
to Gradual Advance in Prices — International 
Situation Still Dominates Market 


From Our Own Correspondeat : 
WINNIPEG. — The past few days have seen fairly substantial 


2,398 | business in wheat for export booked in the Winnipeg market. Trans- 


actions have been at a decidedly higher rate than would correspond 
with recent actual exports from Canada, leading to hope of substan- 


~~9,761 | tial increase in shipments in the near future. 


Reports of adverse crop conditions in France and Liverpool com- 
ment begin to suggest, in a decidedly guarded way, the possibility 
of a gradual improvement in wheat prices. Opinion is evidently 
based on the supposition that the world crop in 1939 will be much 
smaller than in 1938, and that some recovery from the extremely low 
levels now prevailing should not be too difficult to achieve. 


Price Changes Small 

To estimate movements of wheat 
prices during the past week it has 
only been necessary to know how 
the stock market was moving, un- 
der alternate hopes and fears in- 
duced by the changing international 
situation. When stock prices were 
up, wheat was down, and when 
stocks were down, wheat was up. 
True, wheat price changes in every 
case were so small as to create won- 
der that they. should occur if the 
factors changing them were not 
more powerful. 

The explanation is found in the 
nature of the market. Except for 
government holdings, it is a very 
narrow one, and consequently sus- 
ceptible to comparatively slight 
pressure on either the buying or 
selling side. But the pressures re- 
main slight. Most of the wheat go- 
ing into international trade is 
owned by the governments of Can- 
ada, Argentina ‘and the United 


338 States. 


The government agencies are 
quite willing to dispose of wheat 
whenever they find a market that 
will absorb it, and it takes a very 
slight increase in price to bring out 
more offerings from them. But 
where there is no real demand no- 
ticeable in the market the govern- 
ment agencies do not offer wheat at 
lower prices in any hope of stimu- 
lating sales. . 

+ os ~ 


39/ Crop News Neglected 


The market has been so much ab- 
sorbed by the international situa- 
tion that crop news has received 
comparatively little attention. Such 
news may become of more import- 
ance in the near future, as the 
probable out-turn of winter wheat 
crops in the United States and in 
Europe is more nearly determined. 
For the moment there is a tendency 
to accept the U. S. Department of 
Agriculture report of April 1 con- 
ditions, which showed an indicated 
crop at that date of 549 million 
bushels. Changes in weather as the 
season advances could make a de- 
cided difference. The crop is now 


Commodities 


Commodity prices have again been 
irregular with fluctuations, however, 
small. All weekly indices except 
Crumps (British) and Fishers were 
fractionally lower. Raw silk was 
fractionally higher under a strong 
supply situation combined with 
Hides were 
easier with securities and copper de- 
clined under increased stocks on 


———} hand for March. 


In the agricultural group cattle 
were lower while hogs advanced, 
wheat was unchanged. 

Pre- 


Latest vious 
week week 
‘ $7.85 
9.25 


Same 
week 
last yr. 

$7. 


Weekly Indices 
Canada (D.B.S.) ... 73.2 3.3 
Do., Wood, Gundy 51.6 
U. S. Labor 75.9 
Dow Jones (future) 46.91 
Crumps (Bpit.) .... 70.4 
79.8 
Monthly Indices 
Canada (D.B.S.): 
Retail (Mar.) .... 82.9 
W’sale (Feb.) ... 73.2 
U. S. (Jan.) ...... +. 76.9 
Gt. Brit. (Jan.) .... 97.2 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
Gice, Toronto. per - electrolytic, New 

ork. Silk — Crack db., 13-15 New York. 


363 | Sugar —96 degrees centrifugal c/f New 


York. Wheat — No. } Man. North., Ft. W.- 
Pt. A. basis. Hides © No. 1 packer light. 


Wheat Prices 


No. 1 North (Vanc.) 

No. 3 North. (Atlan.) 
Yugoslavia 

Australian (afloat) new .. 
French, soft 


Roumanian 


(Cash Quotations) 


For Week 
Apr. 18 


30% . 

Combined Export Prices: 
Apr.-May shipments. 

Week to Apr. 18 

Hi Low 

-15% 
-71% 
51% 
A) 


56 
59% 
55% 


Winnipeg Grain F utures 


Week te Apr. 18, 1939 


Crop year from 
Ane. 1, 1938 

Low 

79% 
65 

65% 

33% 
30 


58% 
60% 
27% 


27% 
27% 
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in a state where frost could do a 
good deal of damage, while consid- 
erable acreage is sparsely supplied 
with moisture and not in shape to 
stand a prolonged dry period. 
The condition of European win- 
ter wheat crops is lower than at 
time last year. In 1938, it will 
remembered, a somewhat un- 
favorable outlook in the early sea- 
son was greatly improved by highly 
favorable w comparatively 
late in the ason. Unfavorable 
weather for the rest of the growing 
season could give a European wheat 
crop very much below the level of 
that harvested last year. 


Argentina’s Barter Deals 

Argentina is now reported to be 
working on barter deals for wheat 
with Italy. This would be along the 
lines of deals recently made with 
Germany, although it now seems to 
be accepted that the transactions 
with Germany were on a more lim- 
ited scale than reported at one time. 
Argentina is supposed to have dis- 
posed of something over 7 million 
bushels of wheat to Spain. 


Vessels at Lakehead Load 
Grain vessels which wintered at 
the head of the lakes have been 
able to move around and to take on 
cargoes, but have been held in har- 
bor until canals on the lake route 
are cleared of ice. There has been 
no great anxiety for movement of 
grain, as stocks in the East have 
proved sufficient for immediate re- 
quirements for shipment overseas. 
Cash wheat has bee} available at 
practically the same price as the 
May future, and holders of futures 
contracts have apparently been 
quite content to await possible de- 
livery to them of any deliverable 
grade, without paying premiums in 
advance to get a desired grade. 


First Agreed Charges 
Before Transport Board 


From Our Own Correspondent 
OTTAWA.—The first application 
under the “agreed charges” section 
of the Transport Act, passed last 
year, has been received by the 


Pareason & Compan Lip, 


Own and Opetate (> 


atin 


One Terminal Elevator in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 
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LAKE OF THE WOODS MILLING CO., Ltd. 


Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


President 
FRANK 8. MEIGHEN, C.M.G. 


General Manager 
Cc. H. G. SHORT 


Vice President 
HUGH MACKAY, K.C. 


Directors 


C. H. G. SHORT 
WALTER MOLSON 
J. W. PYKE PAUL F. SISE 
FRANK 8S. MEIGHEN, C.M.G. 
Secretary 
D. A. MacINNES 


JOHN W. HOBBS 

ISAAC PITBLADO, K.C. 
G. W. ALLAN, . J. BH. PILLMAN 
RT. HON. LORD SHAUGHNESSY, K.C. 


HUGH MACKAY, K.C. 
oo R. W. REFORD 


Treasurer 
_ BR. 
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RECEIVERS - 


Over 200 
Country Elevators 
in 
Western Canada 
Terminal Elevator 
at 


Port Arthur 


Transport Board and will be dealt 
with before the end of the month. 
The nature of this application has 
not yet been divulged. 
The “agreed charges” section was 
parliament’s way of trying to help 
the railways meet truck competition. 
The railway companies were author- 


SHIPPERS - 


EXPORTERS 


Private wires 
connecting 
Offices 
across Canade 
with New York 
and Chicago 


Executive Offices 
Winnipeg 


ized to negotiate agreements with 
shippers, providing for the 

of all their freight by rail for a year. 
In these agreements, the railways 
could cut rates below official tariffs, 
but must submit the “agreed 
charges” to the Transport Board for 
approval. 


You ride in zew safety in this 
new Studebaker Champion 


Safest, strongest car in the lowest price field! 
* Saves 10¢ to 25¢ on every gasoline dollar! 


OyYou're protected by a 
Champion steel body and 
frame with tremendously strong 
box-section steel windshield corner 
pillars. The full x-member in- 


rs? 


0 You accelerate out of dan- 
ger with certainty and ease 
because this Champion is powered 
by a lightning-fast Studebaker 6- 
cylinder engine that swiftly re- 
sponds toa touch on the gas pedal. 


sa 


@ Your Champion's safety 
steel doors shut tight without 
slamming—This Champion has 
Hancock rotary door latches that 
close with a finger touch and shut 
more tightly as car moves. 


2 You're safeguarded by an 
unusually low center of grav- 
ity which means that this Stude- 
baker holds the road firmly under 
normal conditions, stays right side 
up where other cars roll over. 


6 You enjoy the road steadi- 
ness of planar wheel suspen- 
sion—And this exclusive self- 
stabilizing Studebaker suspension 
is in-built into all Champion mod- 
els at no extra cost. 


Ovou get the extra night 
safety of wide range head- 
lamps that are faired into this 
Champion’s fenders and give you 
an extra margin of width for on- 
coming cars to steer clear of. 


© You stop this Champion 
with smooth, dependable hy- 
draulic brakes—They’re the lat- 
est type of foot-regulated hydrau- 
lics which act instantly without 
gtabbing, jerking or swerving. 


@you have the safety of 
clear vision ahead all the time: 
ThisStudebaker Champion’s safety 
glass windshield is extra wide and 
high with slender, super-strong cor- | 
ner posts. You sit naturally. 


Orou steer and shift gears 
more safely—Noextracharge for 
Studebaker’s exclusive fast-action 
dual-range steering and Stude- 
baker’s new clear-of-the-floor steer- 
ing wheel gear shift lever. 


Come in today! See this new Studebaker Champion. Low down payment—casy terms. 


The Studebaker Corporation of Canada, Ltd. 


Walkerville, Ontario 
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REFINEMENT end 
CHARACTER 


© 


in 


Men’s Clothes 


Having your wardrobe plan- 
ned by Levy Bros. is a pleasant 
experience. First you have 
the unlimited choice of quality 
cloth from world famous mills. 
Then your selection of ma- 
terial for suit or overcoat is 
faultlessly tailored with an 
individuality and perfection 
which is your privilege to ex- 
pect when buying the best. 
It will be a pleasure to have 
you inspect our new Spring 
and Summer patterns at any 
time. 


Cy, 


69 WEST KING STREET, 
TORONTO 


708. 


OS 


for every 
purpose 


barber Ellis | 


of Canada, Limited | | 


TORONTO - BRANTFORD 
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LIMITED 
Hamilton, Ontario 


CORRUGATED 
SHIPPING. 
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Legal Directory 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


—ooo___——SsSse———— 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 


& KELLY 
BARRISTERS, SOLICITORS, Etc. 


S 


85 Richmond St. W. Toronto 2 


MARK DROUIN & 
ROSS DROUIN 
Advocates, Barristers, Etc. 


Specializing in Public Damage and 
Liabilities. Insurance Matters 


QUEBEC POWER BLDG. 
QUEBEC CITY. 


MCLAUGHLIN, JOHNSTON, 


MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: Elgin 4217 
L. Macaulay, K.C., M.P.P. 


LANG, K.c. 

. C. M, RICKETTS 
E. B. JOLLIFFE 

372 BAY STREET, TORONTO 


TREMBLAY & EUDES 
Advocates, Barristers, Etc. 
LUCIEN TREMBLAY 
RAYMOND EUDES 
266 St. James St. W., Montreal 
LANCASTER 6634 


| at lower levels. 
| comes—and up it will be, peace or 
| war—a lot of us are going to wish 
we had had a little more courage. 


The Week in Mining 
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THE FINANCIA 


Bralorne Now 


Plan For Mines Needed | To Take Over 
In Event, War Breaks) Neyada Mine 


Ottawa Should Now Prepare Concrete Policy For 
Mines If Worst Comes to the Worst — 
More Eastern Money in B. C. 


Mine executives and Government officials ought to be getting 
together on definite plans for the mines in war-time. If the plan is 
never needed, they can be thankful, but they now have time to do it. 
If war breaks Ottawa will be frantically busy and unlikely to do the 


job well, or soon enough. 


The loyalty of the great mass of mine workers in Canada is unques- 
tionable, whether Canadians or foreign-born. In fact, the strength, 


courage and reliability of foreign- 
born miners has contributed in 
no small degree to Canadian mining 
progress. 
But the catastrophe that could be 
worked in the mines of Canada by 
one or two Saboteurs is too great to 
ignore the possibility. With Cana- 
dian minerals and mills so funda- 
mental to the cause of the Empire 
and of democracy, should the worst 
come to the worst, now would seem 
to be the time for knowing exactly 
what protective measures should be 


taken, 


Ten Years Hence 

Ten years from now lots of us are 
going to be biting our nails with 
regret that back in the dark days of 
the spring of 1939 we were so blind 
as to miss taking the chance that 
would have made us a fortune. 

For it’s in markets like these that 
real money can be made. Whether 
or not we have seen the bottom of 
the market decline — and few ob- 
servers are brave enough to predict 
that we have—the holder of well- 
selected Canadian mining shares, 
wisely bought, is in a most enviable 
position in the world of investment. 

His equity is far out of reach of 
probable shell-fire. Both gold and 
base metals are essential war-time 
materials. Mining prosperity is so 
closely linked with the economic 
welfare and stability of the nation 
that it holds a favored position 
among all Canadian industry both 
during and following national crises. 

It is possible that the wily buyer 
may be able to get some good issues 
But once the turn 
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Short Sighted 

The age-old rapacity of govern- 
ments for extracting greater and 
greater sums from the citizens is a 
tragic and bloody thread running 
all through history. The Pharaohs 
and the Indian Princes kept their 
subjects in abject poverty under a 


“rr 
reign of terror for taxes. It was 


government tax lust which began 
the American Revolution and the 
divorce of the English-speaking 
peoples. 

The mining industry should be 
organized and alert to resist the in- 
satiable demands of our notoriously 
spendthrift governments. J. . Mur- 
doch pointed out last week that pro- 
posed amendments to the Ontario 
Corporations Tax Act would add 
$10,000 to the $56,000 tax bill of 
Pamour Porcupine. “The result of 
increased taxation,” he said, “sim- 
ply means the reduction of low- 
grade ore reserves, with consequent 
shortening of the life of the prop- 


erty, reduction of employment and | pea 


reduction of gold exported. Multi- 
ply the effect on this property by 
the number of gold producers in 
the province and it is readily seen 
that increased taxation on mining 
properties is a serious deterrent to 
the progress and livelihood of the 
country.” 
os * - 


B. C. Opportunities 

Entry of Sherritt Gordon, Ven- 
tures and Sudbury Basin into Brit- 
ish Columbia mining is one of the 
most important recent developments. 
It is one more demonstration of the 
growing interest of eastern capital 
in mining opportunities in the 
Pacific province. 

The new group is behind forma- 
tion of the $3 millions St. Eugene 
Mining Corp., which has taken over 
the old St. Eugene mine at Moyie in 
the East Kootenay. About $200,000 
is being advanced on a firm com- 
mitment basis, and it is expected to 
bring the property into production 
shortly, 

The St. Eugene is one of the most 
famous in the Kootenay district and 
was once regarded as the biggest 
lead-silver producer north of Mex- 
ico. More than $10 millions was 
taken from the property before it 
was shut down some years ago. 
Sothe of the equipment and build- 
ings can be renovated, while addi- 
tional plant will be installed. 


Company Reports Best 
Year But Wants New 
Property 
FORM NEW UNIT 


Bralorne shareholders will be 
asked, at their annual meeting April 
27, to authorize directors to incor- 
porate a company to take over and 
operate a gold property in central 
Nevada, President Austin C. Taylor 
announces. 

Acquisition of the mine is in line 
with the company’s policy of ex- 
panding operations by obtaining con- 
trol of new properties. The policy 
was discussed at the last annual 
meeting and directors were then 
authorized to continue their search 
and negotiation. 

A total of $53,000 was spent on ex- 
amining prospects and in doing work 
on four properties, of which only the 
central Nevada location showed suf- 
ficient commercial ore to warrant ex- 
ercising of the options. 

Selected 

Ira B. Joralemon, consulting en- 
gineer, points out that exploration is 
being carried on in an attempt to 
find new mines while profits of the 
Bridge River property are at the 


k. 
“The policy,” says Mr. Joralemon, 
“is to examine only properties on 
which a comparatively small ex- 
penditure may find new ore bodies 
in which the margin will be great 
enough to make up for any prob- 
able change in economic conditions.” 


Best Year Yet 

Bralorne in 1938 had by far the 
best year in its history, with tonnage 
of ore milled showing an increase of 
6% over 1937, the grade of ore 18% 
higher. Gald production was up 25% 
and profits, after taxes but before 
capital expenditures, depreciation 
and depletion, advanced by 26.7%. 


Income and Surplus Account 
Years Ended Dec. 
1938 1937 


$s 
3,578,145 
1,079,770 
71,543 


2,426,832 


Bullion & concentrates 
Less: Production costs 
Shipping delivery .. 


Add: Misc. income ... 


Gross profit ; 
Less: Admin. & gen. 
exp. 
Explor. exp. W/O «+. 
Depreciation 
leti 


Net profit ........ sees 
Less: Dividends 


Surplus for year 


Add: Previous year .. 711,629 


Surplus forward 1,395,922 950,780 
Earnings per Share and Dividend Record: 
Earned $1.41 $0.99 


Working Capital 
Current assets 2,533,155 
Current liabilities .... 865,660 


Working capital 1,667,495 


Mining Company . Reports 


Perron Gold Mines 


Net profit of Perron Gold Mines 
in 1938 was almost double that of 
the previous year even after charg- 
ing directly to operations cost of 
sinking the new No. 5 shaft. Earn- 
ings per share amounted to 16.46 
cents per share for 1938 compared 
with 8.6 cents in 1937, before al- 
lowance for current year’s income 
tax. i 
Bullion production of $1,254,521 in 
1938: was obtained from treatment 
of 124,247 tons of ore for an average 
recovery of $10.10 per ton. In 1937, 
122,398 tons were treated with an 
average recovery of $8.30 per ton. 

Diamond drilling in 1938 located 
further important ore areas north 
and south of the workings on the 
425 and 525-ft. levels and 41 import- 
ant ore intersections were made in 
15 holes at from 625 to 1,578-ft. 
depth. In view of these drilling re- 
sults, directors felt justified drop- 
ping the option on the adjoining 
property of Pascalis Gold Mines. 

J. P. Norrie, general manager, 
estimates that in spite of ore mined 
300,000 tons of ore,are still avail- 
able above the 64-ft. level. The 
veins above the 625-ft. level have 
produced at least 35% more ore than 
the original estimates. 


Income and Surplus Account 
Years 
1937 


$ 
Bullion recovered .... - 1,015,457 
Less: Market. chgs. .. A 13,723 

1 1,001,734 
Less: Min. & devel. .. 


Milling 
Adm. & gen. exp. .. 


78,611 


22,775 
16,162 
1,029 


332,684 
100,000 


Surplus for year* .... 232,684 


Add: Prev. surplus .. 227,245 
Adjustments 3,600 


Less: Inc. tax pr. yr. .. 22,000 


Surplus forward* .... 441,529 245 
*Before provision for Dominion income 


tax for year. 
Shares Outstanding .. 2,000,000 2,000,000 


Working Capital 
1938 1937 
$ $ 
472,547 295,774 
149,246 98,807 
Working capital* 196,967 
“Including securities at market value. 


Consolidated M. & S. 


Continued low prices for the com- 
pany’s chief products cut profits of 
Consolidated Mining and Smelting 
Co. in 1938, according to the annual 
report. Per share earnings were 
a in 1938 compared with $4.50 in 

Stocks of finished goods increased 
during the year in view of low 
prices, and with the objc~' of main- 
taining steady employment. It is 
expected accumulation will be 
eventually liquidated at somewhat 
higher prices. 

Production was slightly higher in 
1938 with 2,277,915 tons of ore mined, 
against 2,218,364 in 1937. Lead out- 
put was off slightly to 201,574 tons 
compared with 206,579 tons in 1937, 
Zine recovery was higher, with 149,+ 


rote, 
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071 tons produced against 148,650 tons 
in 1937. Increases were shown in 
output of gold, cadmium, sulphuric 
acid, sulphur and fertilizer, while 
copper and silver were down. Costs 
were generally lower. 

Three gold properties went into 
production in 1938. The Con proper- 
ty in the Yellowknife treated 13,833 
tons of ore during the year averag- 
ing $18.69 per ton. Costs were $13.43 
per ton. A large part of cost was 
stated to be development, with three 
or four tons of ore developed for 
each ton mined. 

Big Missouri started in March, 
1938, 500 tons capacity. Additional 
equipment is expected to raise capa- 
city to 700-750 tons daily. Operating 
costs averaged $2.04 per ton, re- 
covery, $2.80 per ton. At the “aribou 
and Ross mines in Nova Scotia some 
of the ore outlined by development 
was treated. 

At the Box mine in Athabaska, de- 
velopment revealed that the large 
low grade ore body Gould not be 
mined to yield the grade originally 
estimated. 

The chemical and fertilizer divi- 
sion of the company is now estab- 
lished as a commercial success. Costs 
were lower in every department. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


$ $ 
28,013,276 40,483,828 
+ 9,533,088 7,865,915 


97,546,304 48,340,763 
Ore. prev. year .... 


7,865,915 17,406,911 
Cust. ore, metal & 
fertil. material .... 3,022,167 2,570,450 


41,276 


6,213,725 14,669,663 
8,164,587 11,413,188 


Surplus for year *1,950,862 3,256,475 
Ada: Previous surplus 5,524,799 2,268,324 
Balance carried fwd. . 3,5 
wok ee 73,937 5,524,799 
Earns. per Share Divd. Record: 
Common: Earned .. $1.90 \ 
Paid ° 141.50  14-2.50 
Shares Outstanding ., 3,267,330 3,262,984- 
Working Capital 
Current assets ........ 18,556,001 24,805,953 
Current Nabilities .... 11,626,804 13,137,122 


6,929,197 11,668,831 


East Malartic 


Very promising outlook was indi- 
cated in the annual report of East 
Malartic Mines, Ltd. Production from 
the start of milling Nov. 1, 1938, to 
the end of the year was gratifying 
although several problems in treat- 
ing ore On a large scale have yet to 
be solved. 

President A. J, Davis stated that 
during the year very favorable de- 
velopments had taken place on the 
No, 3 ore zone. Drifting had reveal- 
ed that this body h 
least 1,800 ft. with 
open, Ore tonnage : 


$4.50 


dip Bier 


had also been materially increased, 
he said. 

Ore milled during the two-month 
period was all from the lowest grade 
stopes, but production was 44,334 
tons of which 11,395 came from the 
surface dump with recovery of $195,- 
030. Early this year, enough ore will 
be available for running 1,000 tons 
daily of $6.50 ore, General Manager 
J. P. Norrie stated. 

For the first three months of 1939, 
the company reduced liabilities by 
over $208,000. 

Production for the three months 
ended March 31, 1939, amounted to 
$524,107, operating costs kind ex- 
penses $260,113, leaving a balance of 
$263,994 before depreciation and 
taxes. 

Operating costs for January ‘were 
$3.44 per ton; for February, $2.89 
and for March $2.73. These operating 
costs are naturally higher than what 
may be expected in the future, and 
it is quite probable that operating 
costs will be reduced to $2.50 or 
lower within the next few months, 
according to the president. 

Current assets, as at Dec. 31, 1938, 
totalled $216,483, comprising cash $1,- 
312, accounts receivable $1,628, sup- 
plies $104,802 and bullion in transit 
$108,741. Current liabilities amount- 
ed to $308,385. The company also had 
a bank loan of $391,000 at the end of 


the year. 
Operating Account 
(Two Months Ended Dec. 31, 


Add: Other income .......++. eee 


Total income 

Less: Development 
Mining ee 
BRUINS 5 0 bc dv veccccccccée eoscces 
Bullion shipments 
Insurance 


Operating profit 
Less: Def. — exps. w/o 
n 


Net loss & deficit forward 


MecWatters Gold Mines 

New profit of McWatters Gold 
Mines in 1938 was $22,896, equal to 
1,2 cents per share, compared with 
2 cents earned in 1937. Working 
capital at the end of 1938 was $451,- 
850 up from $359,629 a year previous. 

Reserves of broken and unbroken 
ore at the end of 1938 totalled 52,756 
tons with a total value of $559,450. 
Reserves at the end of 1937 were 34.,- 


= tons with a total value of $493,- 


Income and Surplus Account 
Years Ended Dec. 31 
_ 


397,768 


1937 


s 
423,216 
89,545 
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Oil-men Breaking Rules! 
Get Wells Closed Down| 


Conservation Authorities Shut Two Wells Until They 
“Step Back Into Line” — Two New Promising 
Wells Are Completed 


From Our Own Correspondent 

CALGARY.—Action of the Petroleum and Natural Gas Conser- 
vation Board of Alberta in closing down two Turner Valley crude 
producers because they were producing more oil than officially 
allowed by the board, has raised a storm of criticism from some of 
the independent oil operators. Various threats are made including 
an attempt to test the validity of the Conservation Act. 

The wells concerned are Mercury Royalties 1 and National Petro- 
leum 2. No penalty js being applied to the operators since the wells 
will merely be closed down until they have made up for the surplus 
oil produced during the first half of this month. 


Could Impose Fine 

Under the conservation act, the 
Board has the power not only to 
close down the wells but to fine the 
operating companies as well. 

Robert Wilkinson, president of the 
National Petroleum Corp., and A. H. 
Mayland, president of Mercury 
Royalties, Ltd, are strongly pro- 
testing the action. While not deny- 
ing that production was in excess 
of the quotas, they contend that the 
action taken by the Board was not 
in the best interests of the field as 
there was a market for the surplus 
oil produced by both wells. 

According to Mr. Wilkinson, 
National Petroleum 1 is the only 
crude producer in Turner Valley not 
under contract to dispose of its 
production and, as a consequence, 
it is the only well from which farm- 
ers can obtain oil at the posted field 
price at the field. Mr. Mayland de- 
pends to a great extent upon oil 
from the Mercury wells to operate 
Gas and Oil Products, Ltd. refinery 
in Turner Valley, of which he is the 
head. 

> . - 

Little Enthusiasm 

Enthusiasm for attacking the Con- 
servation Act in the courts is not 
widespread. Once before when a 
few operators refused to abide by 
rulings of the Conservation Board 
the Government promptly wrote a 
new and, so far as they can tell, 
air-tight Act which gave them more 
control over individual operators 
than the old Act. The conservation 
system demands absolute obedience 
from all or junking of the entire 


scheme. 
a ” - 


Outlook Bright 

The immediate outlook for the 
Alberta industry is good. The worst 
season of the year from a market- 
ing standpoint has passed. The 
Turner Valley field allowable has 


ata been increased from 10,000 barrels 


daily to 17,500 barrels daily and fur- 
ther increases as agricultural work 
proceeds can be expected. Further- 
more dumping regulations are to be 
imposed on crude oil imported into 
Canada from United States fields 
when that oil is purchased at less 


than the posted field price. In other 
words, distress oil will not in future 
be allowed to compete with the local 
product. 


Two Completions 

Two wells have just been com- 
pleted in the Turner Valley field. 
Royalite 38, located near Harris 1 in 
the south end of the field, is consid- 
ered an excellent producer with a 
potential in the neighborhood of 900 
barrels a day. It will probably get 
a production allowable of, at least, 
300 barrels daily. Royalite 35 ap- 
pears to be developing into a very 
large crude producer, and prelimi- 
nary estimates of production mention 
a 2,000 barrel potential. 


To Tell Programme 

Details of the development pro- 
gramme being lined up for Home 
Oil Company’s holdings in conjunc- 
tion with the California Company, 
subsidiary of Standard, will be out- 
lined at the annual meeting of Home 
Oil in Vancouver at the end of this 
month. Meanwhile very little in- 
formation is obtainable concerning 
the company’s plans. 

However, it is known that the Cali- 
fornia company intends to expand 
its operations and that a general 
survey of many prospective areas 
will be undertaken this spring and 
summer under John Galloway. Dur- 
ing the last field season the company 
acquiréd nearly 100,000 acres in 
various parts of Alberta, and the 
search for promising properties has 
been extended across the border into 
Saskatchewan. 

A seismic party will go into Al- 
berta, representing the Standard 
interests, about May 1, to work 
mainly on the plains structures, and 
geologists will concentrate on the 
foothills. 
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Keeping Down Income 


Some Points Worth Remembering 
In Tackling the Spring Headache 


By RONALD A. McEACHERN 

Mining Editor, The Financial Post 

“Sure as death and taxes,” a lot 
of people are going to be paying 
ore income tax than they need to, 
perspiring your. way through the 
intricacies of the income tax form, 
and getting cross-eyed trying to 
keep one eye on personal saving, 
the other on the horrendous threats 
of jail terms and fines liberally 

lattered over the income tax form, 
are not conducive either to an accur- 
gte performance 2n this weird realm 
of government hocus-pocus or to 
giving yourself a square deal. 

The income tax law has been 
drawn up by men motivated by the 
desire to give the majority an even 
break and to make the income tax 
as fair and reasonable as possible. 

A lawyer, who thinks he is pretty 
gmart in these things, let his wife 
look over the family return. She 
happened to have some _ special 
training in taxation matters. The 
wife cut 40% off the cheque he had 
grudgingly but faithfully made out. 
And every cent she cut was legal. 

Most People Over-pay! 

Most people over-pay, income tax- 
ers admit—without too much em- 
phasis. It isn’t the result of over 
enthusiasm for the public purse; just 
not knowing all the angles—or all 
the answers 

This article is intended solely to 
remind invesiors in mining and oil 
stocks of most of the things to keep 
in mind before you write that 
cheque for mailing before April 30. 

20% Depletion 

Your International Nickel shares 
brought you dividends of $100 last 
year. The Government admits that 
those dividends are not all profit; 
that some of them are a return of 
capital, the rest interest on your 
money. Hence, you get a depletion 
allowance of 20%. In this case, you 
are taxed only on $80. 

That 20° depletion allowance 
holds good for all mining companies 
from which you derive income. 


— 


ing” companies are alike. Take a 
firm like Ventures, Limited. All the 
assets of Ventures consist of shares 
in other companies. The income 
taxers don't admit that Ventures is 
a mining company. It has an exist- 
ence independent of any one mine. 
Hence, they say, dividends you re- 
ceive on Ventures are all interest 
on your money, none a return of 
capital. Hence, no depletion allow- 
ance is granted for holding com- 
panies. 
Holding Companies 

In this category are companies 
like Mining Corporation, Anglo 
Huronian, Northern Canada, Sud- 
bury Basin, Nipissing, Coniagas, 
Castle-Trethewey. There are some 
companies, like Noranda, for in- 
Stance, which are both operating and 
in effect holding companies. Nor- 
anda has its own mines, also very 
substantial share interests in many 
other, mining enterprises. All the 
dividends you get on your Noranda 
Stock, therefore, are not return of 
capital plus interest. Cases like that, 
however, get a little complicated for 
the law, so Noranda rates as an 
operating company and you get the 
20% depletion allowance. 


Oil Companies! 

There is the same general provi- 
sion with regard to oil companies. 
On your stock in Royalite, Anglo- 
Canadian or any other operating 
company, you are allowed 20% de- 
pletion allowance. But Imperial Oil 
Stock does not come under that 
clause. Imperial is a refining and 
distributing company. Its assets are 
not by nature depleting. Therefore, 
you get no allowance on this stock. 

International Petroleum is an op- 
erating or producing company, hence 
is a wasting asset. But because it is 
classed as “non-resident” (It oper- 
ates in South America) the depletion 
allowance is only 10%. 

If you have any doubts about how 
your mining or holding or oil com- 
pany stocks are regarded by the in- 


But remember that not all “min-' come taxefs, be sure to call them up 
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—at no extra cost. 


at the nearest office. They will be 
able to give you the proper rate for 
each individual security you have 
doubts about. 


Carrying Charges—Losses 

Be sure to charge up the carry- 
ing charges on the stocks held on 
margin. Brokerage commissions, of 
course, cannot be included. But the 
carrying charge allowance will in 
a good many cases pretty well write 
off your dividend income from that 
source, so this is an important 
angle to keep in mind. 

Don’t imagine you can charge up 
your stock market losses. On the 
other hand, don’t think you have to 
pay tax on your stock market gains. 
The sum in either case is not re- 
garded as income. 

Another thing to remember is 
that you are now computing tax on 
the income you took in during 1938. 
Some of that income may have been 
due you years ago. Interest may 
have been in arrears. But if it were 
received during 1938, it must be 
totted up and considered in the tax 
calculation. 

Joint Ownership ; 

What happens where a husband 
and wife own stocks jointly and the 
dividends may be paid to either one? 

To that officialdom replies that 
liability for income tax depends upon 
who is really the owner of the 
stocks. If they were bought with 
money belonging to the w‘*e, then 
tax on the dividends woul. be her 
problem. And remember, she is not 
liable for income f&x unless her in- 
come is over $1,000. Furthermore, 
the rate of tax in the smaller income 
brackets is a lot less than higher up. 
If the stocks were bought with 
money “belonging to the husband,” 
then, of course, even though his wife 
collects the dividends, he is respons- 
ible for the tax thereon. 

In this regard, it should be pointed 
out that the income taxers do not 
recognize gifts made by a man to 
his wife or by a wife to her husband. 
Hence, if you transfer shares to your 
wife, then try to get out of paying 
the tax thereon with the argument 
that her income is less than $1,000 
per year, officialdom just ignores 
your plea and says no transfer has 
taken place. 

How to Stop Paying! 

There are only three ways of get- 
ting out of paying income tax. One 
is to become Governor-General 
Two, is turning all your assets into 
cash and putting your pile under the 
bed or in a safety deposit box. ‘Then 
you haven't got an “income.” Third, 
is to live in Canada only 182 days of 
the year. But one more day here, 
and you become a resident within 
the meaning of the Act and pay. 
That, of course, involves being a 
“resident” somewhere else. And 
cheaper places to live are getting 
mighty scarce. 
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Canada Northern 
Widens Territory 


Increased Power Sales 
Attributed to Growth 
of Facilities 


Frem Our Own Correspondent 


consumpti 

Northern Power Corp. during the 
past quarter is attributed by the 
management to increases in milling 
programmes at the established 
mines and the growth of the popula- 
tion of the towns that serve the 
numerous mining centres. 

In his quarterly report to share- 
holders, B. V. Harrison, vice-presi-+ 
dent and general manager, reports: 

“A five-mile, 12,000-volt distribu- 
tion line has been constructed east- 
ward from East Malartic to serve the 
property of Malartic Gold Fields in 
northern Quebec. Power was turned 
on Feb. 17. 


Complete Sub-Station 

“The new 6,000 k.v.a. sub-station 
in Malartic township, which was 
commenced last fall for the purpose 
of accommodating the increased 
loads of the mines in that area, has 
been completed and placed in serv- 
ice. 

“At Amm Gold Mines, located in 
the Cadillac area, a 100 ton mill 
has been constructed and placed in 
operation, considerably increasing 
their power demand. 

“Authority has been secured from 
the Quebec Provincial Electricity 
Board for the installation of a dis- 
tribution system at Pascalis, which 
will be the most easterly point on 
the company’s system, being 96 
miles from the _interprovincial 
boundary.” : 
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Mining Enquiries 


Mines 
Please give me some information 
on Negus Mines. Will it take very 
long for the company to reach the 
dividend stage? 


Negus Mines was fortunate in 


ized capital of three million shares. 
Funds were borrowed for the con- 


repai directors give con- 
sideration to the payment of divi- 
dends. Repayment has already been 
started, it is understood. 

The mill is now treating about 56 
tons of ore daily and a good profit is 
being realized due to the high grade 
of ore available which more than 
makes up for high costs in the Yel- 
lowknife area. Exploration of the 
indicated ore area at the 100-ft. level 
has been about half completed and 
a total of 557 ft. of ore has been 
opened up in five shoots averaging 
$61.85 per ton across an average 
width of 1.5 ft. after cutting high 
assays to the average: Steps are 
ae taken to open up another 
eve 


Foundation Petroleums 


Can you give me information 
about Foundation Petroleums? . 
Why is it paying a dividend when 
the stock stands at its present 
price? Is there any reason to 
justify the present low price of the 
stock? 


Foundation Petroleum has only 
one producing well in Turner Valley 
and its property there will not per- 
mit drilling of another’ well. It 


Mining Concentrates 


Apex Molybdenite — A drilling 
crew has been taken into this prop- 
erty on the Hole River. The com- 
pany holds considerable acreage in 
which a wide mineralized zone 
carrying low values in gold, with 
some nickel has been partially un- 
covered. The zone is sufficiently 
wide that mining operations would 
be carried on at extremely low cost, 
providing tonnage is proved in 
quantity. 

es ¢ ¢ 

Brunne and Copper Lake is to be 
drilled following arrangements just 
made by A. L. Stewart of the 
Brunne and Copper Lake Telluride 
Mines. It is probable a second prop- 
erty owned by the company near 
Stull Lake in northwestern Ontario 
will receive similar attention. In the 
Brunne district, near Gurney Gold, 
a crew has been working on surface 
all winter. 
* ¢ @ 

Francoeur Gold Mines produced 
concentrates worth $122,088 from 
Aug. 1 to Dec. 31, 1938. Operating 
profit was $30,392. After deducting 
$11,788 depreciation and $23,401 for 
pre-production expense, a net loss 
of $4,796 was carried forward. 
Current assets Dec. 31, 1938, totalled 
$81,649. Investments in subsidiaries 
were $41,397. Liabilities were $149,- 
337, including a bank loan of $88,500. 
Construction of a cyanide.unit is to 
be undertaken immediately. 

7 ” a 


Foothills Oil and Gas Co. had a 
net loss of $24,358 in 1938 after all 
charges and a deficit of $6,154 was 
carried forward at the end of the 
year. Balance sheet Dec. 31, 1938, 
shows assets $1,270, liabilities of 
$327,796 comprising advances from 
Imperial Oil. Investment in subsidi- 
ary was shown at $190,801 and ad- 
vances to the subsidiary were $217,- 
879. 

. 7 ” 


International Mining Corp. had 
net assets equal to $11.62 on each of 
its 523,273 shares of outstanding 
stock as at March 31, 1939, after 
allowance for federal income tax 
but before excess profits tax. Assets 
were valued at market or at cost 
for unlisted securities. If warrants 
outstanding at March 31, 1939, had 
been exercised, asset value would 
have been approximately $11.48 per 
share. During April, 1939, the cor- 
poration sold 400,000 shares of Brit- 
ish American Tin Mines at a profit 
of approximately $418,751. \ Since 
March 31, 1,900 additional shares 
have been reacquired at a cost of 
$11,236, leaving 521,373 shares out- 
| stariding in the hands of the public. 

* ” ” 
Kerr-Addison Gold Mines made 

$448,247 in the first quarter of 1939 

from 60,027 tons of ore milled, an 

average of $7.47 per ton. Operating 
profit amounted to $195,435 before 
depreciation, deferred development 
and taxes, compared with $412,938 
from May 1 to Dec. 31, 1938. Drift- 
ing has opened up considerable new 
ore on the 300-ft. level and on the 
| 700-ft. level, the crosscut north from 
the main shaft has given two ore 
intersections 35 ft. apart. 

“ * » 

Lake Shore Mines showed a slight 
decline in production in the first 
quarter of 1939 compared with the 
‘last quarter of 1938. Output of 
| $3,424,672 in the first quarter was 
| obtained from 219,342 tons of ore, 
/an average recovery of $15.61 per 
ton. In the previous quarter, pro- 

duction was $3,585,510 from 229,501 

tons, while in the first quarter of 

1938 output was $3,627,567 from 233,- 
055 tons of ore. 

* ¢« & 

Lake Rose Mines suspended mill- 
ing operations on March 12, 1939. 
The 25-ton mill started June, 1938, 
to salvage ore above the adit level 
after it was found ore did not per- 
sist’below the adit. Two small pos- 
sible ore shoots remain on surface 
which will be investigated this sum- 
mer and will be mined if sufficient 
tonnage is indicated. Recovery from 
milling was $118,900 from 5,374 tons; 
operating costs were $103,000 before 
depreciation and other charges. At 
Dec. 31, 1938, current assets totalled 
$36,691, liabilities $25,141. 

7 + 2 


Macassa Mines reports an esti- 
mated net profit of $244,506, equal 
to 9.12 cents per share, for the three 
months ended March 31, 1938. Pro- 
fits are running higher than in 1938 
when net was equal to 26.4 cents 
per share. Output for the first 
quarter was $564,882 from 36,319 
tons of ore milled, for an average 
recovery of $15.55 per ton. Produc- 
tion for all 1938 amounted to §$1,- 
769,952 from 110,718 tons of ore, an 
average of $15.90 per ton. 


Mandy Mines remained inactive 
in 1938, the company’s annual re- 


port reveals, but consideration is 
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now being given to further work. 
Directors are awaiting an increased 
price for copper. Balance sheet at 
Dec. 31, 1938, shows cash of $3,630 
and securities of $183,613 with a 
market value of $39,675. Current 
liabilities were $13. 
+ * s 


O’Brien Gold Mines produced 
12,917 tons of ore valued at $302,534 
from Dec. 25, 1938, to Mar. 18, 1939, 
for an average recovery of $23.42 
per ton. Estimated operating profit 
for the period was $209,847, or $162,- 
224 after deducting development and 
diamond drilling costs at the No. 2 
and No. 3 shafts. Excellent results 
are stated to have been obtained in 
the No. 1 vein on upper levels. 

+ a & 


Pamour Porcupine Mines has de- 
clared a dividend of 8 cents per 
share payable June 1 to sharehold- 
ers of record May 15. On Nov. 1, 
1938, an initial distribution of 12 
cents per share was made. Produc- 
tion was lower in the first quarter 
of 1939, amounting to $689,197 from 
142,068 tons of ore milled, an aver- 
age recovery of $4.85 per ton; this 
compared with output of $787,755 in 
the last quarter of 1938 from 140,140 
tons, an average of $5.62 per ton. 
Operating profit was also lower, 
amounting to $233,833. forthe. first 
quarter of 1939, compared with 
$1,734,299 for all of 1938. No mil in- 
crease is planned for 1939 and it is 


drilling new wells. 


International Nickel 


I hold some shares of Interna- 
tional Nickel and in view of the 
manner in which the market acts 
every time there is a war-scare, 
I am wondering whether or not it 
would be advisable the next time 
the market advances to dispose of 
this stock or could I expect if 
eventually there is a war, that the 
stock will appreciate in price? 


No doubt you are fully aware that 
International Nickel is considered 
one of the best common stocks. The 
market for nickel has been gener- 
ally expanding and the company’s 
gold and copper output gives it an 
excellent production backlog. It can 
be expected that with any broad 
measure of industrial recovery, cop- 
per prices will ‘improve and that 
nickel demand will increase consid- 
erably. 

As regards war scares Nickel has 
a virtual world monopoly on a 
product necessary for the prosecu- 
tion of a war. Reaction of the stock 
to war scares is based less on the 
economic facts of the position of the 
company in time of war than 
on the desire to liquidate generally, 
plus unwillingness to go through a 
period of closed stock markets 
which would likely, for a time at 
least, follow outbreak of war. There 
is also probability of greater gov- 
ernment control over production and 
profits than in the last war. 


not felt likely an increase will. be 
seriously entertained for next year, 
James Y. Murdoch, president, stated 
at the annual meeting recently. 

s* « #@ 


Southwest Petroleum Co. had a 
loss of $8,555 in 1938 before depletion 
or amortization of well investment, 
bringing deficit forward to $241,732. 
Current assets were $1,382; advances 
owing to Foothills Oil and Gas Co. 
totalled $217,879. 


Sheep Creek Gold Mines had a 
net profit of $284,140 equal to 15 
cents per share for the nine months 
ended Feb. 28, 1939, compared with 
20 cents per share for the year 
ended May 31, 1938. Production of 
$688,962 for the latest nine months 
was obtained from 40,414 tons. of 
ore for an average recovery of 
$17.05. per tan. In the previous fiscal 
year output was $973,798 from 53,- 
436 tons of ore, an average of $18.22 
per ton. 
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GOLD FLAKE 


CIGARETTES 


PLAIN OR CORK TIP—A shilling in Londen—A quarter bere 
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Moneta Porcupine Mines net profit 
for the three months ended March 
31, 1939, amounted to $117,172 or 4.6 
cents per share compared with 4.9 
cents the preceding three months 


and 5.3 cents in the first. quarter of- 
1938. Production in the first quarter 
of 1939 was $264,019 from 15,585 tons 
compared with $257,211 from 13,794 
tons in the first quarter of 1938. 


Conveying & Elevating Equipment 
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Equipment 


Coal & Ore Handling Bridges 


Welded Processing 
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Generating 
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New 1939 Dodge 
6-cyL"L”-Head Engine—A 
“truck-built” throughout for 


- ok cal ba y gas 
Ra sical: 5 PR eee eb salar oe Steet Sakk 


IN THE 5 VITAL FEATURES 
THAT MEAN REAL ECONOMY! 


weed 
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This Handsome Money MAKER is 
a Rugged Money SAVER Too! 


34-1-Ton P 


AMOLA STEEL—This new 
super-tough steel is used for 1939 
in vital Dodge truck parts. 


DODGE ENGINE — Dodge Six- 
cylinder L-head engine is simplest 
in design, has fewer parts, yet 
gives you many extra gas and oil 
saving features. 
DODGE BRAKES — Dodge has 
genuine on pe: —- 
equalized, stop quickly, yet save 
tires and brake Taine 
STYLING — Distinguished, 
i a kes 


oS 


—133” W.B., 
panel truck! Yet 


NEW DODGE CABS — Drivers 
appreciate the new comfort and 
roominess and the V-type wind- 
shield that opens, 


NEW LOWER PRICES 


for these new 1939 Dodge 
Trucks make them sensational 
new VALUES. Always famous 
for economical operation these 
new Dodge Trucks are the 
greatest money savers and 
money makers in the 25 years 
of Dodge history. 

The best way to prove this for 
yourself is to make a test. Get 
in touch i 


you judge for yourself, 


SEE YOUR DODGE DEALER... 
GET LOCAL DELIVERED PRICE 
AND EASY BUDGET TERMS 
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Sun Life Reduces Stock 


Holdings During 1938 


Now Total 27.2% of Admitted Assets, Company 
Holding More Bonds — Interesting Changes 
in Securities Noted 


From Our Own Correspondent 


MONTREAL.—Sun Life Company 
of Canada’s holdings of common 


stock recorded a moderate decline | Amer. 


in 1938 as compared with 1937, while 


to $252,394,956 from $262,634,971 at| Eu. Serv, 0 


the end of 1937. 
Decline in Equities 
With total admitted assets showing 


an increase of $44.8 millions over the Bell 


937 total of $828.5 millions, the ratio 
of stock holdings and total admitted 


assets amounted to 27.2% compared en 


with 29.6% in 1937. 


According to present law, the 
common stock portfolio of an insur- 


Sun Life increase, 
downward adjustment of the ratio 
toward the legal requirement will 
continue, because of the company’s 
apparent policy of selling a small 
amount of stock. It is expected that 
the 15% ratio set by the post-depres- 
sion law will be reached through 
the natural increase in total admitted 
assets, and by the fact that the com- 
pany is not purchasing any more 
stocks. 

The book value of bond and stock 
holdings at the end of 1938 and 1937, 
respectively, follows: 


Bonds 
1937 1938 
s 


121,544,595 
116,609,487 


Few Interesting Changes 


The following is an official table a. = 


showing the common shareholdings 
of the company for 1937 and 1938. It 
will be noted that during the year 
the company reduced its holdings of 
Bell Telephone of Canada stock 
from 17,204 to 8,130 shares, while 
there was a slight reduction in the 
holdings of the Montreal Power 
stock. , 


The principal changes occur 
among the Canadian industrial 
stocks. All holdings of Asbestos 
Corp. common stock were liquidated 
during 1938. Consolidated Paper 
holdings declined from 111,688 to 
91,203 shares; Dominion Glass from 
1,180 to 662 shares. Imperial Tobacco 
of Canada from 119,140 to 70,325; and 
Steel Company of Canada from 14,- 
067 to 9,562 shares. Holdings of 
Ogilvie Flour Mills stock increased 
from 2,000 to 13,545 shares due to the 
stock split. 


Pulp and P. Indust 


ss SHE PINANCIAD 


Newsprint Demand 


Sales in United States Improved 


Canadian Stocks Above Needs 


From Our Own Correspondent 
MONTREAL. — Shipments of 
newsprint paper increased again 


uring March, but production is 
running ahead of demand. This 


oe brought further increase in mill 


088| stocks at the end of the month, 
84,604 | according to figures released by the 


Newsprint Association of Canada 
and the News Print Service Bureau. 
Last month Canadian mills pro- 


98.275 | duced 220,648 tons. This contrasts 


*Formerly named Edison Electric Illumi- 
nating Co. of Boston. 
Bank and Tru 
All holdings 67, 
Industrial and Miscellaneous 
nited States 


Alum. Goods Mfg. Co. 
Amerex Holding Corp. 
Ame . 


67,019 
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16,800 
10,490 


1,200 
13,900 
88,000 

1,000 
34,600 

110,786 
17,925 
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Gen. Foods 

Gulf Oil Corp. of Pa. . 
Humble Oil & Ref. .. 
ee 
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Kroger Groc. & Bak.. 
Liggett & Myers Tob. . 


g 
238 


BEo 
g 


Nat'l. Cash Reg., A .. 
Nat'l. Lead .-: 
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3338338333333 
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Reynolds, R. J. Tob., B 
St. Regis Paper 
Simmons Co. ........+ 
Standard Brands Inc.. 
Std. Oil of Calif. ..... 
Std. Oil of Indiana ... 
Std. Oil of N. J. ...... 
Std. Oil of Ohio 
Texas Corp. .:.....++. 
Un. Carbide & Carbon 
United Fruit 
United Shoe Mach. ... 
Westingh’se Air Brake 
Westingh’se El. & Mfg. 
Yale & Towne Mfg. .. J 
Youngst. Sht. & Tube 17, 
Total United States . 2,177,699 
Canada 
Asbestos Corp. 7,705 
British Amer. Oil ... 68,555 
Candn. Westingh’se . 478 
111,688) 
1,180 
26,000 


eu8e., 
Ba 
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833% 
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Consol. Paper Corp. . 
Dominion Glass .... 
Dominion Textile ... 


a. Oil, Ltd., reg. .. 352,680 


70,325 
74,750 
350 


13,545 
7,394 
275 
9,562 


786,262) 715,779 
Total U. S. & Can. 2,963,961) 2,886,453) 


Int. Petroleum 
Mont. Cottons, Ltd. . 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2381 . 
Branches — Montreal, Winnipeg, Vancouver 


Masecar, DeRoche & McMillan 
Chartered Accountants 


SASKATOON, SASK. 


SHARP, WOODLEY & CO. 
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with 200,631 tons in the previous 
month and 224,604 tons in March, 


Shipments from Canadian mills 
during March totalled 205,099 tons, 
an increase of nearly 27,000 tons 
over February and about 23,000 tons 
over March a year ago. Heavier 


442/ shipments to customers in United 


States from Canada were again re- 


io sponsible for the entire gain in 


shipments, overseas marketing 
showing an improvement over 
February, but still under the 1938 
returns. 

The American mills continued to 
report larger shipments than pro- 
duction. During March the mills 
turned out 79,929 tons and shipped 
81,616 tons. The returns are the best 
reported by the American mills in 
some time, shipments being the 
eighth highest of any month since 
the beginning of 1935. 

Better Demand Noted 

Returns for the first quarter of 
1939 do not indicate any material 
improvement in stocks on hand. 
Production in Canada and New- 
foundland is still under that-of 1938, 
but, on the other hand, shipments 
are comfortably ahead. 

For the first three months Canada 
produced 629,661 tons, as against 
649,705 tons a year ago. Newfound- 
land mills turned out 69,481 tons in 
the first quarter, compared with 
70,678 tons in the like period last 
year. The American mills produced 
228,061 tons in the last three months, 
an increase of nearly 27,000 tons 
over the like period of 1937. 

A breakdown of the shipments 
from Canadian mills, as prepared 
by the Newsprint Association shows 
total shipments during the quarter 
from Canada of 585,187 tons. This 
contrasts with 514,553 tons a year 
ago. The domestic shipments from 
Canadian mills amounted to 44,439 
tons, which represent a relatively 


00 | substantial increase over the first 


quarter of 1938, when marketings 


300 | totalled 31,665 tons. 


_"“°|Can. Breweries 


Achieves Aims 


Company is Now in Form 
Originally Con- 
templated 


Operations for the first half of the 
current fiscal year for Canadian 
Breweries have shown some im- 
provement, according to E. P. Taylor, 
president. He added, in his remarks 
to shareholders at the recent annual 
meeting, that the company was now 
in a position where a very moderate 
increase in sales would be sufficient 
to raise profits. 

Mr. Taylor stated that the com- 
pany had now attained the form 
originally contemplated nine years 
ago when it was organized. All non- 
essential plants have been closed and 
all subsidiaries are operating profit- 
ably. 

It was stated at the meeting that 
during the past 2% years, the com- 
pany spent over $900,000 in the ac- 
quisition of shares in Canada Bud 
Breweries and Reinhardt Brewery 
Co. Financial statements of these two 
subsidiaries were consolidated for 


The United States market also 
took a larger quantity of Canadian 
newsprint in the past quarter, ship- 
ments totalling. 456,405 
against 373,757 tons a year ago. 

Overseas demand continues to fall 
behind, shipments in the last quart- 
er amounting to 84,343 tons, as 
against 109,931 tdns for the first 
three months of 1938. 

An analysis of the shipments from 
Newfoundland during the past 
quarter shows that the United States 
market took 18,988 tons, as against 
6,824 tons a year ago, while ship- 
ments to other markets amounted 
to 24,982 tons, down from 36,008 tons 


in 1938. 
Mill Supply Grows 

At the end of March the North 
American mills had on hand 298,139 
tons of newsprint paper. This is the 
sixth largest total for any month 
since the beginning of 1935. And of 
this amount Canadian mills ac- 
counted for 205,912 tons; American 
mills, 20,135 tons and Newfoundland 
mills 72,092 tons. 

Part of this tonnage represents 
accumulations at points from which 
water shipments will later be made, 
though the indications are that the 
available mill supply is consider- 
ably above the average for the end 
of March in any of the last five 
years. 

Summary of Returns 

A statistical summary of produc- 

tion, shipments and stocks follow: 


Newsprint Output and Sales 
ths Ended March) 


1938 
649,705 
201,735 

70,778 


$22,218 
31,665 
373,757 
109,131 
514,553 
6,824 
142 
36,008 
44,132 42,974 

United States 
190,313 


To domestic market .. 226,509 
U. 8. Imports From Europe 
(Two Months Ended February) 
43,024 1938 
North American Mill Stocks 
(As at March 31) 


Canada ....cccccove eee 
United States 
Newfoundland 


To Canada 
United States 


Newfoundland 
To United States 18, 
Newfoundland 

Overseas 


298,139 


Pulp and Paper Freight 
Loadings Show Advance 


From Our Own Correspondent 

MONTREAL, — Pulp and paper 
loaded on Canadian railways for 
the current year shows a minor in- 
crease over that for the like period 
of 1938, but pulpwood loadings are 
off just over 50%. 

From the beginning of the year 
to April 8, 1939, total of 27,654 cars 
of pulp and paper revenue freight 
were loaded as against 26,744 cars 
for the like period in 1938. 

Loadings of pulpwood this year 
amounted to 19,059 cars, as against 
40,951 cars in 1938. The latter period 
witnessed an abnormally heavy 
movement of pulpwood and is not 
regarded as normal. 


Port Royal Pulp Co. 
Gets Bond Guarantee 


From Our Own Cerrespondent 

MONTREAL.—An agreement has 
been reached between the Province 
of New Brunswick, Saint John 
county and Lancaster parish to guar- 
antee a $200,000 bond issue to finance 
the reopening of the Port Royal 
Pulp & Paper Co.’s mill at Fairville, 


the first time in the year ending| np 


Oct. 31, 1938. 

During this same period, the com- 
pany has retired $200,000 of its de- 
benture debt and spent more than $1 
million on improvement in its plant 
in addition to ordinary maintenance. 
This has been done without the 
necessity of any further financing 
since April, 1936, but has resulted in 
a small decline in working capital. 


Penman’s Operate Plants 
On Four-day-week Basis 


From Our Own Correspondent 

MONTREAL, — Plants of Pen- 
man’s Ltd. are at present working 
on an average of about four days a 
week, according to a statement 
made to the shareholders at the an- 
nual meeting by R. B. Morrice, 
president. Current indications are, 


Aihe added, that more men will be 


sent into the woods on lumbering 
operations during the present year, 
which should be reflected in the 
business of the company, 


The agreement, a result of long 
negotiations, provides for the prov- 
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Canadian Mills 


Operations Slow 


From Our Own t 
MONTREAL. news- 
print mills operated at 58.6% of 
rated capacity during March, ac- 
cording to returns released by the 
Newsprint Association of Canada. 
This contrasts with 60% of capac- 
ity in the previous month and 
61% in March, 1938. 

For the first quarter of '1938, 
‘operations ranged from 61% to 
65.4% of capacity, as against 
58.6% to 60% this year. 


U. S. Advertising 
On Larger Scale 


March Returns’ Score 
Advance Over Those 
for 1938 


MONTREAL.—Newspaper adver- 
tising linage from 52 American 
cities, as compiled by Editor and 
Publisher from Media Records,’ reg- 
istered a gain of 2.7% in March, 
1939, over the same month a year 
ago. 

Retail and department store ad- 
vertising, reflecting Easter business, 
made respective gains of 7.9% and 
6.3%. General advertising also made 
an encouraging advance, reducing 
its loss to 0.7%. 

Automotive advertising was off 
62% and financial 11.7%. 


Board | 
Sales Move Ahead 


Domestic Shipments in 
Past Quarter Higher 
Than Year Ago 


From Our Own Correspondent 
MONTREAL —Domestic ship- 
ments of insulating board in Canada 
for the first quarter of 1939, as re- 
ported by Building Products, Inter- 
national Fibre Board and Donna- 
cona Paper Co,, totalled 9,953,011 sq. 
ft. This contrasts with 8,705,276 sq. 
ft. for the like period last year. 
Increases were reported in three 
of the four classifications, returns 
being as follows: 


Insulating Board Shipments 
Three Months Ended March 


1939 1938 


ROOf ...cscscescssveee 306,624 436,840 
Miscell. ..cscccscecece 949,456 943,170 


Total ....- ecosccescess 9,553,011 8,705,276 


Duplessis Extends Time 
on Chicoutimi Mill Plan 


From Our Own Correspondent 

MONTREAL. — Premier Maurice 
Duplessis has brought in legislation 
which extends the time in which the 
Government may act to have the 
Chicoutimi mills of Quebec Pulp & 
Paper Corp. reopened. Authority for 
the Government to act under exist- 
ing legislation is extended to July 1, 
1941, . 

The property in question is owned 
by Quebec Pulp & Paper Corp. and 
has been inactive for some years 
due to the lack of a market for 
ground wood pulp, In the event that 
the Government is successful in 
interesting capital to reopen the mill, 
the interest of the preferred share- 
holders of Quebec Pulp would be 
protected. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at : 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falis, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Letstalk 
Price 


ince to guarantee $100,000 worth of| 


bonds, the county $60,000 and the 
parish $40,000. 


Etobicoke Twp., Ont.’s general tax 
rate for 1939 has been set at 23.5 
mills, the lowest in eight years de- 
spite an increase in relief budget. 


Chartered Accountants 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA - SASK. 


RONALD, GRIGES & C0. 


Chartered Accountants 


Ford delivered | gules inshade ad 
you pay extra for in other low-price cars 


equipment 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 
Manufacturers of 
LUMBER SULPHITE PULP PAPER ' BOARD 
GROUNDWOOD PRINTING PAPER 


BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY - 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


F 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 
Newsprint—Groundwood 


270,000 h.p. Hydro Power stalled capacity 
MACLAREN POWER & PAPER COMPANY 
Maclaren-Quebec Power Company 


The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 
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CHARTERED ACCOUNTANTS Winnipeg Electric Co. 
313 CONFEDERATION LIFE BLDG. Returns Higher This Year 
WINNIPEG, MAN. : From Our Own Correspondent 
MONTREAL. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


nipeg Electric Co. for the first quar- 
CHARTERED ACCOUNTANTS- 


ter of 1939 indicate an improvement 
over the like period last year, ac- 
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tor on instrument panel; Foot control 
for headlight beams; Radio speaker 
grille in instrument panel; Convenient 
cigar lighter and ash tray; Swivel-type 
sun visor; Windshield opens. Frame 
chromium plated; A commodious glove 
compartment; Rear compartment arm 
rests and foot rest in the Sedan body 
types Clear Vision Ventilation; Safety 
G all round; Friction - type door 
pene a5 bog luggage compartment, no 
trunk bum 
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Price means little if 

you have to buy a lot 

of extras for complete, 
modern motoring. We invite you 
to look into Ford prices, They give 
you basic Ford value. It’s what 
you get for what you pay that 
makes Ford prices so amazing. 


Equipment is a good example. 
Equipment contributes materially 
to the convenience, the appear- 
ance, the a of driving 
and the pride of owning a car. 
Ford V-8 and De Luxe Ford V-8 
prices include a remarkable 
amount of desirable equipment, 
much of which is “‘extra”’ in other 
low-price cars. 

*FORD V-8 Delivered Prices include 


Twin air electric horns; —_ ame toes 
Brant windahilehd wipers, clugle eontecl, 
Soalen teland Geohionee Senivabenanens 
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Black, Hanson & Co. 
Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


License oaly extra, Price 

president, Edward Anderson, at the ne 
annual meeting of shareholders. 
The president further announced it 
was impossible to hold out imme- 
diate hopes for dividends. vat 

Following the shareholders’ meet- 
ing, directors met and re-elected 
officers. W. E. Blodgett, vice-presi- 
dent, was chosen to succeed thé late 
J. S. Mackenzie as treasurer, 


Shawinigan Falls Sells 
4% Bonds to Syndicate 


From Our Own Co ndent 
MONTREAL—The City of Sha- 
winigan Falls has sold $680,000 o 4% 
serial bonds, 1939-71, to a syndicate 
composed of Wood, Gundy & Co. 
and the Royal Bank of Canada. 
Proceeds of the issue are to be 
used in part for refunding matur- 
ing obligations and in part for un- 
employment relief work. 
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Chartered Accountants, 


Licensed Trustees & Receivers 
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cording to a statement made by the 
Licensed Trustees KITCHENER 


WILLIAM F. REID 
Chartered Accountant 
705 Lancaster Building 
CALGARY, ALBERTA 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMEON, F.C.A. HAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 
Licensed Trustees and Receivers 
Ratherford Williamson, F.C.A. F. R. McCutcheon, C.A. 


All the equi t of the Ford V-8 
Twin tion tail and s ts 
Two swivel-type sun visors ; ‘Clock a 
lock on glove compartment door; Ash 
tray in rear seat of Sedans; Deluxe 
surfaces —full torque-tube and 
radius rod drive—semi-centrifugal 
clutch, many other features. All 
these things add up to higher 
value= and that means lower 

| Mr. Dunnin; 


a ~ » 
$3O a month, with reasonable dow2- provauey a 
payment, buys any new Ford V-8 car ure of poli 
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CLARKSON, CORDON, DILWORTH & NASH 
cores25_ Wellington Street West, Toronto 
E.R. C. CLARKSON @ SONS 
15 Wellington Street West, Toronto 





